State Of M inneSOta \ LEGISLATIVE COMMISSION ON PENSIONS AND RETIREMENT

TO: Senate and House Conferees on the 2014 Omnibus Retirement Bill
FROM: Lawrence A. Martin, Executive Director %( //7
RE: Substantive Differences between the Senate and House Versions of the 2014 Omnibus

Retirement Bill (H.F. 1951)

DATE: May 5, 2014

Introduction

H.F. 1951 (Murphy, M.), substituted for its Senate companion bill (S.F. 1803 (Pappas)), is the 2014
Omnibus Retirement Bill. H.F. 1951 passed the House of Representatives on April 10, 2014. H.F. 1951
passed the Senate on May 1, 2014.

Substantive Differences Between the House and Senate Versions of the 2014 Omnibus Retirement Bill

Difference #1: School Employee Minimum Salary Membership Threshold for PERA

Senate: The Senate version of H.F. 1951, UEH1951-2, lines 9.17 to 9.28 and 11.7 to 11.14, the
annual minimum salary threshold for Public Employees Retirement Association (PERA)
membership for school employees is specified as applicable to "school year employees."

House: The House version of H.F. 1951, H1951-3, lines 9.17 t0 9.29 and 11.7 to 11.14, the
annual minimum salary threshold for PERA membership for school employees is
specified as applicable to "school district employees."

Difference #2: DTRFA Consolidation Additional State Aid Amount and Initial Payment to TRA

Senate: The Senate version of H.F. 1951, UEH1951-2, lines 45.23 to 45.26, sets the additional
state aid payable to the Teachers Retirement Association (TRA) related to the Duluth

Teachers Retirement Fund Association (DTRFA) consolidation, if approved, at
$14,377,000 (existing $346,000 state aid and $14,029,000 new state aid) and first pays the
annual aid amount on October 1, 2016.

House: The House version of H.F. 1951, H1951-3, lines 45.23 to 45.28, sets the additional state
aid payable to TRA related to the DTRFA consolidation, if approved, at $15,346,000
(existing $346,000 state aid and $15,000,000 new state aid) and first pays the annual aid
amount on October 1, 2014.

Difference #3: Effective Dates for DTRFA Consolidation

Senate: The Senate version of H.F. 1951, UEH1951-2, lines 79.7 to 79.9, sets three effective dates
for the 48 sections of the DTRFA consolidation article, with the DTRFA asset transfer to
the State Board of Investment provision effective on October 1, 2014, with the
authorization for the first class city teacher retirement fund associations to certify for
investment funds to the SBI provision effective on August 1, 2014, and with the balance
of the article effective on June 30, 2015.

House: The House version of H.F. 1951, H1951-3, lines 79.7 to 79.10, sets four effective dates
for the 48 sections of the DTRFA consolidation article, with the state aid appropriation
and the deletion of the current DTRFA state aid from Minnesota Statutes, Section
354A.12, Subdivision 3A, effective on July 1, 2014, with the authorization for the first
class city teacher retirement fund associations to certify for investment funds to the SBI
provision effective on August 1, 2014, with the DTRFA asset transfer to the State Board
of Investment provision effective on October 1, 2014, and with the balance of the article
effective on June 30, 2015.
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Difference #4:

SPTRFA Additional State Aid Initial Payment Date.

Senate:

House:

Difference #5:

The Senate version of H.F. 1951, UEH1951-2, line 80.3, provides that the additional St.
Paul Teachers Retirement Fund Association (SPTRFA) state aid is effective on September
30, 2016, making the initial payment of the aid on October 1, 2016.

The House version of H.F. 1951, H1951-3, line 80.3, provides that the additional St. Paul
Teachers Retirement Fund Association (SPTRFA) state aid is effective on September 30,
2014, making the initial payment of the aid on October 1, 2014.

Post-Retirement Adjustment Actuarial Assumption Reduced Rate Period Actuarial
Estimation Process

Senate:

House:

The Senate version of H.F. 1951, UEH1951-2, lines 93.37 to 94.14, provides that
estimation of the period for the use of a reduced post-retirement adjustment rate by the
approved actuary preparing the annual actuarial valuation after June 15, 2015, must be
made using the same actuarial assumptions as used for the valuation, must be made
assuming any future contribution rate changes under the applicable statutory contribution
stabilization procedure, and, if the period for the reduced rate is longer than the applicable
statutory amortization target date, must include an exhibit detailing the annual estimation
results.

The House version of H.F. 1951, H1951-3, lines 93.37 to 94.4, provides for an estimation
of the period for the use of a reduced post-retirement adjustment rate without specifics on
assumptions to be used, the inclusion of the impact of future contribution rate changes, or
the detail of the results of the estimation.

Applicable Side-by-Side Pages

The pages from the Revisor's side-by-side comparison containing the five differences are attached.
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