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TO: Representative Mary Murphy
Senator Don Betzold

FROM: Lawrence A, Martin, Executive Director

RE: Summary of the Substantive Differences Between the House and Senate
Versions of H.F. 3082 (Murphy, M.), the 2008 Omnibus Retirement Bill

DATE: May 14, 2008

Introduction

To assist the conference committee on H.F. 3082 (Murphy, M.), the Pension Commission staff has
prepared a summary of the substantive differences between the House version of H.F. 3082 (Murphy, M.),
(document H3082-4) and the Senate version of H.F. 3082 (document S2720-3).

Substantive Differences Between the House and Senate Versions of H.F. 3082 (Murphy, M.)

There are five substantive differences between the House version of the 2008 Omnibus Retirement Bill
(fourth engrossment of H.F. 3082) and the Senate version of the 2008 Omnibus Retirement Bill (third
engrossment of S.F. 2720), as follows:

Difference #1: MSRS-Unclassified Retirement Program Changes

House Version: Includes Article 7, where, effective January 6, 2009, legislators and elected state officers
are permitted to elect MSRS-General coverage rather than MSRS-Unclassified coverage
during the first year of service and legislators and elected state officers in the defined
contribution MSRS-Unclassified Program may transfer past and prospective coverage to
the MSRS-General defined benefit plan after 10 years or more of state employment.

Senate Version: No provisions.

Comparison Text: See pages R56-R58 of Side-by-Side Comparison (attached)

Difference #2: Retirement Savings Programs

House Version:  Article 12, Section 1, provides for collective bargaining over school district 403(b) tax-
sheltered annuity vendors, without any specified qualifications for those vendors.

Senate Version:  Article 11, Section 1, provides for collective bargaining over school district 403(b) tax-
sheltered annuity vendors, and specifies seven mandatory items for considering
qualified vendors. The mandatory considerations items are vendor’s ability to comply
with federal tax law, vendor’s tax-sheltered annuity experience, vendor’s effectiveness
in providing services, nature and extent of rights and benefits under vendor’s plan,
suitability of the rights and benefits, vendor's ability to provide the rights and benefits,
and vendor’s financial stability.

Comparison Text: See page R103 of Side-by-Side Comparison (attached)

Difference #3: Teacher Retirement Benefit and Contribution Increases

House Version:  Added Article 14, which amends portions of Minnesota Statutes, Chapters 127A, 354,
354A, and 356, relating to state education aid, the Teachers Retirement Association
(TRA), the first class city teachers retirement fund associations, and retirement
generally, by making the following changes:

1. Increase in State Education Aid Beginning in Fiscal Year 2011. School districts and other
education employers covered by the Teachers Retirement Association (TRA), the Duluth
Teachers Retirement Fund Association (DTRFA), or the St. Paul Teachers Retirement
Fund Association (SPTRFA) would have their state education aid increased by one-quarter
of one percent of their 2010 fiscal year teacher salaries each year from the 2010-2011
school year through the 2015-2016 school year (Article 14, Section 1).
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Senate Version:

2. Teacher Normal Retirement Age Set at Age 65. The normal retirement age for members of
the TRA, the DTRFA, and the SPTRFA first employed after July 1, 1989, is reduced from
age 66 to age 65 (Article 14, Sections 2 and 6).

3. Teacher Retirement Plan Member Contribution Increases. Member contributions for
teachers covered by the TRA, the DTRFA, and the SPTRFA are increased, beginning for
the 2010-2011 school year, by one-quarter of one percent annually through the 2015-2016
school year, with the last four contribution increases of the scheduled six contribution
increases potentially suspended if the retirement plan’s most recent actuarial valuation
indicates that the total support (contributions and direct state aid) is not deficient when
compared to its funding requirements (Article 14, Sections 3 and 7).

4. Teacher Retirement Plan Employer Contribution Increases. Employer contributions by
employing entities covered by the TRA, the DTRFA, and the SPTRFA are increased,
beginning for the 2010-2011 school year, by one-quarter of one percent annually through the
2015-2016 school year, with the last four contribution increases of the scheduled six
contribution increases potentially suspended if the retirement plan’s most recent actuarial
valuation indicates that the total support (contributions and direct state aid) is not deficient
when compared to its funding requirements (Article 14, Sections 4 and 8).

5. Prospective Benefit Accrual Formula Percentage Rate Increase. For service credit
rendered in the TRA, the DTRFA, and the SPTRFA after July 1, 2008, the retirement
annuity calculation percentage rate is 2.00 percent, increased from the rates in effect for
pre-2008 service (1.7 percent before July 1, 2006, and 1.9 percent after June 30, 2006, and
before July 1, 2008, for TRA and 1.7 percent before July 1, 2008, for DTRFA and
SPTRFA) (Article 14, Sections 5, 9, and 12).

6. 30 Years of Service at Any Age Level Benefit Tier Retirement. For members of the TRA,
the DTRFA, and the SPTRFA who retire utilizing the level benefit formula tier rather than
the “Rule of 90” benefit tier, a full benefit is paid without any reduction for early retirement

if the member has at least 30 years of service credit (Article 14, Sections 5, 9, 10, and 11).

No provisions.

Comparison Text: See pages R115-R135 of Side-by-Side Comparison (attached)

Difference #4: Membership Dues Withholding

House Version:

Senate Version:

Article 17 authorizes a labor organization to have retired member dues deducted from
retirement annuities by MSRS, PERA, or MERF, but prohibits dues to be used for
partisan political purposes.

Article 17 authorizes a labor organization to have retired member dues deducted from
retirement annuities by MSRS, PERA, or MERF, without the partisan political purpose
use restriction.

Comparison Text: See page R173 of Side-by-Side Comparison (attached)

Difference #5: Pension Commission Membership

House Version:

Senate Version:

Article 19 increases the Legislative Commission on Pensions and Retirement
membership from 10 to 14 members (seven from the House and seven from the
Senate), and restricts majority caucus representation to no more than five of the seven
members from each body, effective January 1, 2009.

No provision

Comparison Text: See pages R187-R188 of Side-by-Side Comparison (attached)

Conclusion

The Commission staff is available to assist you and the other conferees on H.F. 3082 (Murphy, M.) as you
attempt to resolve the differences between the House and Senate versions of the bill. Please contact the
Pension Commission office (651-296-2750) if you want our assistance.

cc: Laura Sayles
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Kathleen Lonergan
Carolyn LaViolette
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