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Executive Summary of Commission Staff Materials

Affected Pension Plan(s): MSRS, PERA, TRA
Relevant Provisions of Law: Minnesota Statutes 2004, Section 11A.18, Subdivision 9

General Nature of Proposal: Creating a Five Percent Cap on Annual Increases form the State
Board of Investment Post Fund

Date of Summary: January 13, 2006

Specific Proposed Change(s)

e S.F. 70 (Betzold); H.F. 40 (Smith) would cap the increase payable from the State Board of
Investment Post Retirement Investment Fund at five percent in any given year.

Policy Issues Raised by the Proposed Legislation

1. Extent of support by interested parties.

2. Existing retirees benefit takeaway or deferral issue, possible litigation.
3. Implications of successful litigation.

Question of consistency with federal regulations.

Temporary nature of the proposed solution.

Inconsistency with the Commission’s Principles of Pension Policy.
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Alternative of a study.
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Proper cap level.

9. Treatment of excess.

Potential Amendments

LCPR0O5-045 is a technical amendment to reference the actuary retained jointly by the major
pension fund administrations.

LCPRO5-046 changes the cap from five percent to a percent to be specified.
LCPR0O5-047 specifies any excess reserves due to the cap are to be allocated to the next year.

LCPRO5-048 (alternative to LCPR05-047) specifies any excess reserves due to the cap are to be
allocated in equal amounts to each of the next four years.
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