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H.F.215 
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Executive Summary of Commission Staff Materials 

Affected Pension Plan(s): Virginia Fire Department Relief Association, PERA-P&F 

Relevant Provisions of Law.' Minnesota Statutes, Chapter 353 
General Nature of Proposal: Full Merger of Virginia Fire Relief Association into PERA-P&F 

Date of Summary: January 30, 2012 

Specific Proposed Changes 

• The Virginia Fire Dept. Relief AssOCiation, currently operating as a consolidation account 
administered by PERA, will be fully merged with PERA-P&F. 

• Former Virginia Fire Dept. Relief Association benefit recipients will receive annual post­
retirement adjustments under the PERA-P&F adjustment. 

• The special contribution to PERA-P&F by the City of Virginia to amortize the unfunded 
actuarial accrued liability will be calculated using a December 31, 2020, amortization date. 

• The city liability will be recalculated if the PERA-P&F interest assumption is modified. 

Amendment 

H0215-2A Authors' delete-all amendment. 

No staff amendments. 
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State of Minnesota \ LEGISLATIVE COMMISSION ON PENSIONS AND RETIREMENT 

TO: 

FROM: 

Members of the Legislative Commission on Pensions and Retirement 

Lawrence A. Martin, Executive DirectOrM 

RE: H.F. 215 (Rukavina); S.F. 106 (Tomassoni), Delete-All Amendment H0215-2A: 
Full Merger of the Virginia Fire Department Consolidation Account with PERA-P&F 

DATE: January 30, 2012 

Summary of Delete-All Amendment H0215-2A 

Delete-all amendment H0215-2A amends Minnesota Statutes, Chapter 353, the law governing the Public 
Employees Police and Fire Retirement Plan (PERA-P&F), by making the following changes with respect 
to the former Virginia Fire Department Relief Association: 

1. Total Consolidation. Instead of essentially an administrative consolidation of the Virginia Fire 
Department Relief Association with the Public Employees Retirement Association (PERA), the 
former relief association would be totally consolidated with the Public Employees Police and Fire 
Retirement Plan (PERA-P&F) as of the effective date of consolidation. 
(Art. 1, Sec. 1, Subd. 1-4; Sec. 2) 

2. Future Post-Retirement Adjustments. Instead of3.5% annual post-retirement adjustments under 
Minnesota Statutes, Section 423A.Ol, Subdivision 4, former Virginia Fire Department Relief 
Association service pensioners and surviving spouse benefit recipients will receive annual post­
retirement adjustments under the limited PERA-P&F adjustment. 
(Art. 1, Sec. 1, Subd. 5) 

3. Extended Amortization Date. Instead of a December 31,2010, date for the City of Virginia to 
amortize the unfunded actuarial accrued liability of the former relief association under Minnesota 
Statutes, Sections 69.77, Subdivision 4, and 353A.09, Subdivision 5, the special contribution to 
PERA-P&F by the City of Virginia to amortize the unfunded actuarial accrued liability it is 
transferring to PERA -P &F would be calculated using a December 31, 2020, amortization date. 
(Art. 1, Sec. 1, Subd. 6. Para. (a)) 

4. Additional Employer Liability if the PERA-P&F Interest Actuarial Assumption is Reduced. If the 
PERA-P&F statutory interest rate actuarial assumption is modified, the amortization contribution 
requirement of the City of Virginia will be re-determined and certified to the city. 
(Art. 1, Sec. 1, Subd. 6. Para. (b)) 

Amendment H0215-2A also makes various conforming changes to Minnesota Statutes by removing 
references to the Virginia Fire Department Relief Association that are made obsolete by the total 
consolidation. 
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COUNCIL CHAMBERS 

Resolution No. 11185 

City of Virginia, Minnesota, November 9, 2011 

Resolution supporting the administrative consolidation of the Virginia Fire Department Relief 

Association with PERA 

WHEREAS, the President of the Board of the Virginia Fire Department Relief 
Association, in consultation with the City of Virginia Finance Director and the Executive 
Director of the Public Employees Retirement Association, hereafter "PERA", have completed 
the steps to effect au administrative consolidation with PERA as defined in MN Statutes, Section 
353A; and 

WHEREAS, the Virginia Fire Department Relief Association Board, at its 
meeting on December 8, 2010, moved and passed a recommendation to seek special legislation 
that would have varied from MN Statutes, Section 353A; and 

WHEREAS the 2011 Minnesota Legislature did not hear the proposed special . 
legislation introduced as House File 215 (Rukavina) and Senate File 106 (Tomnssoni); ,and 

WHEREAS, the Virginia Fire Department Relief Association Board has indicated 
that administrative consolidation with PERA is desirable and paid for the actuadalanalys.isto 
be completed by the consultant retained by PERA determining the cost to. the c;ity of 
consolidating the Relief Association under PERA's administration; and 

WHEREAS, a copy of that actuarial study has been presented to the City Council 
for their review and information; and 

WHEREAS, the PERA Board of Trustees, on October 13, 2011, approved the 
administrative consolidation of the Virginia Fire Department Relief Association with PERA 
pending adoption ofthis resolution by the Council ofthe City of Virginia; and 

NOW THEREFORE BE IT RESOLVED that the Council of the City of Virginia 
supports the administrative consolidation of the Virginia Fire Department Relief Association 
with PERA and requests that the consolidation become effective on December 30,2011; and 

BE IT FURTHER RESOLVED that the Council of the City of Virginia requests 
that House File 215 and Senate File 106 be advanced during the 2012 Legislative Session and 
amended to direct a full merger of the Virginia Fire Depnrtment Relief Association with the 
PERA Police and Fire Fund effective June 29, 2012. 

Moved by Councillor Russo supported by Councillor Cuffe that the above resolution be adopted. 

Ayes: Councillors Cuffe, Littlewolf, Ralston, Baribeau, Sipola, Russo, Mayor Peterson - 7 

Nays: None 

I, Lois Roskoski, City Clerk of the City of Virginia, County ofSt. Louis, State of Minnesota, do hereby 
celtlfythat I have compared the annexed copy of Resolution No. 11185 passed by the City Council of the City 
of Virginia, on the 9th day of November, 2011, with the original document and record thereof on file and of 
record in my office, and, in my custody as City Clerk of said City, and that the same is true and correct copy 
thereof, and the whole thereof, and a true and correct transcript therefi-om. 

In Witness Whereof, I have heretmto set my hand and affixed this corporate seal of said City of Virginia, 
this 22nd day of November, 2011. 
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01/30/12 11:13 AM PENSIONS LMIPO H021S-2A 

1.1 .................... moves to amend H.P. NQ.2l5c; S.P. No. 106, as follows: 

1.2 Delete everything after the enacting Clause and insert: 

l.3 "ARTICLE 1 

1.4 VIRGINIA FIRE DEPARTMENT RELIEF ASSOCIATION MERGER 

1.5 Section 1. [353.669] MERGER OF THE VIRGINIA FIRE DEPARTMENT 

1.6 RELIEF ASSOCIATION. 

1.7 Subdivision 1. Merger authorized. On the effective date of merger, the Virginia 

l.8 fire department consolidation account of the Public Employees Retirement Association 

1.9 under chapter 353A becomes a part of the public employees police and fire retirement plan 

1.10 and fund governed by sections 353.63 to 353.659. 

1.11 Subd. 2. Benefit liability transfer. All current and future liabilities of the Virginia 

1.12 fire department consolidation account under chapter 353A are liabilities of the public 

1.13 employees police and fire retirement plan and fund as of the effective date of merger and 

1.14 the accrued benefits of the members of the consolidation account are the obligation of the 

1.15 public employees police and fire retirement plan and fund. 

1.16 Subd. 3. Transfer of assets; transf.(!r to title assets. On the effective date of merger, 

1.17 the assets of the Virginia fire department consolidation account must be transferred to the 

1.18 public employees police and fire retiremertt'fund.· Upon transfer, the market value of the 

1.19 assets of the consolidation account, less an,yamount of residual assets under subdivision 5, 

1.20 are assets of the public employees police and fire fund as of the effective date of merger, 
" 

1.21 and the assets, excluding the distribution amount under subdivision 5, become an asset of 

1.22 the public employees police and firetetir~Iiie~tfund. The public employees police and 

1.23 fire retirement fund also must be credited as an asset with the amount of any receivable 

1.24 assets from employer contributions under subdivision 5. 

1.25 Subd. 4. Benefits. A person who received a service pension, a disability benefit, or a 

1.26 survivor benefit from the Virginia fire :demirtment consolidation account for the month 

Article 1 Section 1. 1 Amendment H021S-2A 5 
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2.1 prior to the effective date of merger arid W~b has not previously elected postretirement 

2.2 adjustments under section 356.415, subdiiVision lc, rather than the postretirement 

2.3 adjustment mechanism of the Virginia Fire Department Relief Association under section 

2.4 353A.08, subdivision 1, may elect future postretirement adjustments under section 
; !. ' • , 

2.5 356.415, subdivision lc, or the retention of the former Virginia Fire Department Relief 

2.6 Association postretirement adjustment mechanism. The election must be made in writing 

2.7 on a form prescribed by the executive director on or before September 1,2012. Unless 

2.8 modified by an election under this subdivision, the benefit plan election by any person or 

2.9 on behalf of any person under section 353A.08remains binding. 

2.1 0 Subd. 5. Calculation of final funded status; employer contributions. (a) As of 

2.11 the effective date of merger, the approNed actuary retained by the Public Employees 

2.12 Retirement Association under section 356214 shall determine the final funded status of the 

2.13 former Virginia Fire Department Relief Association special fund. The final funded status is 

2.14 the present value of future benefits payable fromthe Virginia fire department consolidation 

2.15 account as of the effective date of merger after subtracting the market value of the 

2.16 transferred assets of the Virginia fire department consolidation account as of the effective 

2.17 date of merger. The present value of future benefits figure must be calculated using the 

2.18 applicable actuarial assumptions for the public employees police and fire retirement plan 

2.19 specified in or established under section 356.215: . If there is a remainder present value 

2.20 of future benefits amount, the city of Virginia: shall pay to the public employees police 

2.21 and fire retirement fund an amount sufficieht,'oh'tt level annual dollar basis, to amortize 

2.22 the calculated remainder present value of futUre benefits amount by December 31, 2020. 

2.23 Payments shall be made annually on or before December 31, beginning in 2012. 

2.24 (b) If there are assets of the former Virginiaflre department consolidation account in 

2.25 excess of the present value of future benefits as of the effective date of merger, these assets 

2.26 shall be credited to an interest bearing suspense ~bcdunt within the public employees 

2.27 police and fire retirement fund, shall be used to offset any amount payable under paragraph 

2.28 (c) until June 30, 2015, and, after June 30i 2015, paid to the city of Virginia. The suspense 

2.29 account must be credited with the same rate of investment return as the public employees 

2.30 police and fire retirement fund. 

2.31 ( c) If, after the effective date of merger, the postretirement or preretirement interest 

2.32 rate actuarial assumption applicable to the public employees police and fire retirement plan 

2.33 under section 356.215, subdivision 8, is modified·from the rates specified in Minnesota 

2,34 Statutes 2010, section 356.215, subdivision 8, the remainder present value of future 

2.35 benefits amount calculation under paragraph (a),'l..rpdated for the passage of time, must be 

Y •• 

, 
" 

Article 1 Section 1. i 2 Amendment H0215-2A 
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3.1 revised and the amortization contributior{bythedty of Virginia for the balance of the 

3.2 amortization period must be redeten.ni.iled:andcertified to the city of Virginia. 

3.3 Sec. 2. TERMINATION OF THE VIRGINIA FIRE DEPARTMENT RELIEF 

3.4 ASSOCIATION. 

3.5 On the effective date of merger, the 'virginia fire department consolidation account 

3.6 ceases to exist. 

3.7 Sec. 3. REPEALER. 

3.8 Laws 1953, chapter 399, as amended byLaws 1961, chapter 420, section 1, Laws 

3.9 1961, chapter 420, section 2, Laws 1961, chapter 420, section 3, Laws 1961, chapter 420, 

3.10 section 4, Laws 1961, chapter 420, section 5;Laws 1961, chapter 420, section 6, Laws 

3.11 1963, chapter 407, section 1, Laws 1965,ch~ptet546, section 1, Laws 1965, chapter 546, 

3.12 section 2, Laws 1965, chapter 546, sectibti3, Laws 1969, chapter 578, section 1, Laws 

3.13 1969, chapter 578, section 2, Laws 1969, chapter 578, section 3; Laws 1961, chapter 

3.14 420, as amended by Laws 1963, chapter 407, section 1, Laws 1965, chapter 546, section 

3.15 1, Laws 1965, chapter 546, section 2, Laws 1965; chapter 546, section 3, Laws 1969, 

3.16 chapter 578, section 1, Laws 1969, chapief 578', section 2; Laws 1963, chapter 407, as 

3.17 amended by Laws 1969, chapter 578, secMon:2;Laws 1965, chapter 546, as amended by 

3.18 Laws 1969, chapter 578, section 1; Laws'1969; chapter 578; Laws 1974, chapter 183, as 
~ ., ~:. :. . . 

3.19 amended by Laws 1991, chapter 62, section,I-;LaWs 1982, chapter 574, section 1; Laws 

3.20 1982, chapter 578, article 1, section 14; Laws 1983, chapter 69, section 1; Laws 1984, 

3.21 chapter 547, section 27; Laws 1987, cnapt~~372,:~article 2, section 14; Laws 1988, chapter 

3.22 709, article 8, sections 1; and 2; Laws 1991, chapter 62, sections 1; and 2; and Laws 

3.23 1992, chapter 465, section 1, are repealed. 

3.24 Sec. 4. EFFECTIVE DATE. 

3.25 Sections 1 to 3 are effective as of Jurie29, 2012, which is the effective date of merger . 
. ' , 

3.26 ARTICLE 2 ' 
• I .... .; 

3.27 RELIEF ASSOCIATION MERGER CONFORMING CHANGES 
~ . , .: 

3.28 Section 1. Minnesota Statutes 2011 SUpplement, section 69.77, subdivision 1 a, is 

3.29 amended to read: '- '. < 

3.30 Subd. 1 a. Covered retirement pl~ris.Theprovisions of this section apply to the 

3.31 

3.32 

. ,i 
, ~ ~. ,~ ,." ~ f • 

Article 2 Section 1. 3 Amendment H0215-2A 7 



'. ~'. ' -, 

01/30/12 11:13 AM LM/PO H0215-2A 
I -< C .. 

, " 

4.1 (2) the Fairmont Police Relief Association~.:. 

4.2 (3) the Vi1gimtt Fire Del'ttrtment ReHefAss~eittti:()n. 

4.3 Sec. 2. Minnesota Statutes 20 11 Suppl~nient, section 69.77, subdivision 4, is amended 

4.4 to read: 

4.5 Subd. 4. Relief association financial requirements; minimum municipal 

4.6 obligation. (a) The officers of the relietafisociation shall determine the financial 

4.7 requirements of the relief association and iriinimum' obligation of the municipality for ' 

4.8 the following calendar year in accordanc~;with the requirements of this subdivision. 

4.9 The financial requirements of the relief ass-ociation and the minimum obligation of the 

4.10 municipality must be determined on or' before the submission date established by the 

4.11 municipality under subdivision 5. 

4.12 (b) The financial requirements oithe relief association for the following calendar 

4.13 year must be based on the most recent'~ctaarial valuation or survey of the special fund of 

4.14 the association if more than one fund is m&intaiI).ed by the association, or of the association, 

4.15 if only one fund is maintained, prepared inac,cordance with sections 356.215, subdivisions 

4.16 4 to 15, and 356.216, as required under 'subdivision 10. If an actuarial estimate is prepared 

4.17 by the actuary of the relief association as part of obtaining a modification of the benefit 

4.18 plan of the relief association and the modification. "is implemented, the actuarial estimate 

4.19 must be used in calculating the subsequent financial requirements of the relief association. 

4.20 (c) If the relief association has an unfUnded 'actuarial accrued liability as reported in 

4.21 the most recent actuarial valuation or survey, the total of the amounts calculated under 

4.22 clauses (1), (2), and (3), constitute the 'fu1arrciai requirements of the relief association for 

4.23 the following year. If the relief association' doe"s hot have an unfunded actuarial accrued 

4.24 liability as reported in the most recent actUarial valuation or survey, the amount calculated 

4.25 under clauses (1) and (2) constitute the finanCial ~equirements of the relief association for 

4.26 the following year. The financial requirement elements are: 

4.27 (1) the normal level cost requiremellt for the 'following year, expressed as a dollar 

4.28 amount, which must be determined by applying the normal level cost of the relief 

4.29 association as reported in the actuarialvalu&tion or survey and expressed as a percentage 

4.30 of covered payroll to the estimated covered-payrbll of the active membership of the relief 

4.31 association, including any projected change in th~ active membership, for the following 

4.32 

4.33 

4.34 

4.35 

year; 
I ~.: '~ , ..' :- .• ::'-! 

(2) for the Bloomington Fire Departm:ent 'ReIief Association; and the Fairmont 

Police Relief Association, and the Vi1gima Fii'e Depttrtment Relief Ass()eittti:()n, to the 

dollar amount of normal cost determined\lrider ch~se (1) must be added an amount equal 

Article 2 Sec. 2. 4 Amendment H0215-2A 
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5.1 to the dollar amount of the administrative expenses of the special fund of the association 

5.2 if more than one fund is maintained by>the, assoCiation, or of the association if only one 

5.3 fund is maintained, for the most recent year, multiplied by the factor of l.035. The 

5.4 administrative expenses are those authori'zed-unde~ section 69.80; and 

5.5 (3) to the dollar amount of normal cost and expenses determined under clauses 

5.6 (1) and (2) must be added an amount equal to the level annual dollar amount which 

5.7 is sufficient to amortize the unfunded actuarial accrued liability as determined from 
, " 

5.8 the actuarial valuation or survey of the futid, using an interest assumption set at the 

5.9 applicable rate specified in section 356.21-5; subdivision 8, by that fund's amortization 

5.10 date as specified in paragraph (d). 

5.11 (d) The 'lirgitria Fire Department Relief Ass()eiatiem speeim ftmd ttm()rtiz:ati()ft date 

5.12 is Deeember 31,2010. The Fairmont Poli~e'ReH~fAssociation special fund amortization 

5.13 date is December 31, 2020. The Bloomington Fire Department Relief Association 

5.14 special fund amortization date is determiIled under section 356.216, clause (2). The 
'," ' 

5.15 amortization date specified in this paragraph 'supersedes any amortization date specified in 

5.16 any applicable special law. 

5.17 (e) The minimum obligation of the municipality is an amount equal to the financial 

5.18 requirements of the relief association reduced by'the estimated amount of member 

5.19 contributions from covered salary anticipated for the following calendar year and the 

5.20 estimated amounts anticipated for the folldwing c~iendar year from the applicable state aid 

5.21 program established under sections 69:0 lyto 69.051 receivable by the relief association 

5.22 after any allocation made under section 69'.031; subdivision 5, paragraph (b), clause (2), 

5.23 or 423A.01, subdivision 2, paragraph (a);' c1ause'(6), from the local police and salaried 

5.24 firefighters' relief association amortizati'on'aid program established under section 423A.02, 

5.25 subdivision 1, from the supplementary amdrti,zat~on state-aid program established under 

5.26 section 423A.02, subdivision la, and from the' additional amortization state aid under 

5.27 section 423A.02, subdivision lb. 

5.28 Sec. 3. Minnesota Statutes 2011 Supplement; section 356.215, subdivision 8, is 

5.29 amended to read: 

5.30 Subd. 8. Interest and salary assUlrtJ)tions. (a) The actuarial valuation must use 

5.31 the applicable following preretirement'ihterest assiunption and the applicable following 

5.32 postretirement interest assumption: 

5.33 

5.34 

5.35 plan 
. ~ -.. , -

5.36 general state employees retirement plan 
.:: .. 

• ~ {. '.' ! •• 

Article 2 Sec. 3. 

,".' " 

preretirement 
interest 

rate assumption 

8.5% 

postretirement 
interest 

rate assumption 

6.0% 

Amendment H0215-2A 9 



6.1 

6.2 

6.3 

6.4 

6.5 

6.6 

6.7 

6.8 
6.9 

6.10 

6.11 

6.12 

6.13 

6.14 

6.15 
6.16 

6.17 
6.18 

01/30/12 11:13 AM 

correctional state employees retirement plan 

State Patrol retirement plan 

legislators retirement plan 

elective state officers retirement plan ; ", 

judges retirement plan 

general public employees retirement plan 

public employees police and fire retirement plan 

local government correctional service 
retirement plan 

teachers retirement plan 

Duluth teachers retirement plan 

St. Paul teachers retirement plan 

Fairmont Police Relief Association 
' " 

Vitginitt Fire Depttrtment Relief Assoeitttion 

Bloomington Fire Department Relief 
Association 

local monthly benefit volunteer firefighters 
relief associations 

LM/PO H021S-2A 

8.5 6.0 
8.5 6.0 

8.5 6.0 
8.5 6.0 
8.5 6.0 
8.5 6.0 
8.5 6.0 

8.5 6.0 

8.5 6.0 

8.5 8.5 

8.5 8.5 
." 5.0 5.0 

-5:G -5:G 

6.0 6.0 

5.0 5.0 

6.19 (b) Before July 1,2010, the actuariatv.aluation must use the applicable following 

6.20 single rate future salary increase assumption, the.applicable following modified single 

6.21 rate future salary increase assumption," or ltP-e applicable following graded rate future 

6.22 salary increase assumption: 

6.23 (1) single rate future salary increase assumI?tion 

6.24 

6.25 

6.26 

6.27 

6.28 

6.29 
6.30 

plan 

legislators retirement plan 

judges retirement plan 

Fairmont Police Relief Association 

Virginitt Fire Department Relief Assoeitttion 

Bloomington Fire Department Relief 
Association 

. future salary increase assumption 

5.0% 
4.0 

3.5 

H 

4.0 

6.31 (2) age-related select and ultimate futUre sal;llY increase assumption or graded rate 

6.32 

6.33 

6.34 

6.35 

6.36 

6.37 

6.38 

6.39 

future salary increase assumption 
'.' ~ ; 

plan 

correctional state employees retirement plan 

State Patrol retirement plan 

local government correctional service retirement plan 

Duluth teachers retirement plan . , . 
St. Paul teachers retirement plan 

'.;. 

The select calculation is: during the 

6.40 designated select period, a designated 

6.41 percentage rate is multiplied by the result 6f ' l' '. 

Article 2 Sec. 3. 6 

future salary increase assumption 

assumption D 

assumption C 

assumption C 

assumption A 

assumption B 

Amendment H0215-2A 
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7.1 the designated integer minus' T, where T is 

7.2 the number of completed years of service, 

7.3 and is added to the applicable future salary 

7.4 increase assumption. The designated select 

7.5 period is five years and the designated 

7.6 integer is five for the general state employees 

7.7 retirement plan. The designated select period 

7.8 is ten years and the designated integer is ten 

7.9 for all other retirement plans covered by' ,. 

7.10 this clause. The designated percentage rate 

7.11 is: (1) 0.2 percent for the correctionalstat~ 

7.12 employees retirement plan, the State Patrol, 

7.13 retirement plan, and the local government 

7.14 correctional service retirement plan; (2) 

7.15 0.6 percent for the general state employees 

7.16 retirement plan; and (3) 0.3 percent for the., 

7.17 teachers retirement plan, the Duluth Teachers 

7.18 Retirement Fund Association, and the St.' 

7.19 Paul Teachers Retirement Fund Association. 

7.20 The select calculation for the Duluth Teachers 

7.21 Retirement Fund Association is 8.00 petcent 

7.22 per year for service years one through Seven, 

7.23 7.25 percent per year for service years' seven 

7.24 and eight, and 6.50 percent per year for -~-, 

7.25 service years eight and nine. 1 '\ .' 

7.26 The ultimate future salary increase assumption is: 

7.27 

7.28 

7.29 

7.30 

7.31 

7.32 

7.33 

7.34 

7.35 

7.36 

7.37 

7.38 

age A 

16 8.00% 

17 8.00 

18 8.00 

19 8.00 

20 6.90 

21 6.90 

22 6.90 

23 6.85 

24 6.80 

25 6.75 

26 6.70 

Article 2 Sec. 3. 

B C 

6.90%' 7.7500% 

6.90 7.7500 
, ' 

6.90 7.7500 

6.90 7.7500 
. " 

6.90 7.7500 

6.90 7.1454 

6.90 ' 7.0725 

6.85 7.0544 

6.80 7.0363 

6.75 7.0000 

6.70 
~.,: ! " 

7.0000 
_,. c-

7 
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D 

7.2500% 

7.2500 

7.2500 

7.2500 

7.2500 

6.6454 

6.5725 

6.5544 

6.5363 

6.5000 

6.5000 

Amendment H0215-2A 11 
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8.1 27 6.65 6.65 7.0000 6.5000 

8.2 28 6.60 6.60 7.0000 6.5000 

8.3 29 6.55 6.55 7.0000 6.5000 

8.4 30 6.50 6.50 7.0000 6.5000 

8.5 31 6.45 6.45 7.0000 6.5000 

8.6 32 6.40 6.40 7.0000 6.5000 

8.7 33 6.35 6.35 7.0000 6.5000 

8.8 34 6.30 6.30 7.0000 6.5000 

8.9 35 6.25 6.25 7.0000 6.5000 

8.10 36 6.20 6.20 ':. 6.9019 6.4019 

8.11 37 6.15 6.15 6.8074 6.3074 

8.12 38 6.10 6.10 6.7125 6.2125 

39 6.05 6.05 
' . 

6.6054 6.1054 8.13 

8.14 40 6.00 6.00 6.5000 6.0000 

8.15 41 5.90 5.95 6.3540 5.8540 

8.16 42 5.80 5.90 6.2087 5.7087 

8.17 43 5.70 5.85 6.0622 5.5622 

8.18 44 5.60 5.80 5.9048 5.4078 

8.19 45 5.50 5.75 .5.7500 5.2500 

8.20 46 5.40 5.70 5.6940 5.1940 

8.21 47 5.30 5.65 5.6375 5.1375 

8.22 48 5.20 5.60 5.5822 5.0822 
, ' 

8.23 49 5.10 5.55 5.5404 5.0404 

8.24 50 5.00 5.50 5.5000 5.0000 

8.25 51 4.90 5.45 5.4~84 4.9384 

8.26 52 4.80 5.40 5.3776 4.8776 

8.27 53 4.70 5.35 5..3167 4.8167 

8.28 54 4.60 5.30 5.2826 4.7826 

8.29 55 4.50 5.25 ~.2500 4.7500 

8.30 56 4.40 5.20 5.2500 4.7500 
", ' . . ' 

8.31 57 4.30 5.15 5.2500 4.7500 

8.32 58 4.20 5.10 5.2500 4.7500 
.' 

8.33 59 4.10 5.05 5.2500 4.7500 

8.34 60 4.00 5.00 5.2500 4.7500 

8.35 61 3.90 5.00 5.2500 4.7500 
,': ;. 

8.36 62 3.80 5.00 5.2500 4.7500 

8.37 63 3.70 5.00 5.2500 4.7500 
, ' 

8.38 64 3.60 5.00 5.2500 4.7500 

8.39 65 3.50 5.00 5.2500 4.7500 
\ 

8.40 66 3.50 5.00 5.2500 4.7500 

8.41 67 3.50 5.00 5.2500 4.7500 . " 

8.42 68 3.50 5.00 5.2500 4.7500 
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9.1 69 3.50 5.00 5.2500 4.7500 

9.2 70 3.50 5.00 5.2500 4.7500 

9.3 (3) service-related ultimate future salary increase assumption 

9.4 general state employees retirement plan of the assumption A 
9.5 Minnesota State Retirement System 

9.6 general employees retirement plan of the Public . assumption B 
9.7 Employees Retirement Association 

9.8 Teachers Retirement Association assumption C 

9.9 public employees police and fire retirement plan assumption D 

9.10 servIce 
9.11 length A B C D . , 

9.12 1 10.75% 12.25% 12.00% 13.00% 

9.13 2 8.35 9.15 9.00 11.00 

9.14 3 7.15 7.75 8.00 9.00 

9.15 4 6.45 6.85 
.. 

>' 7.50 8.00 

9.16 5 5.95 6.25 7.25 6.50 

9.17 6 5.55 5.75 7.00 6.10 

9.18 7 5.25 5.45 6.85 5.80 

9.19 8 4.95 5.15 6.70 5.60 

9.20 9 4.75 4.85 6.55 5.40 

9.21 10 4.65 4.65 6.40 5.30 

9.22 11 4.45 4.45 6.25 5.20 

9.23 12 4.35 4.3.~ 6.00 5.10 

9.24 13 4.25 4.15 5.75 5.00 

9.25 14 4.05 4.05 5.50 4.90 

9.26 15 3.95 3.95, 5.25 4.80 

9.27 16 3.85 3.85 5.00 4.80 

9.28 17 3.75 3.75 4.75 4.80 

9.29 18 3.75 3.75, . ' 4.50 4.80 --~ ~ 

9.30 19 3.75 3.75 4.25 4.80 

9.31 20 3.75 3.75 4.00 4.80 

9.32 21 3.75 3.75 . 3.90 4.70 
.' 

9.33 22 3.75 3.75 3.80 4.60 

9.34 23 3.75 3.75 3.70 4.50 

9.35 24 3.75 3.75 3.60 4.50 

9.36 25 3.75 3.75 3.50 4.50 

9.37 26 3.75 3.75 3.50 4.50 

9.38 27 3.75 3.75 3.50 4.50 

9.39 28 3.75 3.75 3.50 4.50 

9.40 29 3.75 3.75 3.50 4.50 

9.41 30 or more 3.75 3.75 3.50 4.50 
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10.1 (C) Before July 2,2010, the actuarial valuation must use the applicable following 

10.2 payroll growth assumption for calculating the amortization requirement for the unfunded 

10.3 actuarial accrued liability where the amortization retirement is calculated as a level 

10.4 percentage of an increasing payroll: 

10.5 plan payroll growth assumption 

10.6 general state employees retirement plan of the 
10.7 Minnesota State Retirement System 3.75% 

4.50 

4.50 

4.50 

4.00 

10.8 correctional state employees retirement plan 

10.9 State Patrol retirement plan 

10.10 legislators retirement plan 

10.11 judges retirement plan 

10.12 general employees retirement plan of the Public 
10.13 Employees Retirement Association 3.75 

3.75 

4.50 

3.75 

4.50 

5.00 

10.14 public employees police and fire retirement plan . 

10.15 local government correctional service retirement plan 

10.16 teachers retirement plan 

10.17 Duluth teachers retirement plan 

10.18 St. Paul teachers retirement plan 

10.19 

10.20 

10.21 

10.22 

10.23 

10.24 

10.25 

10.26 

10.27 

10.28 

10.29 

10.30 

10.31 

10.32 

10.33 

10.34 

10.35 

10.36 

10.37 

10.38 

10.39 

10.40 

10.41 

(d) After July 1, 2010, the assumptions set forth in paragraphs (b) and (c) continue to 

apply, unless a different salary assumptiot;l or a 4ifferent payroll increase assumption: 

(1) has been proposed by the governing board of the applicable retirement plan; 

(2) is accompanied by the concurring recommendation of the actuary retained under 

section 356.214, subdivision 1, if applicable, or by the approved actuary preparing the 

most recent actuarial valuation report if section 356.214 does not apply; and 

(3) has been approved or deemed approved under subdivision 18. 

Sec. 4. EFFECTIVE DATE. 

Sections 1 to 3 are effective on the effective date of article 1, section 4." 

Delete the title and insert: 

"A bill'fhi an act 
relating to retirement; Virginia Fire Department Relief Association; merging 
the relief association with the Public Employees Police and Fire Retirement 
Plan and Fund; amending Minnesota Statutes 2011 Supplement, sections 69.77, 
subdivisions la, 4; 356.215, subdivision 8; proposing coding for new law in 
Minnesota Statutes, chapter 353; repealing Laws 1953, chapter 399, as amended; 
Laws 1961, chapter 420, as amended; Laws 1963, chapter 407, as amended; 
Laws 1965, chapter 546, as amended; Laws 1969, chapter 578; Laws 1974, 
chapter 183, as amended; Laws 1982, chapter 574, section 1; Laws 1982, chapter 
578, article 1, section 14; Laws 1983"yhapter ~9, section 1; Laws 1984, chapter 
547, section 27; Laws 1987, chapter 372, article 2, section 14; Laws 1988, 
chapter 709, article 8, sections 1; 2; LaWs 19~.h, chapter 62, sections 1; 2; Laws 
1992, chapter 465, section 1."". 
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