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Executive Summary of Commission Staff Materials

Affected Pension Plan(s),'

Relevant Provisions of Law.'

General Nature of ProlJosal:

Correctional Employees Retirement Plan of the Minnesota State Retirement
System (MSRS-Correctional)

Minnesota Statutes, Chapters 352 and 356

Implements a portion of the Governor's budget recommendations for the
Department of Corrections and for the Department of Human Services

March 12, 2009Date of Summary:

SDecificProposed Cha nge( s)

S.F. xxxx; H.F. 1279 (Paymar), Articles 3 and 4:
o amends Minnesota Statutes, Sections 352.72, Subd. 1, 352.90, 352.91, Subds. 1 and 3h, 352.93, Subd.

1, 2a, and 4, and by adding a subdivision, and 356.30, Subd. 1;
o repeals Minnesota Statutes 2008, Section 352.91, Subds. 2, 2a, 3c, 3d, 3e, 3f, 3g, 3i, 4a, 4b, and 5; and
o implements a portion of the Governor's budget recommendations for the Department of Corrections and

for the Department of Human Services by reducing the number of employment positions covered by the
MSRS-Correctional Retirement Plan and by increasing the service credit vesting requirement of the
MSRS-Correctional Retirement Plan.

Policy Issues Raised by the Pro Dosed leQislation

1. State General Fund budgetary impact.

2. Actuarial impact of the proposed MSRS-Correctional Retirement Plan membership reduction.

3. Appropriateness of reducing the retirement plan membership.

4. Appropriateness of plan membership changes for existing employees.

5. Consistency with Commission's Principles of Pension Policy.

6. Appropriateness of retirement vesting change to gain insurance benefi reform; intrusion into
collectively bargained benefits.

Potential Amendments

No Commission staff amendments.

Sxxxx-H1279 Summary Page 1




















































