04/07/05 12: 05 p. m [ Ccav ] LMLD LPRO5- 231

[ —

o

=

=
w
o

B B B = B B
© © N o g A W N P

L

==

L

2 B B =2 B B = B

W W W W W W N N DN DN DD DD DD DD DN PP, R, P, P, PP PR
o A W N P O © 00 N oo o~ W N b O ©o 0o N oo 0o b~ DN+ o

M. noves to anend S.F. No. 427; H F. No.
2092, as fol |l ows:

Del ete everything after the enacting clause and insert:

"2005 OVNI BUS RETI REMENT BI LL
ARTI CLE 1
CLARI FI CATI QV RECODI FI CATI ON OF
STATEW DE SPECI ALTY RETI REMENT PLANS

Section 1. Mnnesota Statutes 2004, section 3A. 01,
subdivision 1, is anmended to read:

Subdi vision 1. PURPOSES. Each of the terns defined in
this section, for the purposes of this chapter shall—be
g-ven has the meanings neani ng ascri bed to—them

Sec. 2. Mnnesota Statutes 2004, section 3A 01, is anmended
by adding a subdivision to read:

Subd. l1la. ACTUARIAL EQUIVALENT. "Actuarial equivalent”

neans the condition of one all owance or benefit havi ng an equal

actuarial present value to another allowance or benefit,

determ ned by the actuary retai ned under section 356.214 as of a

given date at a specified age wth each actuarial present val ue

based on the nortality table applicable for the plan and

approved under section 356.215, subdivision 18, and using the

applicable preretirement or postretirenent interest rate

assunption specified in section 356.215, subdivision 8.

Sec. 3. Mnnesota Statutes 2004, section 3A 01, is anmended
by addi ng a subdivision to read:

Subd. 1b. AVERAGE MONTHLY SALARY. "Average nonthly

sal ary" neans the average of the nmenber's highest five

successive years of salary that was received as a nenber of the

| egi sl ature and upon whi ch the nenber has made contri butions

under section 3A. 03, subdivision 1, or for which the nenber of

the | egi slature has made paynents for past service under section

3A. 02, subdivision 2, or has made, before July 1, 1994, paynents

in lieu of contributions under M nnesota Statutes 1992, section

3A. 031.
Sec. 4. Mnnesota Statutes 2004, section 3A 01, is anmended
by addi ng a subdivision to read:
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Subd. 1c. CONSTITUTIONAL OFFICER. "Constitutiona

of ficer" nmeans a person who was duly elected, qualifies for, and

serves as the governor, the |ieutenant governor, the attorney

general, the secretary of state, or the state auditor of the

state of M nnesot a.

Sec. 5. Mnnesota Statutes 2004, section 3A 01,
subdivision 2, is anmended to read:

Subd. 2. DEPENDENT CHILD. (a) "Dependent child" neans
any natural or adopted child of a deceased nenber of the
l egislature or a former |egislator who is under the age of 18,
or who is under the age of 22 and is a full-time student, and
who, in either case, is unnmarried and was actually dependent for
nore than one-half of support upon sueh the legislator for a
period of at |east 90 days i nmedi ately prioer—to before the
legislator's death. -

(b) The termal so includes any child of the nenber of the

| egislature or former |egislator who was conceived during the
lifetime of, and who was born after the death of, the nmenber or
former |egislator. Fhis—subdivision—shall—be retroactiveasteo
any—dependent—chi-d—under—theage of 22 years—as—of Aprit—1-
1975

Sec. 6. Mnnesota Statutes 2004, section 3A 01,
subdi vision 6, is anmended to read:

Subd. 6. DIRECTOR. "Director"” means the executive
director of the Mnnesota State Retirenent System who was

appoi nted under section 352.03, subdivision 5.

Sec. 7. Mnnesota Statutes 2004, section 3A 01, is anmended
by addi ng a subdivision to read:

Subd. 6b. FORMER LEGISLATOR. "Forner |egislator” neans a

| egi sl ator who has ceased to be a nmenber of the |legislature for

any reason, including, but not limted to, the expiration of the

termfor which a menber of the legislature was el ected or the

death of the nenber.

Sec. 8. Mnnesota Statutes 2004, section 3A. .01, is anended
by addi ng a subdivision to read:

Subd. 6c. MEMBER OF THE LEGISLATURE. "Menber of the

2
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| egi sl ature” neans a person who was a nmenber of the House of

Representatives or of the Senate of the state of M nnesota who

has subscribed to the oath of office after July 1, 1965, and who

was first elected to a legislative office before July 1, 1997,

and retained coverage by the plan under Laws 1997, chapter 233,

article 2, section 15.

Sec. 9. Mnnesota Statutes 2004, section 3A 01,
subdivision 8, is anended to read:

Subd. 8. NORMAL RETIREMENT AGE. "Normal retirenment age"

nmeans the age of 60—years—w-th regardtoany rwenrber—ofthe
Leaisl I . : . he_beainni :
the—1981 | egistativesession—andtheageof 62 years wth
| I f the | eaisl I : .
after—the beginningofthe 1981 session.
Sec. 10. Mnnesota Statutes 2004, section 3A.01, is
anended by addi ng a subdivision to read:

Subd. 9. RETIREMENT. "Retirenent"” means the period of

time after which a former legislator is entitled to a retirenent

al | owance.
Sec. 11. Mnnesota Statutes 2004, section 3A.01, is
anended by addi ng a subdivision to read:

Subd. 10. SALARY. (a) "Sal ary" neans the regul ar

conpensati on payable under law to a nenber of the legislature

and paid to the person for service as a |egislator.

(b) The termincludes the nonthly conpensation paid to the

nmenber of the |l egislature and the per diem paynents paid during

a reqgul ar or special session to the nenber of the |egislature.

(c) The term does not include per diem paynents paid to a

nmenber of the |egislature other than during the regul ar or

speci al session; additional conpensation attributable to a

| eader shi p position under section 3.099, subdivision 3; living

expense paynents under section 3.101; and special session living

expense paynents under section 3.103.

Sec. 12. Mnnesota Statutes 2004, section 3A. 011, is
anmended to read:

3A. 011 ADMINISTRATION OF PLAN.

3
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The executive director and the board of directors of the

M nnesota State Retirenent System shall adm nister the

| egislators retirement plan in accordance with this chapter and

chapt er 356A.

Sec. 13. Mnnesota Statutes 2004, section 3A 02,
subdivision 1, is anended to read:

Subdi vision 1. QUALIFICATIONS. (a) A former |egislator
is entitled, upon witten application to the director, to
receive a retirenment allowance nonthly, if the person

(1) has either served at least six full years, wthout
regard to the application of section 3A 10, subdivision 2, or
has served during all or part of four regular sessions as a
menber of the |egislature, which service need not be continuous;

(2) has attained the normal retirenent age;

(3) has retired as a nenber of the legislature; and

(4) has made all contributions provided for in section
3A. 03, has made paynents for past service under subdivision 2,
or has made paynents in lieu of contributions under M nnesota

Statutes 1992, section 3A 031, pr+er—te before July 1, 1994.
(b) This paragraph applies to nenbers of the legislature

beginning—ofthe 1979 | egistative—session- Unl ess the forner

| egislator has |legislative service before January 1, 1979, the

retirenent allowance is an anount equal to 2-1/2 percent per

year of service of that nenber's average nonthly sal ary-—

average—onthly—salary and adjusted for that person on an
4
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actuarial equivalent basis to reflect the change in the
postretirenent interest rate actuarial assunption under section
356. 215, subdivision 8, fromfive percent to six percent. The
adj ust nent nust be calculated by or, alternatively, the
adj ust nent procedure nust be specified by, the actuary retained

| | ol at ; . . I , under

section 356.214. The purpose of this adjustnment is to ensure

that the total anount of benefits that the actuary predicts an
i ndi vidual nenber will receive over the nenber's lifetine under
this paragraph will be the sane as the total anmount of benefits
the actuary predicts the individual nenber would receive over
the menber's lifetinme under the law in effect before enactnent

of this paragraph. |If the forner |egislator has |egislative

service before January 1, 1979, the person's benefit nust

i nclude the additional benefit anobunt in effect on January 1,

1979, and adjusted as otherw se provided in this paragraph.

() (c) The retirenment all owance accrues beginning with the
first day of the nmonth of receipt of the application, but not
before age 60, and for the remainder of the former legislator's
life, if the former legislator is not serving as a menber of the
| egislature or as a constitutional officer er—cemm-ssioner as

defined i n section352C021——subdi-visions—2-and—3 subdi vi sion 1b.

The annuity does not begin to accrue prioer—te before the
person's retirenent as a legislator. No annuity paynent may be

made retroactive for nore than 180 days before the date that the

annuity application is filed with the director.

e) (d) Any nenber who has served during all or part of
four regular sessions is considered to have served ei ght years
as a nmenber of the |legislature.

- (e) The retirement allowance ceases with the |ast
paynment that accrued to the retired |egislator during the
retired legislator's lifetinme, except that the surviving spouse,

if any, is entitled to receive the retirenent allowance of the

retired legislator for the calendar nonth in which the retired

| egi sl ator died.
Sec. 14. Mnnesota Statutes 2004, section 3A. 02,

5
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subdi vision 1b, is anended to read:

Subd. 1b. REDUCED RETIREMENT ALLOWANCE. (a) Upon
separation fromservice after the beginning of the 1981
| egi sl ati ve session, a fornmer nmenber of the |egislature who has
attai ned the age set by the board of directors of the M nnesota
State Retirenent System and who is otherwi se qualified a
accordance—w-th under subdivision 1 is entitled, upon making
witten application on ferns—supptied a formprescribed by the

director, to a reduced retirenment allowance +n. The reduced

retirenent allowance is an anount equal to the retirenent

al | onance specified in subdivision 1, paragraph (b), that is

reduced so that the reduced annuity all owance is the actuari al
equi val ent of the annuity all owance that woul d be payable if the
former nmenber of the legislature deferred receipt of the annuity
al | onance and the anndity all owance anmount were was augnent ed
at an annual rate of three percent conpounded annually fromthe
dat e the annuity all owance begins to accrue until age 62.

(b) The age set by the board of directors under paragraph

(a) cannot be less an earlier age than the early retirenent age

under section 352.116, subdivision la.

(c) If there is an actuarial cost to the plan of resetting
the early retirenent age under paragraph (a), the retired
| egislator is required to pay an additional anmount to cover the
full actuarial value. The additional ampunt nust be paid in a
lunp sumw thin 30 days of the certification of the anmount by
t he executive director.

(d) The executive director of the Mnnesota State
Retirenment Systemshall report to the Legislative Comm ssion on
Pensions and Retirenment on the utilization of this
provi sion annually on or before Septenber 1,—2000.

Sec. 15. Mnnesota Statutes 2004, section 3A 02,
subdi vision 3, is anended to read:

Subd. 3. APPROPRIATION. The anounts required for paymnent
of retirenment allowances provided by this section are
appropriated annually to the director fromthe participation of

the legislators retirement plan in the M nnesota postretirenent

6
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i nvest nrent fund and-shall. The retirenent all owance nust be

paid nonthly to the recipients entitled therete to those

retirement all owances.

Sec. 16. Mnnesota Statutes 2004, section 3A. 02,

Subd. 4. DEFERRED ANNUITIES AUGMENTATION. (a) The

deferred annuity retirenent all owance of any former |egislator

.1

2

3

4

.5 subdivision 4, is anended to read:
6

7

8 nmust be augnented as provided herein.
9

(b) The required reserves applicable to the

.10 deferred annuity retirenent all owance, determ ned as of the date

.11 the benefit begins to accrue using an appropriate nortality
.12 table and an interest assunption of six percent, nust be
.13 augnented fromthe first of the nonth follow ng the term nation

.14 of active service, or July 1, 1973, whichever is later, to the

7

7

7

7

7

7

7

7

7

7

7

7
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7

7.15 first day of the nmonth in which the annuity all owance begins to
7.16 accrue, at the follow ng annually conpounded rate ef or rates:
7.17 e percent—per—anhnum-conpounded—annual-by—unti-H—Janvary—1—
7.18 1981, and thereafter at the rate of three percent per annum
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7
7

.19 conpounded—annualby—unti-—Jandary—1-of the year in—whi-ch-the
.20 forner legislator attains age 55. Fromthat date to the

.21 etfeetivedateof retirenent—the ratetstHive perecent

.22 conpounded annual ly.

. 23 rate period

.24 (1) five percent until January 1, 1981

.25 (2) three percent fromJanuary 1, 1981, or fromthe

. 26 first day of the nmonth foll ow ng

.27 the termnation of active service,

. 28 whi chever is later, until January 1

.29 of the year in which the forner

.30 | egi sl ator attains age 55

.32 (3) five percent fromthe period end date under

.33 clause (2) to the effective date

.34 of retirenment.

.35 (b) The retirenent allowance of, or the survivor benefit
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Sec. 17. Mnnesota Statutes 2004, section 3A 02,

subdi vision 5, is anended to read:

Subd. 5. OPTIONAL ANNUITIES. (a) The board of directors
shal | establish an optional retirenent annuity in the formof a
joint and survivor annuity and an optional retirement annuity in
the formof a period certain and life thereafter. Except as
provi ded i n paragraph (b), these optional annuity forms nust be
actuarially equivalent to the normal annuity all owance conput ed
under this section, plus the actuarial value of any surviving
spouse benefit otherw se potentially payable at the tinme of
retirement under section 3A 04, subdivision 1. An individua
sel ecting an optional annuity under this subdivision waives and

t he person's spouse waive any rights to surviving spouse

benefits under section 3A 04, subdivision 1.

(b) If aretired legislator selects the joint and survivor
annuity option, the retired | egislator nust receive a norna
single-l1ife annuity all owance if the designated optional annuity
beneficiary dies before the retired | egislator and no reduction
may be made in the annuity to provide for restoration of the
normal single-life annuity all owance in the event of the death
of the designated optional annuity beneficiary.

(c) The surviving spouse of a |egislator who has attained
at | east age 60 and who dies while a nmenber of the l|egislature
may el ect an optional joint and survivor annuity under paragraph
(a), in lieu of surviving spouse benefits under section 3A 04,
subdi vi si on 1.

Sec. 18. Mnnesota Statutes 2004, section 3A 03,

8
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subdivision 1, is anended to read:
Subdi vision 1. PERCENTAGE. (a) Every nenber of the

| egi sl ature shall contribute nine percent of total salarys-.

(b) The contribution nmust be nade by payroll deduction;-

te and nust be paid into the state treasury and deposited in the

general fund. H—shatl—bethe dutyof

(c) The director te nmust record the periodic contributions

of each nenber of the |egislature and nust credit sueh each

contribution to the nenber's account.

Sec. 19. Mnnesota Statutes 2004, section 3A 03,
subdi vision 2, is anended to read:

Subd. 2. REFUND. (a) A former nenber who has made
contributions under subdivision 1 and who is no | onger a nenber
of the legislature is entitled to receive, upon witten
application to the executive director on a form prescribed by

t he executive director, a refund fromthe general fund of al

contributions credited to the nenber's account wi th interest
conmputed as provided in section 352.22, subdivision 2.

(b) The refund of contributions as provided in paragraph (a)
termnates all rights of a former nenber of the |egislature and
the survivors of the fornmer nmenber under this chapter.

(c) If the former menber of the |egislature again beconmes a
menber of the legislature after having taken a refund as
provided in paragraph (a), the nmenber nrust—beconsidered is a

new nmenber of this—plan the uncl assified enpl oyees retirenent

program of the M nnesota State Retirenent System

(d) However, the nenber may reinstate the rights and credit

for service previously forfeited under this chapter if the

menber repays all refunds taken, plus interest at an annual rate
of 8.5 percent conpounded annually fromthe date on which the
refund was taken to the date on which the refund is repaid.

() (e) No person may be required to apply for or to accept
a refund.

Sec. 20. Mnnesota Statutes 2004, section 3A 04,
subdivision 1, is anmended to read:

Subdi vision 1. SURVIVING SPOUSE. (a) Upon the death of a

9
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menber of the legislature while serving as such a nenber after
June—30,—1973, or upon the death of a fornmer nmenber of the
legislature with at | east the—nurber—of six full years of
servi ce as—regued-by—section3A02—subdivi-ston—1—clause

5 or service in all or part of four regular |egislative

sessions, the surviving spouse shall—be-paid is entitled to a
survivor benefit iAthe—-arount—of.

(b) The surviving spouse benefit is one-half of the

retirenent allowance of the nenber of the |egislature conputed
as though the nenber were at |east normal retirenment age on the

date of death and based upon the nenber's all owabl e service

or upon eight years, whichever is greater. The augnentation
provided in section 3A 02, subdivision 4, if applicable, shaH-

must be applied for the period up to, and including, the nonth

of deat h.

(c) Upon the death of a forner |egislator receiving a
retirement allowance, the surviving spouse shal—be is entitled
to one-half of the anount of the retirenment allowance being paid
to the legislator. Sueh

(d) The surviving spouse benefit shall—bepaidduring is

payable for the lifetinme of the surviving spouse.

Sec. 21. Mnnesota Statutes 2004, section 3A 04,
subdi vision 2, is anmended to read:

Subd. 2. DEPENDENT CHILDREN. (a) Upon the death of a
menber of the legislature while serving as a nenber, or upon the
death of a forner nenber of the |egislature who has rendered at
| east the-nurber—of six full years of service as—regquired-by
section—3A02—subdivision—1—eclause {1 or service in all or

part of four regular |egislative sessions and who was not

receiving a retirenment allowance, each dependent child of the
menber or forner |egislator shall—be is entitled to receive a
survivor benefit in the follow ng anmount:

(1) for the first dependent child, a nonthly alH-ewance
whi-ch—equals benefit equal to 25 percent of the nonthly

retirenent allowance of the nenber of the | egislature or the

former |egislator conputed as though the nmenber or the forner

10
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| egislator had attained at | east the nornmal retirenent age on
the date of death and based upon the average nonthly salary as
of the date of death or as of the date of term nation, whichever
rs—apphtieable applies, and the nenber's all owabl e service or
ei ght years, whichever is greater;

(2) for each additional dependent child, a nonthly

aH-oewance—whi-ch—equals benefit equal to 12-1/2 percent of the

nmonthly retirenent allowance of the nenber or the forner

| egi sl ator conputed as provided in thecaseof the first—child
clause (1); but and

(3) the total ampunt paid to the surviving spouse and to
the dependent child or children shalkh- may not exceed, in any

one nonth, 100 percent of the nonthly retirenment allowance of

t he menber or of the former |egislator conputed as provided in

the—ecaseof the first—chitd clause (1).

(b) The augnentation provided in section 3A 02, subdivision

4, if applicable, shalH—beapplied applies fromthe first day of

the nmonth next followi ng the date of the term nation of the

person fromservice as a nenber of the legislature to the nonth

of the death of the person.

(c) Upon the death of a forner |egislator who was receiving
a retirement allowance, the a surviving dependent child shall—be
is entitled to the applicable percentage specified abeve in

paragraph (a), clause (1) or (2), whichever applies, of the

amount of the all owance which was paid to the forner |egislator
for the nonth imedi ately prtor—toe before the date of death of

the fornmer |egislator.

(d) The paynents for dependent children shatk nust be made

to the surviving spouse or to the guardian of the estate of the
dependent children, if there is one.

Sec. 22. Mnnesota Statutes 2004, section 3A 04,
subdivision 3, is anmended to read:

Subd. 3. PAYMENT. The surviving spedse-s spouse and
dependent ehildrens child or children survivor benefits payable
under this section shal—bepaid are payabl e by the director

nonthly in the sane manner as retirenent allowances are

11
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Sec. 23. Mnnesota Statutes 2004, section 3A 04,
subdi vision 4, is anended to read:

Subd. 4. DEATH REFUNDS. (a) Upon the death of a nmenber
of the legislature or of a former |egislator who was not
receiving a retirenment allowance- without |eaving either a

surviving spouse or a dependent child or dependent children, the

| ast desi gnated beneficiary named on a formthat was filed with
the director before the death of the legislator, or if no
designation is filed, the estate of the nenber or the forner

| egi sl ator, upon application, shalHl—be is entitled to a refund.

(b) The refund is the anmount of contributions credited to

t he person's account plus interest as provided in section 3A 03,

subdi vi sion 2, elause{2) paragraph (a).
Sec. 24. Mnnesota Statutes 2004, section 3A.04, is

anended by addi ng a subdivision to read:

Subd. 5. APPROPRIATION. The survivor benefits and the

deat h refunds authorized by this section are appropriated to the

director fromthe general fund when they are due and payabl e.

Sec. 25. Mnnesota Statutes 2004, section 3A. 05, is
amended to read:

3A. 05 APPLICATION FOR SURVIVOR BENEFIT.

(a) Applications for survivor benefits pursuanrt—te under
section 3A 04 shall nust be filed with the director by the
surviving spouse and dependent child or children entitled to
benefits pursuant—te under section 3A 04, or by the guardian of
the estate, if there is one, of the dependent child or children.

(b) Survivor benefits shall accrue as of the first day of
the nonth follow ng the death of the nmenber of the |egislature
or fornmer |egislator and paynents shal- commence as of the first

of the nmonth next following the filing of the application,

and shall—be are retroactive to the date the benefit accrues:-

34
35
36

thanr or the first of the nmonth occurring 12 nonths prioer

to before the nonth in which the application is filed with the

director, whichever is earlier

12
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13. Sec. 26. Mnnesota Statutes 2004, section 3A.07, is

13. anmended to read:

13. 3A. 07 APPLICATION.

13. (a) Except as provided in paragraph (b), this chapter

13. applies to menbers of the legislature in service after July 1,

13. 1965, who ot herwi se neet the requirenents of this chapter

13. (b) Menbers of the legislature who were el ected for the

13. first time after June 30, 1997, or nenbers of the legislature

© o0 N o o M~ w N P

13. who were el ected before July 1, 1997, and who, after July 1,

13.

[EY
o

1998, elect not to be nenbers of the plan established by this
13.

[EEN
=

chapter are covered by the uncl assified enpl oyees retirenent

13.

=
N

program governed by chapter 352D
13.

=
w

(c) The post-July 1, 1998, coverage el ection under

13.

[EEY
NN

paragraph (b) is irrevocable and nust be nade on a form

13.

[EEN
a1

prescribed by the director. The second chance referendum

13.

[
(o2}

el ection under Laws 2002, chapter 392, article 15, also is

13.

H
\‘

i rrevocabl e.

13.

=
o

Sec. 27. Mnnesota Statutes 2004, section 3A. 10,
13.

=
(o]

subdivision 1, is anended to read:

13.

N
o

Subdi vision 1. SERVICE CREDIT FOR LEGISLATIVE TERM. (&)

13.

N
=

In the case of a nenber of the house of representatives, one

13.

N
N

full termof office shal nust be considered two full years of

13.

N
w

service, notwithstanding the fact that the oath of office may—be

13.

N
~

was taken on different days each bienni um

13.

N
a1

(b) In the case of a nenber of the senate, one full term of

13.

N
(o))

of fi ce shall nust be considered four full years of service,

13.

N
~

notw thstandi ng the fact that the oath of office may—be was

13.

N
(o]

taken on different days at the start of each term

13.

N
©

(c) For purposes of this chapter, a legislative term shal--

13.

W
o

nust be deenmed to commence on January st 1 and to end on

13.

w
=

Decenber 3ist 31.
13.

w
N

Sec. 28. Mnnesota Statutes 2004, section 3A. 12, is
13.

w
w

amended to read:

13.

w
&

3A. 12 COVERAGE BY MORE THAN ONE RETIREMENT SYSTEM OR
13.

w
ol

ASSOCIATION.
13.

w
»

Subdi vision 1. ENTITLEMENT TO ANNUITY. (a) Any

13
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| egi sl at or who has been an—enployee—covered—by a nenber of a

retirement plan listed in paragraph (b) is entitled, when

otherwise qualified, to a retirenent allowance or annuity from

each plan if the total allowable service in all plans or in any

two of these plans totals ten or nore years.

(b) This section applies to any retirenent plan or program

adm ni stered by the M nnesota State Retirenment System or a

menber—of any retirenent plan adm nistered by the Public

Enpl oyees Retirement Association, including the Public Enployees
Retirenment Association police and fire fund, or the Teachers
Retirenment Association, or the M nneapolis enpl oyees

retirement Fund plan, or the State Patrol retirenent fund plan
or any other public enployee retirenment systemin the state of

M nnesota having a |ike provision but—execluding—at-.
(c) This section does not apply to other funds retirenent

pl ans providing benefits for police or firefighters—shall—be
Ll od w Lified . : o fund if tl

aH—Funds—or—n—any—two—of—thesefunds—totals—ten—or—nore—years—
provided.

(d) No portion of the allowable service upon which the
retirement annuity fromone furd plan is based is again used in
the conputation for benefits fromanother fund plan. The
annuity from each fund-shal- plan nust be determ ned by the
appropriate provisions of the |aw, except that the requirenent

that a person nust have at—teast—ten a m ni num nunber of years

of allowable service in the respective system or

associ ation shat- does not apply for the purposes of this
section provided if the conbined service in two or nore of these
funds plans equals ten or nore years. The augnentation of
deferred annuities provided in section 3A 02, subdivision

4, shall—appty applies to the annuities accruing herednder under

this section.

Subd. 2. REFUND REPAYMENT. Any A former |egislator who
has received a refund as provided in section 3A 03, subdivision
2, who is a currently contributing nmenber of a retirenent fund

14
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17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
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34
35
36

pl an specified in subdivision 1, paragraph (b), nmay repay the

refund as provided in section 3A 03, subdivision 2. Any A
menber of the |egislature who has received a refund from any of

the funds retirenent plans specified in subdivision 1- may repay

the refund to the respective fund plan under such terns and
conditions consistent wth the | aw governi ng sueh—fund t he

retirenent plan if the | aw governing such—fund the plan permts

the repaynent of refunds. |If the total amount to be repaid,
i ncludi ng principal and interest exceeds $2,000, repaynment nay
be made in three equal installnents over a period of 18 nonths,
with the interest accrued during the period of the repaynent
added to the final installment.

Sec. 29. Mnnesota Statutes 2004, section 3A 13, is
amended to read:

3A. 13 EXEMPTION FROM PROCESS AND TAXATION; HEALTH PREMIUM
DEDUCTION.

(a) The provisions of section 352.15 shall apply to the
| egislators retirenment plan, chapter 3A

(b) The executive director of the Mnnesota State
Retirenment System nmust, at the request of a retired | egislator
who is enrolled in a health insurance plan covering state
enpl oyees, deduct the person's health insurance prem uns from
the person's annuity and transfer the anount of the premumto a
heal th i nsurance carrier covering state enpl oyees.

Sec. 30. 352C.001 RETIREMENT PLAN; APPLICATION.

(a) The retirenment plan applicable to a forner

constitutional officer who was first elected to a constitutional

office after July 1, 1967, and before July 1, 1997, is the

applicable portions of this chapter and chapter 356 in effect on

the date on which the person term nated active service as a

constitutional officer.

(b) Nothing in this section or section 2 or 3 is intended

to reduce the benefits of forner constitutional officers or to

adversely nodify their eligibility for benefits in effect as of

the day before the effective date of this section.

Sec. 31. Mnnesota Statutes 2004, section 352C. 091

15
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subdivision 1, is anended to read:
Subdi vi si on 1. ADMINISTRATIVE AGENCY AND STANDARDS. Fhi-s

chapter (a) The elected officers retirement plan nust be

adm ni stered by the board of directors and the executive

director of the Mnnesota State Retirenent System

(b) The elected state officers retirenment plan nust be

adm ni stered consistent with this—chapter the applicable

statutory provisions governing the plan and chapters 356 and

356A.

Sec. 32. Mnnesota Statutes 2004, section 490.121,
subdivision 1, is anmended to read:

Subdi vision 1. SCOPE. For purposes of sections 490.121

to 490.132, unless the context clearly indicates otherw se, each

of the ternms defined in this section have has the neanings

nmeani ng gi ven themunless—the context—elearlyindicates
otherwse it.

Sec. 33. Mnnesota Statutes 2004, section 490.121, is
anended by addi ng a subdivision to read:

Subd. 2a. ACTUARIAL EQUIVALENT. "Actuarial equivalent”

neans the condition of one annuity or benefit having an equal

actuarial present value as another annuity or benefit,

determ ned as of a given date with each actuarial present val ue

based on the appropriate nortality table adopted by the board of

trustees based on the experience of the fund as recomended by

t he actuary retained under section 356.214 and using the

applicable preretirenment or postretirenent interest rate

assunption specified in section 356.215, subdivision 8.

Sec. 34. Mnnesota Statutes 2004, section 490.121,
subdivision 4, is anended to read:
Subd. 4. ALLOWABLE SERVICE. (a) "All owabl e service"

nmeans any cal endar nonth, subject to the service credit limt in

subdi vi sion 22, served as a judge at any tine, er during which

the judge received conpensation for that service fromthe state,

nmuni ci pality, or county, whichever applies, and for which the

j udge made any required nenber contribution. It also includes

any nonth served as a referee in probate for all referees in

16
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17.1 probate who were in office prtor—toe before January 1, 1974.

17.2 (b) "All owabl e service" does not nean service as a retired
17.3 judge.

17. 4 Sec. 35. Mnnesota Statutes 2004, section 490.121,

17.5 subdivision 6, is anmended to read:

17.6 Subd. 6. ANNUITY. "Annuity" means the paynments that are

17.7 nmade each year to an annuitant fromthe judges' retirenment fund-
17.8 pursuant—totheprovisions—of under sections 490.121 to 490. 132.
17.9 Sec. 36. Mnnesota Statutes 2004, section 490.121,

17.10 subdivision 7, is anmended to read:
17.11 Subd. 7. ANNUITANT. "Annuitant" neans a forner judge, a
17.12 surviving spouse, or a dependent child who is entitled to and is

17.13 receiving an annuity under theprowvisioens—of sections 490.121 to
17. 14 490. 132.

17.15 Sec. 37. Mnnesota Statutes 2004, section 490.121, is
17.16 anmended by addi ng a subdivision to read:
17. 17 Subd. 7a. APPROVED ACTUARY. "Approved actuary" neans an

17.18 actuary as defined in section 356.215, subdivision 1, paragraph

17.19 (c).

17. 20 Sec. 38. Mnnesota Statutes 2004, section 490.121, is
17. 21 anmended by addi ng a subdivision to read:

17. 22 Subd. 7b. COURT. "Court"™ neans any court of this state

17.23 that is established by the Mnnesota Constitution.

17. 24 Sec. 39. Mnnesota Statutes 2004, section 490.121, is
17. 25 anmended by adding a subdivision to read:
17. 26 Subd. 7c. DEPENDENT SURVIVING CHILD. "Dependent

17.27 surviving child" nmeans any natural or adopted child of a

17. 28 deceased judge who has not reached the age of 18 years, or

17. 29 having reached the age of 18, is under age 22 and who is a

17.30 full-tinme student throughout the nornmal school year, is

17.31 unmarried, and is actually dependent for nore than one-hal f of

17.32 the child' s support upon the judge for a period of at |east 90

17. 33 days before the judge's death. It also includes any natural

17.34 child of the judge who was born after the death of the judge.

17. 35 Sec. 40. M nnesota Statutes 2004, section 490.121,
17. 36 subdivision 13, is anended to read:

17
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Subd. 13. DISABILITY. "Disability" nmeans the permanent

inability of a judge to continue to performthe functions of

judge by reason of a physical or nmental inpairnment resulting
froma sickness or an injury.
Sec. 41. Mnnesota Statutes 2004, section 490.121,
subdi vision 14, is anended to read:
Subd. 14. DISABILITY RETIREMENT DATE. "Disability
retirement date" neans the |ast day of the first nonth after the

date on which the governor determ nes, upon receipt of the

vol untary application by the judge or otherw se, that a judge
suffers froma disability.

Sec. 42. Mnnesota Statutes 2004, section 490.121,
subdi vision 15, is anended to read:

Subd. 15. DISABILITY RETIREMENT ANNUITY. "Disability
retirenent annuity” means an annuity to which a judge is
entitled under section 490.124, subdivisions 1 and 4, after the

retirenent fer—+eason of the judge because of a disability.

Sec. 43. Mnnesota Statutes 2004, section 490.121, is
anended by addi ng a subdivision to read:

Subd. 15a. EARLY RETIREMENT DATE. "Early retirenent date"

nmeans the last day of the nonth after a judge attains the age of

60 but before the judge reaches the normal retirenent date.

Sec. 44. Mnnesota Statutes 2004, section 490.121, is
anended by addi ng a subdivision to read:

Subd. 15b. EARLY RETIREMENT ANNUITY. "Early retirenent

annui ty" nmeans an annuity to which a judge is entitled under

section 490.124, subdivisions 1 and 3, upon retirenent by the

judge at an early retirenent date.

Sec. 45. Mnnesota Statutes 2004, section 490.121,
subdi vision 21, is anended to read:

Subd. 21. FINAL AVERAGE COMPENSATION. "Fi nal average
conpensation" neans the total anount of the salary payable to a

judge in the highest five years out of the last ten years prior

to before the event—of rmaturity—of benefits termnation of
judicial service, divided by five—provided—however—that if

t he nunber of years of service by the judge equals or exceeds

18
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19.1 ten. |If the nunber of years of service by the judge is |ess

19.2 than ten, but nore than five, the highest five shal years of

19.3 salary nust be counted —and. |f the nunber of years of service
19.4 by the judge is less than five, the aggregate salary ihr—suech for
19.5 the period shall of service nust be divided by the nunber of
19.6 nonths in sueh the period and nmultiplied by 12.

19.7 Sec. 46. Mnnesota Statutes 2004, section 490.121, is

19.8 anended by adding a subdivision to read:

19.9 Subd. 2la. JUDGE. "Judge" neans a judge or a justice of

19. 10 any court as defined under subdivision 7b.

19. 11 Sec. 47. Mnnesota Statutes 2004, section 490.121, is
19. 12 anmended by addi ng a subdivision to read:

19. 13 Subd. 21b. JUDGES®" RETIREMENT FUND. "Judges' retirenent

19.14 fund,"” "retirenment fund," or "fund" neans the fund created by

19. 15 secti on 490. 123.

19. 16 Sec. 48. M nnesota Statutes 2004, section 490.121, is
19. 17 anmended by addi ng a subdivision to read:
19. 18 Subd. 21c. MANDATORY RETIREMENT DATE. "Mandatory

19.19 retirenent date" neans the last day of the nonth in which a

19. 20 judge has attained 70 years of age.

19. 21 Sec. 49. Mnnesota Statutes 2004, section 490.121, is
19. 22 anended by addi ng a subdivision to read:
19. 23 Subd. 21d. NORMAL RETIREMENT ANNUITY. Except as

19. 24 otherwi se provided in sections 490.121 to 490. 132, "nornal

19.25 retirenment annuity” neans an annuity to which a judge is

19.26 entitled under section 490.124, subdivision 1, upon retirenent

19.27 on or after the normal retirenent date of the judge.

19. 28 Sec. 50. Mnnesota Statutes 2004, section 490.121, is
19. 29 anmended by addi ng a subdivision to read:

19. 30 Subd. 2l1e. NORMAL RETIREMENT DATE. "Normal retirenent

19. 31 date" neans the last day of the nonth in which a judge attains

19. 32 the age of 65.

19. 33 Sec. 51. Mnnesota Statutes 2004, section 490.121,

19. 34 subdivision 22, is anended to read:

19. 35 Subd. 22. SERVICE CREDIT LIMIT. "Service credit limt"
19.36 neans the greater of: (1) 24 years of allowable service

19
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under this chapter 4906; or (2) for judges with all owabl e service

rendered prior—te before July 1, 1980, the nunber of years of

al | onabl e servi ce under chapter 490, which, when multiplied by

the percentage listed in section 356.315, subdivision 7 or 8,

whi chever is applicable to each year of service, equals 76.8.
Sec. 52. Mnnesota Statutes 2004, section 490.121, is

anended by addi ng a subdivision to read:

Subd. 23. SURVIVING SPOUSE. "Surviving spouse"” means the

surviving legally marri ed spouse of a deceased judge.

Sec. 53. Mnnesota Statutes 2004, section 490.121, is
anended by addi ng a subdivision to read:

Subd. 24. SURVIVOR®S ANNUITY. "Survivor's annuity" neans

an annuity to which a surviving spouse or dependent child is

entitled under section 490. 124, subdivision 9.

Sec. 54. Mnnesota Statutes 2004, section 490.122, is
amended to read:

490. 122 ADMINISTRATION OF JUDGES®™ RETIREMENT.

Subdi vision 1. ADMINISTRATION. The poli cy- naki ng,

managenent, and adm ni strative functions governing the operation
of the judges' retirenent fund and the admi nistration

of seetions—496-121 t06-496-132 this chapter are vested in the

board of directors and executive director of the M nnesota State

Retirenment System with-sueh. |In admnistering the plan and

fund, the board and the director have the sane duties,

authority, and responsibility as are provided in chapter 352.
Subd. 2. INAPPLICABILITY OF CERTAIN LAWS. Except as
ot herwi se specified, no provision of chapter 352 applies to the
judges' retirenment fund or any judge.
Subd. 3. FIDUCIARY RESPONSIBILITY. Fiduciary
activities of relating to the uniformjudges' retirenent and

Survi-vers—Annui-ties—for—Judges pl an nust be undertaken in a

manner consistent with chapter 356A.

Sec. 55. Mnnesota Statutes 2004, section 490. 123,
subdivision 1, is anended to read:
Subdi vision 1. FUND CREATION; REVENUE AND AUTHORIZED

DISBURSEMENTS. (a) There is created a special fund to be known

20
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as the "judges' retirenment fund".

(b) The judges' retirenment fund nust be credited with all

contributions- all interest, dividends, and other investnent

proceeds; and all other incone authorized by this chapter or

ot her applicable | aw

(c) Fromthis fund there are appropriated the paynents
aut hori zed by sections 490.121 to 490.132, in the anmounts and at
the tinmes provided, including the necessary and reasonabl e
expenses of the Mnnesota State Retirenent Systemin
adm ni stering the fund and the transfers to the M nnesota
postretirenment investnent fund.

Sec. 56. Mnnesota Statutes 2004, section 490.123,
subdi vision la, is anmended to read:

Subd. la. MEMBER CONTRIBUTION RATES. (a) A judge who is
covered by the federal A d Age, Survivors, Disability, and
Heal th I nsurance Program and whose service does not exceed the
service credit limt in section 490.121, subdivision 22, shal
contribute to the fund fromeach salary paynent a sum equal to
8. 00 percent of salary.

(b) A judge not so covered whose service does not exceed

I : TPTICTar . | | bdivisi |
hal | y he fund_f I |
egual—to-8-1b percent—of—salary—
{€) The contribution under this subdivision is payable by

sal ary deduction. The deduction nust be nade by the state court

adm ni strator under section 352.04, subdivisions 4, 5, and 8.

Sec. 57. Mnnesota Statutes 2004, section 490.123,
subdi vi sion 1b, is anended to read:
Subd. 1b. EMPLOYER CONTRIBUTION RATE. (a) The enpl oyer

contribution rate to the fund on behalf of a judge is 20.5

percent of salary and. The enpl oyer obligation continues after

a judge exceeds the service credit Iimt in section 490.121
subdi vi si on 22.
(b) The enpl oyer contribution nust be paid by the state

court adm nistrator and. The enpl oyer contribution is payable

at the sane tine as nenber contributions are nade under

21
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subdi vi sion la or as enpl oyee contributions are nade to the

uncl assi fi ed plan—+n program governed by chapter 352D for judges

whose service exceeds the limt in section 490.121, subdi vision
22, are remtted.

Sec. 58. Mnnesota Statutes 2004, section 490. 123,
subdi vision 1c, is anended to read:

Subd. 1c. ADDITIONAL EMPLOYER CONTRIBUTION. la—the—event
that- | f the enpl oyer contribution under subdivision 1b and the
assets of the judges retirenment fund are insufficient to neet
reserve transfers to the M nnesota postretirenent investnent
fund or paynments of survivor benefits befereJuly—31—1993 in a
nmonth, the necessary amount is appropriated fromthe general
fund to the executive director of the Mnnesota State Retirenent

System upon the certification of the required amount by the

executive director to the conm ssioner of finance.

Sec. 59. Mnnesota Statutes 2004, section 490.123,
subdi vision 2, is anmended to read:

Subd. 2. COMMISSIONER OF FINANCE. The conmi ssi oner of

finance shall—be is the ex officio treasurer of the judges

retirenent fund and—the. The comr ssioner's general bond to the

state shal nust be se conditioned as to cover all liability for

acting as the treasurer of this the fund. Al nBhReys noney
recei ved by the comm ssioner pursuant—te under this section
shall nust be set aside in the state treasury to the credit of
the judges' retirenent fund. Fhe—comm-ssioner—shalH—transmt

hl I . . | hod i : 03
bdivisi | ot il od e 1 L ved

Sec. 60. Mnnesota Statutes 2004, section 490.123,

subdivision 3, is anended to read:

Subd. 3. INVESTMENT. (a) The executive director referred

to—in—subdivision—2 of the Mnnesota State Retirenent System

shall, fromtine to tinme, certify to the State Board of

22
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| nvest ment such portions of the judges' retirenment fund as in
the director's judgnent may not be required for inmmedi ate use.

(b) Assets fromthe judges' retirement fund shalH- nust be

transferred to the M nnesota postretirenment investnment fund for
retirenent and disability benefits as provided in sections
11A 18 and 352.119.
(c) The State Board of Investnent shall thereupon invest
and reinvest sunms so transferred, or certified, in such

securities as are duly authorized | egal investnments for such

pur poses under section 11A 24 in conpliance with sections

356A. 04 and 356A. 06.

Sec. 61. Mnnesota Statutes 2004, section 490. 124,
subdivision 1, is anmended to read:

Subdi vision 1. BASIC RETIREMENT ANNUITY. (a) Except as
qualified hereinafter fromand after the mandatory retirenent
date, the normal retirenent date, the early retirenent date, or
one year fromthe disability retirement date, as the case may
be, aretiring judge is eligible to receive a retirenent annuity

shalH—be payabletoaretiringjudge fromthe judges' retirenent

fund n.

(b) The retirenent annuity is an amount equal to: (1) the

percent specified in section 356.315, subdivision 7, multiplied

by the judge's final average conpensation with that result then

nmul tiplied by the nunber of years and fractions of years of
al | owabl e service rendered pr+or—te before July 1, 1980; plus
(2) the percent specified in section 356.315, subdivision 8,
multiplied by the judge's final average conpensation with that

result then multiplied by the nunber of years and fractions of

years of allowable service rendered after June 30, 1980.
(c) Service that exceeds the service credit Iimt in

section 490.121, subdivision 22, nmust be excluded in cal cul ating

the retirenent annuity, but the conpensation earned by the judge

during this period of judicial service nust be used in

determining a judge's final average conpensati on and cal cul ati ng
the retirement annuity.
Sec. 62. Mnnesota Statutes 2004, section 490. 124,

23
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subdi vision 2, is anended to read:
Subd. 2. MINIMUM SERVICE REQUIREMENTS—EXFENSION-OFTERM.
Ne (a) Unl ess section 356.30 applies, a judge shal—be is not

eligible for an annuity at the normal retirenment date or the

early retirenent date if the judge has | ess than five years of
al | onabl e service.
(b) A judge who shalH—reti+re retires on or, as permtted

under sections 490.121 to 490.132, after the judge's mandatory

retirement date, shall—be is entitled to a proportionate annuity
based upon the all owabl e service of the judge at the date of

retirenent.

Sec. 63. Mnnesota Statutes 2004, section 490. 124,
subdivision 3, is anmended to read:

Subd. 3. EARLY REDUCED RETIREMENT. The retirenent
annui ty previded-by under subdivision 1 of any judge eleetihng
who elects to retire at an early retirenment date shat- nust be
reduced by one-half of one percent per nonth fromthe retirenent
date to the nornmal retirenent date.

Sec. 64. Mnnesota Statutes 2004, section 490. 124,
subdi vision 4, is anmended to read:

Subd. 4. DISABILITY RETIREMENT. (a) Wen the governor

determ nes that a judge is disabled under section 490. 121,

subdi vi sion 13, notice of the governor's determ nation nust be

24
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sent to the judge, to the chief justice of the Suprene Court, to

the state court admnistrator, and to the executive director of

the M nnesota State Retirement System

(b) Fromand after disability retirenent date, a disabled
judge shatHt—be is entitled to continuation of the judge's ful
sal ary payable by the judge's enployer, as if the judge's office
were not vacated by retirenent, for a period of up to one full
year, but in no event beyond the judge's mandatory retirenent

date. During this year the judge wit is entitled to earn

additional service credit in the judges' retirenent plan. The

sal ary earned—wilt+—be payable to a disabled judge is subject to

retirenment deductions and wH- nust be included in computing

final average conpensation of the judge. Fhereafter

(c) At the conclusion of the year of continued salary

following a disability or upon the judge's nandatory retirenent

dat e, whichever is earlier, the disabled judge is entitled to a

disability retirenment annuity conputed as provided in

subdi vi sion 1 shal—be paid—providedthat. |f the conputed

retirement annuity is a snaller anount, the judge shal- is

entitled to receive a mnimumannuity of 25 percent of the

judge's final average conpensation

Sec. 65. Mnnesota Statutes 2004, section 490. 124,
subdivision 5, is anmended to read:

Subd. 5. DEFERRED BENEFITS. (a) Any A benefit to which a
judge is entitled under this section may be deferred until the
early or normal retirenent date or later, notw thstanding the
term nation of sueh the judge's service prior thereto.

(b) The retirenent annuity of, or the survivor benefit
payabl e on behal f of, a forner judge, who term nated service
before July 1, 1997, which is not first payable until after June
30, 1997, nust be increased on an actuarial equivalent basis to
reflect the change in the postretirenent interest rate actuaria
assunption under section 356.215, subdivision 8, fromfive
percent to six percent under a cal culation procedure and tables
adopted by the board of directors of the Mnnesota State

Retirenment System and approved by the actuary retai ned by—the
25



04/07/05 12: 05 p. m [ Ccav ] LMLD LPRO5- 231

26.1 Legishative Conm-ssion-on-Pensions—and -Retirenent under section

26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.
26.

2

© o0 N o o b~ W

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

356. 214.

Sec. 66. M nnesota Statutes 2004, section 490. 124,
subdivision 8, is anmended to read:

Subd. 8. EXCLUSIVE NORMAL RETIREMENT BENEFITS. Any (a)

Except as provided in paragraph (b), a judge who retires after

Decenber 31, 1973, shall—be is entitled to a retirenent pension,
retirenment conpensation or other retirenent paynent under
statutes applicable solely to judges pursuanrt—te under this
secti on onl y—exeept—that—any—such.

(b) A judge who was in office pror—te before January 1,
1974, who retires at or after normal retirenent age nmay then
elect to receive during the judge's lifetinme a normal retirenent
annuity conputed on the basis of retirenent conpensation
provi ded for such judge under statutes in effect on Decenber 31,
1973, in lieu of the anbunt of normal retirenent annuity

ot herwi se conput ed under sections 490.121 to 490. 132.

. thi bdivisiontd Liat :
the—ectty—of—bPuuth—shal-—be—deeppdto-have been—a—court—of
record by the statutes in effect on Decenber 31, 1973.

Sec. 67. Mnnesota Statutes 2004, section 490. 124,
subdivision 9, is anended to read:

Subd. 9. SURVIVORS®" ANNUITY. (a) Upon the death of a

j udge pr+or—to before retirenent, or upon the death of a person

who has qualified for an annuity under this section but who

ceases to be a judge prior—to before retirenent and has who not
received a refund of contributions pursuant—te under subdi vi sion

12, a surviving spouse is entitled to, or, if there be no

surviving spouse, dependent children, shall are entitled to

receive an annuity, payable nonthly, equal in total to 60
percent of the normal retirenment annuity which woul d have been
payabl e to the judge or former judge had the date of death been

the normal retirenment date—providedthat—the.

(b) The annuity payable to a surviving spouse or to

dependent chil dren shal—+eceive—an—annuity is an anount of not

l ess than 25 percent of the judge's or the former judge's fina

26
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Sec. 68. Mnnesota Statutes 2004, section 490. 124,
subdi vision 10, is anended to read:

Subd. 10. PRIOR SURVIVORS®™ BENEFITS; LIMITATION. (a)

Benefits provi ded pursuant—te under M nnesota Statutes 2004,

section 490.102, subdivision 6, or 490.1091, for a surviving
spouse of a retired judge, payable after the death of the judge,
shatl—be are limted to=-

{a) spouses of judges who have retired pr-er—to before
January 1, 1974;—and .

b) No other judge in office on or after January 1, 1974,

shall—be is required to contribute pursuanrt—te under M nnesota

Statutes 2004, section 490.102, subdivision 6, or 490.109.

Sec. 69. Mnnesota Statutes 2004, section 490. 124,
subdi vision 11, is anended to read:

Subd. 11. LIMITATION ON SURVIVOR BENEFITS; OPTIONAL

ANNUITIES. (a) No survivor or death benefits may be paid in
connection with the death of a judge who retires after Decenber
31, 1973, except as otherw se provided in sections 490.121 to
490. 132.

(b) Except as provided in subdivision 10, a judge may el ect

27
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to receive, instead of the nornmal retirenent annuity, an
optional retirement annuity in the formof either (1) an annuity
payable for a period certain and for life after that period, (2)
a joint and survivor annuity w thout reinstatenment iathe—event
of if the designated beneficiary predeceasing predeceases the

retired judge, or (3) a joint and survivor annuity wth
rei nstatenent in—theevent—of if the designated beneficiary
predeceastng predeceases the retired judge.

c) An optional retirenent annuity nust be actuarially

equivalent to a single-life annuity with no termcertain and
nmust be established by the board of directors of the M nnesota
State Retirenment System | n establishing these optional
retirenent annuity fornms, the board shall obtain the witten

reconmendati on of the actuary retai ned bytheLegistative
Comm-ssi-on—on—Pensi-ons—and—Reti+rerent under section 356. 214.

The recommendati ons nust be retained as a part of the permanent

records of the board.

Sec. 70. Mnnesota Statutes 2004, section 490. 124,
subdi vision 12, is anmended to read:

Subd. 12. REFUND. (a) A person who ceases to be a
J udge but—who—does—not—gua-tytor—aretirerent—annu-ty—or—other
benefit—under—seetion490-12% is entitled to a refund in an
amount that is equal to all of the nenber's enpl oyee
contributions to the judges' retirement fund plus interest
conmput ed under section 352.22, subdivision 2.

(b) A refund of contributions under paragraph (a)
termnates all service credits and all rights and benefits of

the judge and the judge's survivors under this chapter

c) A person who becones a judge again after taking a

ref und under paragraph (a) may reinstate the previously

term nated all owabl e service eredits credit, rights, and

benefits by repaying the total anount of the previously received
refund. The refund repaynent nust include interest on the tota
anmount previously received at an annual rate of 8.5 percent,
conpounded annual ly, fromthe date on which the refund was
received until the date on which the refund is repaid.

28
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Sec. 71. Mnnesota Statutes 2004, section 490. 124,
subdi vision 13, is anended to read:

Subd. 13. DEATH REFUND. If a judge who has not received
ot her benefits under this chapter dies and there are no survivor
benefits payable under this chapter, a refund plus interest as
provided in subdivision 12 is payable to the | ast designated
beneficiary named on a formfiled with the director before the
death of the judge, or, if no designation is on file, the+efund
s—payable to the estate of the deceased judge.

Sec. 72. Mnnesota Statutes 2004, section 490. 125,
subdivision 1, is anmended to read:

Subdi vi sion 1. MANDATORY RETIREMENT AGE. Except as
ot herwi se provided in sections 490.121 to 490. 132, eaeh a judge

shall retire termnate active service as a judge on the judge's

mandatory retirenent date.

Sec. 73. Mnnesota Statutes 2004, section 490.126, is
amended to read:

490. 126 PROCEDURES.

Subdi vision 1. COMPULSORY RETIREMENT. Proceedi ngs for

compul sory retirenent of a judge, if necessary, shalh nust be

conducted in accordance with rules issued by the Suprene Court
pursuant—to under section 490. 16.

Subd. 2. VACANCIES. Any judge may nmake witten
application to the governor for retirenent. The governor
t hereupon shall direct the judge's retirenment by witten order
whi ch, when filed in the Ofice of the Secretary of State, shabH-
effeect effects a vacancy in the office to be filled as provided
by | aw.

Subd. 3. APPLICATION FOR ANNUITY OR REFUND. An
application for an annuity or a refund under sections 490.121 to
490. 132 may be nmade by the potential annuitant or by soneone
aut horized to act for the potential annuitant. Every

application for an annuity or refund, w-th acconpani ed by a

proof of age and by a record of years of service when

requi red, shabk- nust be submtted to the governing

bedy executive director of the Mnnesota State Retirenent System

29
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in a formprescribed by i the director

Subd. 4. MANNER OF PAYMENT. Unl ess ot herw se
specifically provided by statute or agreed upon by the annuitant

and the goeverning—bedy board of directors of the Mnnesota State

Retirenment System annuities payabl e under sections 490.121 to
490. 132 shall nust be paid in the manner and at the intervals as
prescri bed by the executive director of the Mnnesota State

Retirenent System The annuity shall—ecease ceases with the | ast

paynment received by the annuitant while |iving.
Subd. 5. EXEMPTION FROM PROCESS; NO ASSIGNMENT. None of
t he noney, annuities, or other benefits provided in this chapter

is assignable either in law or equity or is subject to state

estate tax, or to execution, |levy, attachnment, garnishnent, or

ot her | egal process, except as provided in section 518. 58,
518. 581, or 518.6111

Sec. 74. Mnnesota Statutes 2004, section 490.133, is
amended to read:

490. 133 RETIREMENT; TRANSITION PROVISIONS; TRANSFER TO
COURT OF APPEALS.

(a) If a judge to whomor to whose survivors benefits would

be payabl e under M nnesota Statutes 2004, sections 490.101 to

490. 12, is elected or appointed to the Court of Appeals, that

j udge and the judge's survivors;,—shal continue to be eligible
for benefits under those sections and not under sections 490.121
to 490. 132.

(b) I'n that the case of a judge to whom paragraph (a)

applies, the service of the judge in the Court of Appeals shath

nust be added to the prior service as district judge, probate

judge, or judge of any other court of record in determning
eligibility and the conmpensation of a judge of the Court of
Appeal s at the tinme of the judge's death, disability, or
retirement shalk—be is the "conpensation allotted to the office"
for the purposes of calcul ating benefit anmounts.

(c) Al other judges of the Court of Appeals and their
survivors shal—be are subject to the retirenment and survivor's

annui ty provisions of sections 490.121 to 490. 132.
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Sec. 75. 490A.01 BOARD OF JUDICIAL STANDARDS;
ESTABLISHMENT .
Subdi vision 1. ESTABLISHMENT; COMPOSITION. The Board on

Judicial Standards is established. The board is a continuation

of the board established by Laws 1971, chapter 909, sections 1

and 2, as anended.

Subd. 2. COMPOSITION; APPOINTMENT. (a) The board

consi sts of one judge of the Court of Appeals, three trial court

judges, two | awers who have practiced law in the state for at

| east ten years, and four citizens who are not judges, retired

j udges, or |awyers.

(b) Al nmenbers nust be appointed by the governor with the

advi ce and consent of the senate. Senate confirnation is not

requi red for judicial nenbers.

Subd. 3. TERM MAXIMUM; MEMBERSHIP TERMINATION. No nenber

may serve nore than two full four-year ternms or their equivalent.

Menbership termnates if a nenber ceases to hold the position

that qualified the nmenber for appointnent.

Subd. 4. MEMBER TERMS; COMPENSATION; REMOVAL. The

nenbership ternms, conpensation, renoval of nenbers, and filling

of vacancies on the board are as provided in section 15. 0575.

Subd. 5. EXECUTIVE SECRETARY APPOINTMENT; SALARY. (a)

The board shall appoint the executive secretary.

(b) The salary of the executive secretary of the board is

85 percent of the maxi mum sal ary provided for an adm nistrative

| aw j udge under section 15A 083, subdivision 6a.

Sec. 76. 490A.02 JUDICIAL STANDARDS BOARD; POWERS.
Subdivision 1. JUDICIAL DISQUALIFICATION. A judge is

disqualified fromacting as a judge, without a | oss of salary,

while there is pending an indictnment or any information charging

the judge with a crine that is punishable as a fel ony under

either Mnnesota |aw or federal law, or while there is pending a

recommendation to the Suprenme Court by the Board on Judicia

St andards for the judge's renoval or retirenent.

Subd. 2. JUDICIAL SUSPENSION. On receipt of a

recommendati on of the Board on Judicial Standards or on its own
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notion, the Suprenme Court may suspend a judge fromoffice

wi t hout sal ary when the judge pleads guilty to or no contest to

or is found guilty of a crime that is punishable as a fel ony

under either Mnnesota |law or federal |aw or any other crine

that involves noral turpitude. |If the conviction is reversed,

t he suspension term nates and the judge nust be paid a salary

for the period of suspension. |f the judge is suspended and the

convi ction becones final, the Suprenme Court shall renove the

judge fromoffi ce.

Subd. 3. JUDICIAL DISABILITY. On receipt of a

reconmendati on of the Board on Judicial Standards, the Suprene

Court may retire a judge for a disability that the court

determ nes seriously interferes with the performance of the

judge's duties and is or is likely to becone pernmanent, and

censure or renove a judge for an action or inaction that may

constitute persistent failure to performthe judge's duties,

i nconpetence in performng the judge' s duties, habitua

i nt enperance, or conduct prejudicial to the adm nistration of

justice that brings the judicial office into disrepute.

Subd. 4. AUTHORITY TO REOPEN MATTERS. The board is

specifically enpowered to reopen any natter wherein any

i nformation or evidence was previously precluded by a statute of

[imtations or by a previously existing provision of tine

limtation.

Subd. 5. RETIREMENT STATUS. (a) A judge who is retired

by the Suprenme Court nust be considered to have retired

voluntarily.

(b) This section and section 490A. 01 nust not affect the

right of a judge who is suspended, retired, or renoved hereunder

fromqualifying for any pension or other retirenent benefits to

whi ch the judge woul d otherwi se be entitled by law to receive.

Subd. 6. ELIGIBILITY FOR JUDICIAL OFFICE; PRACTICE

LAW. A judge renoved by the Suprene Court is ineligible for any

future service in a judicial office. The question of the right

of a renoved judge to practice lawin this state nust be

referred to the proper authority for review
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Subd. 7. SUPREME COURT RULES. The Suprene Court shal

make rules to inplenent this section

Sec. 77. REPEALER; EFFECT ON BENEFIT COVERAGE.
Subdi vision 1. LEGISLATORS RETIREMENT PLAN; REPEALED AS

OBSOLETE. M nnesota Statutes 2004, sections 3A. 01, subdivisions

3, 4, 6a, and 7; 3A 02, subdivision 2; 3A. .04, subdivision 1; and

3A. 09, are repeal ed.

Subd. 2. ELECTIVE STATE OFFICERS RETIREMENT PLAN;

REPEALED AS OBSOLETE. M nnesota Statutes 2004, sections

352C. 01; 352C. 011; 352C. 021; 352C.031; 352C. 033; 352C. 04;

352C. 051; 352C.09; and 352C. 091, subdivisions 2 and 3, are

r epeal ed.
Subd. 3. JUDICIAL RETIREMENT PLANS; REPEALED AS
OBSOLETE. M nnesota Statutes 2004, sections 490.021; 490. 025,

subdivisions 1, 2, 3, 4, and 6; 490.101; 490.102; 490.103;

490. 105; 490.106; 490.107; 490.108; 490.109; 490.1091; 490.12,

and 490. 121, subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18,

19, and 20, are repeal ed.

Subd. 4. JUDICIAL STANDARDS BOARD; REPEALED FOR
RELOCATION AS MINNESOTA STATUTES, CHAPTER 490A. M nnesot a
St atutes 2004, sections 490.021; 490.025, subdivisions 1, 2, 3,

4, and 6; 490.101; 490.102; 490.103; 490.105; 490.106; 490.107,

490. 108; 490.109; 490.1091; 490.12; and 490. 121, subdivi sions 2,

3, 58 9, 10, 11, 12, 16, 17, 18, 19, and 20, are repeal ed.

Subd. 5. UNIFORM JUDICIAL RETIREMENT PLAN; NO BENEFIT

DIMINISHMENT INTENDED; PROCEDURE. Sections 32 to 76 are not

intended to reduce or increase the entitlenent of active,

deferred, or retired judges to retirenment annuities or benefits

as of July 1, 2005, as reflected in the records of the M nnesota

State Retirenent System |If the executive director of the

M nnesota State Retirenent System determ nes that any provisions

of sections 32 to 76 functions to nodify, inpair, or dimnish

the retirenent annuity or benefit entitlenent of any judge that

had accrued or earned before July 1, 2005, the executive

director shall certify that determ nation and a reconmendati on

as to the required legislative correction to the chair of the
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the Senate State and Local Governnental Operations Commttee,

the chair of the House Governnental Operations and Veterans

Affairs Policy Commttee, and the executive director of the

Legi sl ati ve Conm ssion on Pensions and Retirement on or before

the Cctober 1 next follow ng that determ nation.

Sec. 78. EFFECTIVE DATE.

Sections 1 to 77 are effective on July 1, 2005.

ARTI CLE 2
COVERED SALARY; AVERAGE SALARY
Section 1. Mnnesota Statutes 2004, section 352.01, is
anended by addi ng a subdivision to read:

Subd. 14a. AVERAGE SALARY. (a) "Average sal ary" neans

t he average of the highest five successive years of salary upon

whi ch the enpl oyee has nmade contributions to the retirenent fund

by payroll deductions. Average salary nust be based upon all

al l owabl e service if this service is less than five years.

(b) "Average sal ary" does not include the paynent of

accrued unused annual |eave or overtine paid at tine of final

separation fromstate service if paid in a |unp sumnor does it

i nclude the reduced salary, if any, paid during the period the

enpl oyee is entitled to workers' conpensation benefit paynents

for tenporary disability.

(c) For an enpl oyee covered by the correctional state

enpl oyees retirenent plan, "average sal ary" neans the average of

the nonthly salary during the enpl oyee's highest five successive

years of salary as an enpl oyee covered by the general state

enpl oyees retirenent plan, or the correctional state enpl oyees

retirenent plan, or by a conbination of the two. |If the total

of the covered service is less than five years, the

determ nation of average salary nust be based on all allowable

servi ce.
Sec. 2. Mnnesota Statutes 2004, section 352.115,
subdivision 2, is anended to read:

Subd. 2. AVERAGE-SALARY NORMAL RETIREMENT ANNUITY. The

retirenent annuity hereunder payable at normal retirenment age or
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1

t hereafter nust be conputed in accordance with the applicable
provi sions of the formula stated in subdivision 3, on the basis
of the enployee's average salary for the period of allowable
service. This retirement annuity is known as the "normal"

retirenent annuity.

Sec. 3. Mnnesota Statutes 2004, section 352.115,

subdivision 3, is anmended to read:

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph,
in conjunction with section 352.116, subdivision 1, applies to a
person who becane a covered enpl oyee or a nmenber of a pension
fund Iisted in section 356.30, subdivision 3, before July 1,
1989, unl ess paragraph (b), in conjunction with section 352. 116,
subdi vi sion la, produces a higher annuity anount, in which case
paragraph (b) will apply. The enployee's average sal ary, as

defined in section 352.01, subdivision 2 14a, multiplied by the

percent specified in section 356.315, subdivision 1, per year of
al | onabl e service for the first ten years and the percent
specified in section 356.315, subdivision 2, for each | ater year
of allowable service and pro rata for conpleted nonths | ess than
a full year shall determ ne the anmount of the retirenent annuity
to which the enployee is entitl ed.

(b) This paragraph applies to a person who has becone at
| east 55 years old and first becane a covered enpl oyee after
June 30, 1989, and to any other covered enpl oyee who has becone

35



04/07/05 12: 05 p. m [ Ccav ] LMLD LPRO5- 231

36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.
36.

© 00 N o g M~ w NP

e ol e
W N Rk O

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

at | east 55 years old and whose annuity anount, when cal cul at ed
under this paragraph and in conjunction with section 352. 116,
subdivision la, is higher than it is when cal cul ated under
paragraph (a), in conjunction with section 352.116, subdivision

1. The enployee's average salary, as defined in section 352.01,

subdi vision 2 14a, nultiplied by the percent specified in
section 356. 315, subdivision 2, for each year of allowable
service and pro rata for nonths less than a full year shal
determ ne the anmount of the retirenent annuity to which the
enpl oyee is entitled.

Sec. 4. Mnnesota Statutes 2004, section 352.87,
subdivision 3, is anmended to read:

Subd. 3. RETIREMENT ANNUITY FORMULA. A person specified

in subdivision 1 witl—have is entitled to receive a retirenent

annuity applicable for allowable service credit under this
section calculated by multiplying the enpl oyee's average sal ary,
as defined in section 352315 352.01, subdivision 2 14a, by the
percent specified in section 356.315, subdivision 2a, for each
year or portions of a year of allowable service credit. No
reduction for retirement prior—to before the normal retirenent
age, as specified in section 352.01, subdivision 25, applies to
service to which this section applies.

Sec. 5. Mnnesota Statutes 2004, section 352.93,
subdivision 1, is anended to read:

Subdi vision 1. BASIS OF ANNUITY; WHEN TO APPLY. After
separation fromstate service, an enpl oyee covered under section
352.91 who has reached age 55 years and has credit for at |east
three years of covered correctional service or a conbination of

covered correctional service and regular—Mnneseta general

enpl oyees state retirement System plan service is entitled upon

application to a retirement annuity under this section, based
only on covered correctional enployees' service. Application
may be nmade no earlier than 60 days before the date the enpl oyee
is eligible to retire by reason of both age and service
requirements.
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mont hly salary during the enployee' s highest five successive
years—ot—salary—as—an—enployee—covered-bythe Mnnesota—State
Retirenent System  Average sal ary nust be based upon all
L] N . PEPEN ) o I g .
Sec. 6. Mnnesota Statutes 2004, section 352C. 021, is
anended by addi ng a subdivision to read:

Subd. l1la. AVERAGE SALARY. "Average salary," for purposes

of calculating the nornmal retirenent annuity under section

352C. 031, subdivision 4, neans the average of the highest five

successi ve years of salary upon which contributions have been

made under section 352C. 09.

Sec. 7. Mnnesota Statutes 2004, section 353.01
subdi vision 10, is anended to read:

Subd. 10. SALARY. (a) "Sal ary" neans:

(1) the periodic conpensation of a public enployee, before
deductions for deferred conpensation, supplenental retiremnent
pl ans, or other voluntary salary reduction prograns, and al so
nmeans "wages" and includes net incone fromfees;

(2) for a public enployee who is covered by a suppl enent al

retirenent plan under section 356.24, subdivision 1, clause (8),

(9), or (10), which require all plan contributions be made by

t he enpl oyer, the contribution to the applicable suppl enenta

retirenment plan when the contribution is from nmandatory

wi t hhol di ngs from enpl oyees' wages; and

2> (3) for a public enployee who has prior service covered
by a local police or firefighters relief association that has
consolidated with the Public Enpl oyees Retirenent Association or
to which section 353.665 applies and who has el ected coverage
ei ther under the public enployees police and fire fund benefit
pl an under section 353A. 08 follow ng the consolidation or under
section 353. 665, subdivision 4, the rate of salary upon which
menber contributions to the special fund of the relief
associ ation were nmade prior to the effective date of the
consol idation as specified by |aw and by byl aw provi si ons
governing the relief association on the date of the initiation
of the consolidation procedure and the actual periodic
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conpensation of the public enployee after the effective date of
consol i dati on.

(b) Sal ary does not nean:

(1) the fees paid to district court reporters, unused
annual vacation or sick | eave paynments, in |unp-sum or periodic
paynents, severance paynents, reinbursenent of expenses,
| unp-sum settl enents not attached to a specific earnings period,
or workers' conpensation paynents;

(2) enpl oyer-paid anounts used by an enpl oyee toward the
cost of insurance coverage, enployer-paid fringe benefits,
fl exi bl e spendi ng accounts, cafeteria plans, health care expense
accounts, day care expenses, or any paynents in lieu of any
enpl oyer-paid group insurance coverage, including the difference
between single and famly rates that nmay be paid to a nenber
with single coverage and certain anmounts determ ned by the
executive director to be ineligible,;

(3) the anount equal to that which the enploying
gover nnent al subdi vi si on woul d ot herwi se pay toward single or
famly insurance coverage for a covered enpl oyee when, through a
contract or agreenent with some but not all enployees, the
enpl oyer:

(i) discontinues, or for new hires does not provide,
paynment toward the cost of the enployee's selected insurance
coverages under a group plan offered by the enpl oyer;

(i1) makes the enpl oyee solely responsible for al
contributions toward the cost of the enployee's sel ected
I nsurance coverages under a group plan offered by the enpl oyer,
i ncludi ng any anount the enpl oyer makes toward ot her enpl oyees'
sel ected i nsurance coverages under a group plan offered by the
enpl oyer; and

(iii1) provides increased salary rates for enpl oyees who do
not have any enpl oyer-paid group insurance coverages;

(4) except as provided in section 353.86 or 353.87,
conpensation of any kind paid to vol unteer anmbul ance service
personnel or volunteer firefighters, as defined in subdivision
35 or 36; and
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(5) the anmpbunt of conpensation that exceeds the limtation
provided in section 356.611

(c) Amounts provided to an enpl oyee by the enpl oyer through
a grievance proceeding or a legal settlenent are salary only if
the settlenent is reviewed by the executive director and the
anounts are determ ned by the executive director to be
consi stent with paragraph (a) and prior determ nations.

Sec. 8. Mnnesota Statutes 2004, section 353.01, is
anended by addi ng a subdivision to read:

Subd. 17a. AVERAGE SALARY. (a) "Average salary," for

pur poses of calculating a retirenment annuity under section

353. 29, subdivision 3, neans an anount equivalent to the average

of the highest salary of the nenber, police officer, or

firefighter, whichever applies, upon which enpl oyee

contributions were paid for any five successive years of

al | onabl e service, based on dates of salary periods as |listed on

sal ary deduction reports. Average salary nust be based upon al

all onabl e service if this service is less than five years.

(b) "Average salary" may not include any reduced sal ary

paid during a period in which the enployee is entitled to

benefit paynments from workers' conpensation for tenporary

disability, unless the average salary is higher, including this

peri od.

Sec. 9. Mnnesota Statutes 2004, section 353. 29,
subdi vision 3, is anended to read:

Subd. 3. RETIREMENT ANNUITY FORMULA. (a) This paragraph,
in conjunction with section 353.30, subdivisions 1, 1la, 1b, and
lc, applies to any nenber who first became a public enpl oyee or
a nmenber of a pension fund listed in section 356.30, subdivision
3, before July 1, 1989, unless paragraph (b), in conjunction
W th section 353.30, subdivision 5, produces a higher annuity
anount, in which case paragraph (b) will apply. The average

salary as defined in section 353.01, subdivision 2 17a,

mul tiplied by the percent specified in section 356. 315,
subdi vision 3, for each year of allowable service for the first
ten years and thereafter by the percent specified in section
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conpl eted nonths less than a full year for the "basic nenber,"
and the percent specified in section 356.315, subdivision 1, for
each year of allowable service for the first ten years and
thereafter by the percent specified in section 356. 315,
subdi vi sion 2, per year of allowable service and conpl et ed

nmonths | ess than a full year for the "coordi nated nenber," shal
determ ne the anmount of the "normal" retirenent annuity.

(b) This paragraph applies to a nenber who has becone at
| east 55 years old and first becane a public enployee after June
30, 1989, and to any other nmenber whose annuity anmount, when
cal cul ated under this paragraph and in conjunction with section
353. 30, subdivision 5, is higher than it is when cal cul at ed
under paragraph (a), in conjunction with section 353. 30,

subdivisions 1, 1la, 1b, and 1c. The average salary, as defined

in section 353.01, subdivision 2 17a, multiplied by the percent

specified in section 356.315, subdivision 4, for each year of
al | onabl e service and conpleted nonths | ess than a full year for
a basic nenber and the percent specified in section 356. 315,
subdi vi sion 2, per year of allowable service and conpl eted
nonths | ess than a full year for a coordi nated nenber, shal
determ ne the anmount of the normal retirenent annuity.

Sec. 10. Mnnesota Statutes 2004, section 353. 33,
subdi vision 3, is anended to read:

Subd. 3. COMPUTATION OF BENEFITS. This disability
benefit is an anount equal to the normal annuity payable to a
menber who has reached normal retirenent age with the sane
nunber of years of allowable service and the sane average

salary, as provided in section 353.01, subdivision 17a, and

section 353.29, subdivisiens—2—-and subdivision 3.

A basic nmenber shall receive a supplenentary nonthly
benefit of $25 to age 65 or the five-year anniversary of the
effective date of the disability benefit, whichever is later.

If the disability benefits under this subdivision exceed
the average salary as defined in section 35329 353.01
subdivision 2 17a, the disability benefits nust be reduced to an
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Sec. 11. Mnnesota Statutes 2004, section 353. 651,
subdi vision 3, is anended to read:
Subd. 3. RETIREMENT ANNUITY FORMULA. The average sal ary

as defined in section 353.01, subdivision 2 17a, nultiplied by

t he percent specified in section 356.315, subdivision 6, per
year of allowable service determ nes the anount of the norna
retirenment annuity. |If the nenber has earned all owabl e service
for perform ng services other than those of a police officer or
firefighter, the annuity representing sueh that service s nust
be conputed under sections 353.29 and 353. 30.

Sec. 12. Mnnesota Statutes 2004, section 353. 656,
subdivision 1, is anmended to read:

Subdi vision 1. IN LINE OF DUTY; COMPUTATION OF BENEFITS.
A nmenber of the police and fire plan who becones di sabl ed and
physically unfit to performduties as a police officer,
firefighter, or paranmedi c as defined under section 353. 64,
subdivision 10, as a direct result of an injury, sickness, or
other disability incurred in or arising out of any act of duty,
which has or is expected to render the nmenber physically or
mental ly unable to performthe duties as a police officer,
firefighter, or paranedic as defined under section 353. 64,
subdi vision 10, for a period of at |east one year, shall receive
disability benefits during the period of such disability. The
benefits nmust be in an amount equal to 60 percent of the
"average salary" as defined in section 353-65% 353. 01,
subdi vision 2 17a, plus an additional percent specified in
section 356. 315, subdivision 6, of that average salary for each
year of service in excess of 20 years. |If the disability under
t hi s subdivision occurs before the nenber has at |east five
years of allowable service credit in the police and fire plan
the disability benefit nust be conputed on the "average sal ary"
from whi ch deductions were nmade for contribution to the police
and fire fund.

Sec. 13. Mnnesota Statutes 2004, section 354.05, is
anended by addi ng a subdivision to read:
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Subd. 13a. AVERAGE SALARY. (a) "Average salary,"” for the

pur pose of determning the nenber's retirenent annuity, neans

t he average sal ary upon whi ch contributions were nade for the

hi ghest five successive years of fornula service credit.

(b) "Average salary" may not include any nore than the

equi val ent of 60 nonthly sal ary paynents.

(c) "Average sal ary" nmust be based upon all years of

formula service credit if this service credit is less than five

years.

Sec. 14. Mnnesota Statutes 2004, section 354. 44,
subdi vision 6, is anmended to read:

Subd. 6. COMPUTATION OF FORMULA PROGRAM RETIREMENT
ANNUITY. (a) The fornula retirenent annuity nust be conputed in
accordance with the applicable provisions of the formulas stated
in paragraph (b) or (d) on the basis of each nenber's average

sal ary under section 354.05, subdivision 13a, for the period of

the nenber's fornula service credit.

28
29
30
31
32
33
34
35
36

(b) This paragraph, in conjunction with paragraph (c),

applies to a person who first becane a nenber of the association
or a nmenber of a pension fund listed in section 356. 30,

subdi vision 3, before July 1, 1989, unless paragraph (d), in
conjunction with paragraph (e), produces a higher annuity
anount, in which case paragraph (d) applies. The average sal ary

as defined i n paragraph—{a) section 354.05, subdivision 13a,

mul tiplied by the foll owi ng percentages per year of formula
service credit shall determ ne the anmpbunt of the annuity to
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43.1 which the nenber qualifying therefor is entitled:

43.2 Coor di nat ed Menber Basi ¢ Menber
43.3 Each year of service t he percent t he percent
43.4 during first ten specified in specified in
43.5 section 356. 315, section 356. 315,
43.6 subdi vi sion 1, subdi vi sion 3,
43.7 per year per year

43.8 Each year of service t he percent t he percent

43.9 thereafter specified in specified in
43.10 section 356. 315, section 356. 315,
43. 11 subdi vi sion 2, subdi vi si on 4,
43. 12 per year per year

43. 13 (c)(i) This paragraph applies only to a person who first

43. 14 becane a nenber of the association or a nmenber of a pension fund
43.15 listed in section 356.30, subdivision 3, before July 1, 1989,
43. 16 and whose annuity is higher when cal cul ated under paragraph (b),
43.17 in conjunction wth this paragraph than when cal cul ated under
43. 18 paragraph (d), in conjunction with paragraph (e).

43. 19 (i1) Where any nenber retires prior to normal retirenent

43. 20 age under a fornula annuity, the nmenber shall be paid a

43.21 retirenent annuity in an anount equal to the normal annuity
43.22 provided in paragraph (b) reduced by one-quarter of one percent
43.23 for each nonth that the nmenber is under normal retirenent age at
43.24 the tine of retirement except that for any nenber who has 30 or
43.25 nore years of allowable service credit, the reduction shall be
43.26 applied only for each nonth that the nenber is under age 62.

43. 27 (iii) Any nenber whose attained age plus credited all owabl e
43.28 service totals 90 years is entitled, upon application, to a
43.29 retirenent annuity in an anount equal to the normal annuity

43. 30 provided in paragraph (b), w thout any reduction by reason of
43.31 early retirenent.

43. 32 (d) This paragraph applies to a nenber who has becone at
43.33 | east 55 years old and first becane a nenber of the association
43. 34 after June 30, 1989, and to any ot her nenber who has becone at
43. 35 | east 55 years old and whose annuity anmount when cal cul at ed
43.36 under this paragraph and in conjunction with paragraph (e), is

43
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hi gher than it is when cal cul ated under paragraph (b), in
conjunction with paragraph (c). The average salary, as defined

i n paragraph—{a) section 354.05, subdivision 13a, nultiplied by

t he percent specified by section 356.315, subdivision 4, for
each year of service for a basic nmenber and by the percent
specified in section 356.315, subdivision 2, for each year of
service for a coordi nated nmenber shall determ ne the anmount of
the retirenment annuity to which the nenber is entitled.

(e) This paragraph applies to a person who has becone at
| east 55 years old and first becones a nenber of the association
after June 30, 1989, and to any other nenber who has becone at
| east 55 years old and whose annuity is higher when cal cul at ed
under paragraph (d) in conjunction with this paragraph than when
cal cul at ed under paragraph (b), in conjunction w th paragraph
(c). An enployee who retires under the fornula annuity before
the normal retirement age shall be paid the normal annuity
provi ded i n paragraph (d) reduced so that the reduced annuity is
t he actuarial equivalent of the annuity that woul d be payable to
the enpl oyee if the enployee deferred receipt of the annuity and
t he annuity anmount were augnented at an annual rate of three
percent conpounded annually fromthe day the annuity begins to
accrue until the normal retirenent age.

(f) No retirenent annuity is payable to a fornmer enpl oyee
with a salary that exceeds 95 percent of the governor's salary
unl ess and until the salary figures used in conputing the
hi ghest five successive years average sal ary under paragraph (a)
have been audited by the Teachers Retirenent Association and
determ ned by the executive director to conply with the
requirenments and |limtations of section 354.05, subdivisions 35
and 35a.

Sec. 15. Mnnesota Statutes 2004, section 354A 011, is
anended by addi ng a subdivision to read:

Subd. 7a. AVERAGE SALARY. "Average salary," for purposes

of conmputing a normal coordinated programretirenent annuity

under section 354A 31, subdivision 4 or 4a, neans an anount

equal to the average sal ary upon which contributions were nmade

44
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for the highest five successive years of service credit but may

not in any event include any nore than the equival ent of 60

nonthly sal ary paynents. Average sal ary nust be based upon al

years of service credit if this service credit is less than five

years.

Sec. 16. Mnnesota Statutes 2004, section 354A. 31,
subdi vision 4, is anmended to read:

Subd. 4. COMPUTATION OF THE NORMAL COORDINATED RETIREMENT
ANNUITY; MINNEAPOLIS AND ST. PAUL FUNDS. (a) This subdivision
applies to the coordi nated prograns of the M nneapolis Teachers
Retirement Fund Association and the St. Paul Teachers Retirenent
Fund Associ ati on.

(b) The normal coordinated retirenent annuity shat—be is
an anount equal to a retiring coordi nated nenber's average

sal ary under section 354A 011, subdivision 7a, nultiplied by the
retirenent annuity formnula percentage. Average—salaryfor

(c) This paragraph, in conjunction with subdivision 6,

applies to a person who first becane a nmenber or a nenber in a
pension fund listed in section 356.30, subdivision 3, before
July 1, 1989, unl ess paragraph (d), in conjunction with
subdi vi sion 7, produces a higher annuity anmount, in which case
paragraph (d) will apply. The retirenment annuity fornul a
percentage for purposes of this paragraph is the percent
specified in section 356.315, subdivision 1, per year for each
year of coordinated service for the first ten years and the
percent specified in section 356.315, subdivision 2, for each
year of coordinated service thereafter

(d) This paragraph applies to a person who has becone at
| east 55 years old and who first becones a nenber after June 30,

45
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ol d and whose annuity anount, when cal cul ated under this
paragraph and in conjunction with subdivision 7 is higher than
it is when cal cul ated under paragraph (c), in conjunction with
t he provisions of subdivision 6. The retirenent annuity fornul a
percentage for purposes of this paragraph is the percent
specified in section 356.315, subdivision 2, for each year of
coordi nat ed servi ce.

Sec. 17. Mnnesota Statutes 2004, section 354A. 31,
subdi vision 4a, is anmended to read:

Subd. 4a. COMPUTATION OF THE NORMAL COORDINATED
RETIREMENT ANNUITY; DULUTH FUND. (a) This subdivision applies
to the new | aw coordi nated program of the Dul uth Teachers
Retirenment Fund Associ ation.

(b) The nornmal coordinated retirenent annuity is an amount
equal to a retiring coordinated nmenber's average sal ary under

section 354A 011, subdivision 7a, multiplied by the retirenent

annuity formul a percentage. Average—salaryforpurposes—ofthis

(c) This paragraph, in conjunction wth subdivision 6,

applies to a person who first becane a nenber or a nenber in a
pension fund listed in section 356.30, subdivision 3, before
July 1, 1989, unless paragraph (d), in conjunction with
subdi vi sion 7, produces a higher annuity anount, in which case
paragraph (d) applies. The retirenent annuity fornul a
percentage for purposes of this paragraph is the percent
specified in section 356.315, subdivision 1, per year for each
year of coordinated service for the first ten years and the
percent specified in section 356.315, subdivision 2, for each
subsequent year of coordi nated servi ce.

(d) This paragraph applies to a person who is at |east 55
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years old and who first beconmes a nmenber after June 30, 1989,
and to any other nenber who is at |east 55 years old and whose
annui ty anmount, when cal cul ated under this paragraph and in
conjunction with subdivision 7, is higher than it is when
cal cul ated under paragraph (c) in conjunction wth subdivision
6. The retirenent annuity fornmul a percentage for purposes of
this paragraph is the percent specified in section 356. 315,
subdi vision 2, for each year of coordinated service.

Sec. 18. Mnnesota Statutes 2004, section 422A.01, is
anended by addi ng a subdivision to read:

Subd. 4a. AVERAGE SALARY. (a) "Average salary" neans the

arithnmetic average annual sal ary, wages or conpensation of the

menber fromthe city for any five cal endar years out of the |ast

ten cal endar years of service, except as provided for in section

422A. 16, which may include the year in which the enpl oyee

retires, as selected by the enpl oyee.

(b) A nenber with nore than five cal endar years of service

but | ess than ten cal endar years nmay sel ect any five cal endar

years of service to determ ne the average salary. A nenber with

|l ess than five years of service with the city shall use al

earnings to determ ne the average sal ary.

Sec. 19. Mnnesota Statutes 2004, section 422A. 15,
subdivision 1, is anmended to read:

Subdi vi sion 1. FORMULA PENSION AND ANNUITY. Except as
ot herwi se provided in subdivision 3, each contributing nenber
who, at the tine of retirenment, fulfills the conditions

necessary to enable the nenber to retire.—shalh is entitled to

recei ve what—shal—be knewn—as a "fornul a pension and annuity”
equal to two percent for each year of allowable service for the
first ten years and thereafter 2.5 percent per year of allowable

service of the arithretie average anhual sal ar y—wages—or

multiplied by the years of service credited by the retirenent
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fund. The fornula pension and annuity shal- nust be conputed on
the single life plan but subject to the option selections
provided for in section 422A 17.

In order to be entitled to the formula pension and annuity
herein provided for, the retiring enployee at the tine of

cessation of enploynent and of actual retirenent shal nust have

attai ned the age of 60 years or have been enployed by the city
not less than 30 years, or neet the qualifications provided for
in section 422A.16, and in addition thereto have contributed to
the retirenment fund at the percentage rate prescribed by the
retirenent |aw applicable when the salary, wages or conpensation
was paid on all salaries, wages, or conpensation received from
the city or froman applicable enploying unit. The years of
service to be applied in the fornula pension and annuity shatH-

nmust be found and determ ned by the retirenment board, except

that no credit shalk may be allowed for any year in which a back
charge is owing at tinme of retirenment and the earnings from any
year in which a back charge is owi ng shall may not be used in
determ ning the average anndal- sal ary.

Sec. 20. Mnnesota Statutes 2004, section 422A. 16,
subdivision 9, is anmended to read:

Subd. 9. INCOMPETENCY OR DEATH OF MEMBER. Any menber of
t he contributing class who becones permanently separated from
the service of the city under subdivision 8 nay, by an
instrunent in witing, filed with the nunici pal enployees
retirement board within 30 days after sueh the separation
becones permanent, elect to allow the nenber contributions
to sueh the fund to the date of separation to remain on deposit
in sdueh the fund, and in sueh the event the nenber shalH—be
is entitled to receive a retirenent allowance at age 65,
provi ded the nenber, or soneone acting in the nmenber's behalf if

t he nmenber be inconpetent, shalh nust nake a witten application

for sueh the retirement allowance in the sanme manner provided

for in section 422A.17 and in accordance with the provisions of

section 422A. 15, subdivision 1, except for determ ning

aver age annual salary. A-rerber—wth-rorethanfive calendar
48
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salary.

If the contributing nmenber dies before reaching the age of

65 years, or having attained the age of 65 years w thout having
made the el ection provided for herein, the net accunul at ed
anount of deductions fromthe nenber's salary, pay or
conpensation, plus interest, to the nenber's credit on date of
deat h shall—bepaid is payable to sueh the person or persons as
have been nom nated by witten designation filed with the
retirement board, in sueh the formas that the retirenent board
shall—regui+re requires.

If the enployee fails to nmake a designation, or if the

person or persons designated by sueh the enpl oyee predeceases
such the enpl oyee, the net accunulated credit to sueh the

enpl oyee' s account on date of death shalH—bepaid is payable to
sueh the enpl oyee's estate.

The provisions of subdivisions 4, 5 and 6 shal- al so apply
to any nenber qualifying for benefits under this subdivision,
except for purposes of this subdivision the age referred to in
subdi vi sion 4 shall—be is 65 years.

Sec. 21. Mnnesota Statutes 2004, section 490.121,
subdi vision 21, is anmended to read:

Subd. 21. FINAL AVERAGE COMPENSATION. "Fi nal average
conpensation" neans the total anount of salary payable paid to a
judge in the highest five years of the last ten years prorteo
before the event of maturity of benefits, divided by fivesr

provi-ded—however—that. If the nunber of years of service is

| ess than ten, the highest five shall years of salary nust be

counted—and. |If the nunber of years of service is |less than

five, the aggregate salary iA—sueh during the period shalH- nust

be divided by the nunber of nonths in sueh the period and
mul tiplied by 12.
Sec. 22. REPEALER.
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M nnesota St atutes 2004, sections 352C. 031, subdivision 3;

353. 29, subdivision 2; and 353. 651, subdivision 2, are repeal ed.

Sec. 23. EFFECTIVE DATE.

Sections 1 to 22 are effective July 1, 2005.

ARTI CLE 3
ALLOMBLE SERVI CE CREDI T
Section 1. 356.095 SERVICE CREDIT PURCHASE PROCEDURES
FOR STRIKE PERIODS.

Subdi vision 1. COVERED PLANS. This section applies to

all defined benefit plans specified in section 356. 30,

subdi vi si on 3.

Subd. 2 PURCHASE PROCEDURE FOR STRIKE PERIODS. (a) An

enpl oyee covered by a plan specified in subdivision 1 nay

purchase all owabl e service credit in the applicable plan for any

period of time during which the enpl oyee was on a public

enpl oyee stri ke without pay, not to exceed a period of one year,

if the enpl oyee makes a paynent in |lieu of salary deductions as

specified in paragraphs (b) and (c), whichever is applicable.

The enploying unit, at its option, may pay the enpl oyer portion

of the anount specified in paragraph (b) on behalf of its

enpl oyees.

(b) If paynent is received by the applicabl e pension plan

executive director within one year fromthe end of the strike,

t he paynent anmount is equal to the applicabl e enpl oyee and

enpl oyer contribution rates specified in |law for the applicable

plan during the strike period, applied to the enpl oyee's rate of

salary in effect at the conclusion of the strike for the period

of the strike without pay, plus conpound interest at a nonthly

rate of 0.71 percent fromthe |last day of the strike period

until the date paynment is received.

(c) If paynent is received by the applicabl e pension fund

director after one year and before five years fromthe end of

the strike, the paynent anount is the anount determ ned under

secti on 356.551.

(d) Paynments nmay not be nade nore than five years after the

end of the strike.
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Sec. 2. Mnnesota Statutes 2004, section 490.121
subdivision 4, is anmended to read:

Subd. 4. ALLOWABLE SERVICE. (a) "All owabl e service"
means any cal endar nonth, subject to the service credit limt in
subdi vi sion 22, served as a judge at any tine, or served as a
referee in probate for all referees in probate who were in

office prior to January 1, 1974.

(b) "All owabl e service" also neans a period of authorized

| eave of absence for which the judge has nade a paynent in |ieu

of contributions, not in an anpbunt in excess of the service

credit limt under subdivision 22. To obtain the service

credit, the judge shall pay an anobunt equal to the nenber and

enpl oyer contribution rates under section 490.123, subdivi sions

la and 1b, applied to the judge's average nonthly salary rate

during the authorized | eave of absence and nultiplied by the

nunber of nonths of the authorized | eave of absence, plus annua

conpound interest at the rate of 8.5 percent fromthe date of

the term nation of the | eave to the date on which paynent is

made. The paynent nust be nmade within one year of the date on

whi ch the aut horized | eave of absence term nated. Service

credit for an authorized | eave of absence is in addition to a

uni fornmed service | eave under section 490.1211

Sec. 3. METRO TRANSIT STRIKE PROVISION.

Not wi t hst andi ng t he paynment deadline specified in section

1, subdivision 2, paragraph (b), a Metro Transit enpl oyee

covered by the general state enployees retirenent plan of the

M nnesota State Retirenent System who was on strike on or after

January 1, 2004, and before the effective date of this section,

is authorized to nake a paynent under that paragraph on or

bef ore one year after the effective date of this section.

Sec. 4. EFFECTIVE DATE.

(a) Sections 1 and 3 are effective on the day foll ow ng

final enactnent.

(b) Section 2 is effective retroactively to January 1,

2005, and applies to any person who was in active service as a

judge on or after that date and applies to an authorized | eave
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of absence that occurred before or after that date.

ARTI CLE 4
ACTUARI AL AND FI NANCI AL
REPORTI NG CHANGES

Section 1. Mnnesota Statutes 2004, section 352.01,
subdi vision 12, is anended to read:

Subd. 12. ACTUARIAL EQUIVALENT. "Actuarial equivalent”
means the condition of one annuity or benefit having an equal
actuarial present value as another annuity or benefit,
determ ned as of a given date at a specified age with each
actuarial present val ue based on the appropriate nortality table
adopted by the board of directors based on the experience of the

fund as reconmended by the actuary retai ned bytheLegistative
Cormm-sston—on—Penstons—and—Reti+rement under section 356. 214, and

approved under section 356. 215, subdivision 18, and using the

appl i cable preretirement or postretirenent interest rate
assunption specified in section 356.215, subdivision 8.

Sec. 2. Mnnesota Statutes 2004, section 353.01
subdi vision 14, is anended to read:

Subd. 14. ACTUARIAL EQUIVALENT. "Actuarial equivalent”
nmeans the condition of one annuity or benefit having an equal
actuarial present value as another annuity or benefit,
determ ned as of a given date with each actuarial present val ue
based on the appropriate nortality table adopted by the board of
trustees based on the experience of the fund as recommended by

t he actuary retained bythetLegislative Comm-ssion—on—Pensions
and—Retirerent under section 356.214, and approved under section

356. 215, subdivision 18, and using the applicable preretirenent

or postretirenent interest rate assunption specified in section
356. 215, subdi vi sion 8.

Sec. 3. Mnnesota Statutes 2004, section 354. 05,
subdivision 7, is anended to read:

Subd. 7. ACTUARIAL EQUIVALENT. "Actuarial equival ent”
nmeans the condition of one annuity or benefit having an equal
actuarial present value as another annuity or benefit,
determ ned as of a given date with each actuarial present val ue

52
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based on the appropriate nortality table adopted by the board of
trustees based on the experience of the association as

reconmended by the actuary retai ned bythelLegisltative
Commi-ssi-on—on—Pensions—and—Reti+enent under section 356.214, and

approved under section 356. 215, subdivision 18, and using the

applicable preretirenent or postretirenent interest rate
assunption specified in section 356.215, subdivision 8.

Sec. 4. Mnnesota Statutes 2004, section 354A. 011
subdi vi sion 3a, is anended to read:

Subd. 3a. ACTUARIAL EQUIVALENT. "Actuarial equivalent”
means the condition of one annuity or benefit having an equal
actuarial present value as another annuity or benefit,
determ ned as of a given date with each actuarial present val ue
based on the appropriate nortality table adopted by the
appropriate board of trustees based on the experience of that
retirenent fund association as reconmended by the actuary

retai ned by—thetegishative Commtssi-on—on—Penstons—and
Reti+ement under section 356.214, and approved under section

356. 215, subdivision 18, and using the applicable preretirenent

or postretirenment interest rate assunption specified in section
356. 215, subdi vi sion 8.

Sec. 5. Mnnesota Statutes 2004, section 356. 20,
subdi vision 4, is anended to read:

Subd. 4. CONTENTS OF FINANCIAL REPORT. (a) The financia
report required by this section nust contain financia
statenents and di scl osures that indicate the financia
operations and position of the retirenent plan and fund. The
report must conformw th generally accepted governnent al
accounting principles, applied on a consistent basis. The
report must be audited. The report nust include, as part of its
exhibits or its footnotes, an actuarial disclosure item based on

the actuarial valuation cal culations prepared by the

comm-sston-retained actuary retai ned under section 356.214 or by

the actuary retained by the retirenent fund or plan,

appHecable whi chever applies, according to applicable actuaria

requi rements enunerated in section 356.215, and specified in the
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nost recent standards for actuarial work adopted by the
Legi sl ati ve Comm ssion on Pensions and Retirenment. The accrued
assets, the accrued liabilities, including accrued reserves, and
t he unfunded actuarial accrued liability of the fund or plan
nmust be disclosed. The disclosure itemnmust contain a

decl aration by the actuary retai ned bythetegistative
Comm-ssi-on—on—Pensi-ons—and—Retirenrent under section 356.214 or

the actuary retained by the fund or plan, whichever applies,
specifying that the required reserves for any retirenent,
disability, or survivor benefits provided under a benefit
fornmula are conputed in accordance with the entry age actuaria

cost nmethod and in accordance with the nost recent applicable

standards for actuarial work adopted by the Legislative
Conmm ssi on on Pensions and Retirenent.

(b) Assets of the fund or plan contained in the disclosure
itemmust include the follow ng statenent of the actuarial val ue
of current assets as defined in section 356.215, subdivision 1:

Val ue Val ue
at cost at mar ket
Cash, cash equival ents, and
short-termsecurities ... ... L.,
Accounts receivable Lo o0 Lo
Accrued investnment income ... L.
Fi xed income investnments ... .. .0 L.
Equity investnments ot her
than real estate ... 00 Lo
Real estate investnents ... .. .00 L.
Equi prent L

Equity Participation in the Mnnesota

postretirenent investnent

fund or the retirenent

benefit fund L

Gher s e,

Total assets
Value at cost .
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55.1 Value at market L.

55. 2 Actuarial value of current assets ...,

55.3 (c) The unfunded actuarial accrued liability of the fund or
55.4 plan contained in the disclosure itemnust include the follow ng
55.5 neasures of unfunded actuarial accrued liability, using

55.6 the actuarial value of current assets:

55.7 (1) the unfunded actuarial accrued liability, determ ned by
55.8 subtracting the current assets and the present value of future
55.9 normal costs fromthe total current and expected future benefit

55. 10 obligations; and

55.11 (2) the unfunded pension benefit obligation, determ ned by
55.12 subtracting the current assets fromthe actuarial present val ue
55.13 of credited projected benefits.

55. 14 If the current assets of the fund or plan exceed the

55.15 actuarial accrued liabilities, the excess nmust be disclosed and
55.16 indicated as a surplus.

55. 17 (d) The pension benefit obligations schedul e included in
55.18 the disclosure nust contain the followi ng information on the
55. 19 benefit obligations:

55. 20 (1) the pension benefit obligation, determ ned as the

55.21 actuarial present value of credited projected benefits on

55.22 account of service rendered to date, separately identified as

55.23 foll ows:

55. 24 (i) for annuitants;

55. 25 retirement annuities;

55. 26 disability benefits;

55. 27 surviving spouse and child benefits;

55. 28 (i1i) for former nenbers without vested rights;
55. 29 (ii1) for deferred annuitants' benefits, including
55. 30 any augnentati on;

55.31 (iv) for active enployees;

55. 32 accunul at ed enpl oyee contri buti ons,

55. 33 i ncluding all ocated investnent incone;
55. 34 enpl oyer -financed benefits vested;

55. 35 enpl oyer -financed benefits nonvested;

55. 36 total pension benefit obligation; and
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(2) if there are additional benefits not appropriately
covered by the foregoing itens of benefit obligations, a
separate identification of the obligation.

(e) The report nust contain an item zed exhi bit descri bing

the adm ni strative expenses of the plan, including, but not

limted to, the following itens, classified on a consistent

basis fromyear to year, and with any further neaningful detail:

(1) personnel expenses;

(2) communi cation-rel ated expenses;

(3) office building and nmai nt enance expenses;

(4) professional services fees; and

(5) other expenses.

(f) The report nust contain an item zed exhi bit descri bing

t he i nvest nent expenses of the plan, including, but not limted

to, the following itens, classified on a consistent basis from

year to year, and with any further meani ngful detail:

(1) internal investnent-rel ated expenses; and

(2) external investnent-rel ated expenses.

(g) Any additional statenents or exhibits or nore detailed
or subdivided item zation of a disclosure itemthat will enable
t he managenent of the fund to portray a true interpretation of
the fund's financial condition nust be included in the
addi tional statenents or exhibits.

Sec. 6. Mnnesota Statutes 2004, section 422A. 01,
subdi vision 6, is anended to read:

Subd. 6. PRESENT WORTH OR PRESENT VALUE. "Present worth"
or "present value" nmeans that the present anount of noney if
increased at the applicable postretirenment or preretirenent
interest rate assunption specified in section 356. 215,
subdi vi sion 8, and based on the nortality table adopted by the
board of trustees based on the experience of the fund as

reconmended by the actuary retai ned bythelLegisltative
Cormm-sston—on—Penstons—andReti+rement under section 356. 214, and

approved under section 356. 215, subdivision 18, wll at

retirenent equal the actuarial accrued liability of the annuity
al ready ear ned.

56



04/07/05 12: 05 p. m [ Ccav ] LMLD LPRO5- 231

57.
S57.
S7.
S57.
57.
57.
S7.
S57.
S7.
57.
S7.
57.
S7.
57.
S7.
57.
S7.
57.
S7.
57.
S57.
57.
S7.
S7.
S57.
S7.
S57.
S7.
57.
S7.
57.
S7.
S57.
S7.
57.
S7.

© o0 N o 0o M~ w N P

N NNNN R R R R R R R R R R
A W N B O © 0O N o 0o M W N B O

Sec. 7. Mnnesota Statutes 2004, section 490.121
subdi vision 20, is anended to read:

Subd. 20. ACTUARIAL EQUIVALENT. "Actuarial equivalent”
nmeans the condition of one annuity or benefit having an equal
actuarial present value as another annuity or benefit,
determ ned as of a given date with each actuarial present val ue
based on the appropriate nortality table adopted by the board of

trustees directors of the Mnnesota State Retirenent System

based on the experience of the fund as recomended by

t he comm-ssion-retaihed actuary retai ned under section 356. 214,

and approved under section 356. 215, subdivision 18, and using

the applicable preretirenent or postretirenent interest rate
assunption specified in section 356.215, subdivision 8.
Sec. 8. EFFECTIVE DATE.

(a) Sections 1 to 4, 6, and 7 are effective on July 1, 2005.

(b) Section 5 is effective the day follow ng fina

enactnent and applies to annual financial reporting occurring on

or after June 30, 2005.

ARTI CLE 5
VEMBERSHI P | NCLUSI ONS
AND EXCLUSI ONS
Section 1. Mnnesota Statutes 2004, section 69.011, is
anended by addi ng a subdivision to read:
Subd. 2c. INELIGIBILITY OF CERTAIN POLICE OFFICERS. A

police officer enployed by the University of Mnnesota who is

required by the Board of Regents to the University of M nnesota

faculty retirenent plan is not eligible to be included in any

police state aid certification under this section.

Sec. 2. Mnnesota Statutes 2004, section 352.01
subdi vision 2a, is amended to read:

Subd. 2a. INCLUDED EMPLOYEES. (a) "State enpl oyee"
i ncl udes:

(1) enployees of the Mnnesota Hi storical Society;

(2) enpl oyees of the State Horticultural Society;

(3) enpl oyees of the Disabled Arerican Veterans, Departnent
of M nnesota, Veterans of Foreign Wars, Departnent of M nnesota,
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58.1 if enployed before July 1, 1963;

58. 2 (4) enpl oyees of the M nnesota Crop | nprovenent

58.3 Associ ation;

58.4 (5) enpl oyees of the adjutant general who are paid from

58.5 federal funds and who are not covered by any federal civilian
58.6 enpl oyees retirenent system

58.7 (6) enpl oyees of the Mnnesota State Col | eges and

58.8 Universities enployed under the university or college activities
58.9 program

58. 10 (7) currently contributing enpl oyees covered by the system

58.11 who are tenporarily enployed by the legislature during a
58.12 legislative session or any currently contri buting enpl oyee
58.13 enpl oyed for any special service as defined in subdivision 2b,
58. 14 cl ause (8);
58. 15 (8) enpl oyees of the Arnory Buil di ng Conm ssi on;
58. 16 (9) enpl oyees of the legislature appointed without a limt
58.17 on the duration of their enploynent and persons enpl oyed or
58.18 designated by the legislature or by a legislative commttee or
58.19 conmi ssion or other conpetent authority to conduct a specia
58.20 inquiry, investigation, exam nation, or installation;
58. 21 (10) trainees who are enployed on a full-tinme established
58.22 training program performng the duties of the classified
58. 23 position for which they will be eligible to receive i nmedi ate
58. 24 appoi ntnent at the conpletion of the training period;
58. 25 (11) enployees of the M nnesota Safety Council;
58. 26 (12) any enpl oyees on aut horized | eave of absence fromthe
58.27 Transit Qperating D vision of the fornmer Metropolitan Transit
58. 28 Conmi ssion who are enpl oyed by the | abor organi zation which is
58.29 the excl usive bargai ning agent representing enpl oyees of the
58.30 Transit Operating D vision;
58. 31 (13) enployees of the Metropolitan Council, Metropolitan
58. 32 Parks and Open Space Conmm ssion, Metropolitan Sports Facilities
58. 33 Conm ssion, Metropolitan Mdsquito Control Conm ssion, or
58.34 Metropolitan Radi o Board unl ess excluded or covered by anot her
58. 35 public pension fund or plan under section 473. 415, subdivision
58. 36 3;
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59. (14) judges of the Tax Court;

59. (15) personnel enpl oyed on June 30, 1992, by the University

59. of M nnesota in the managenent, operation, or maintenance of its

59. heating plant facilities, whose enploynent transfers to an

59. Il ong as the person is enployed at the University of M nnesota

59. heating plant by that enployer or by its successor organi zation;

1
2
3
4
59.5 enpl oyer assum ng operation of the heating plant facilities, so
6
7
59. 8
9

59. (16) seasonal help in the classified service enpl oyed by

59.10 the Departnent of Revenue; and

59.11 (17) persons enpl oyed by the Departnent of Commerce in the

59.12 I nsurance Fraud Prevention under section 45.0135 who have

59.13 attained the nmandatory retirenment age specified in section

59. 14 43A. 34, subdivision 4.

59. 15 (b) Enpl oyees specified in paragraph (a), clause (15), are
59. 16 included enpl oyees under paragraph (a) if enployer and enpl oyee
59.17 contributions are nade in a tinely manner in the anounts

59.18 required by section 352.04. Enployee contributions nust be
59.19 deducted fromsalary. Enployer contributions are the sole

59. 20 obligation of the enployer assum ng operation of the University
59.21 of M nnesota heating plant facilities or any successor

59. 22 organi zations to that enpl oyer.

59. 23 Sec. 3. Mnnesota Statutes 2004, section 352.91, is

59. 24 amended by addi ng a subdivi sion to read:

59. 25 Subd. 4a. PROCESS FOR EVALUATING AND RECOMMENDING

59. 26 POTENTIAL EMPLOYMENT POSITIONS FOR MEMBERSHIP INCLUSION. (a)

59. 27 The Departnment of Corrections and the Departnent of Human

59. 28 Services nust establish a procedure for eval uating periodic

59. 29 requests by departnent enpl oyees for qualification for

59. 30 recomendati on by the conm ssioner for inclusion of the

59. 31 enpl oynent position in the correctional facility or human

59.32 services facility in the correctional retirenent plan and for

59. 33 periodically determ ning enpl oynent positions that no | onger

59.34 qualify for continued correctional retirenent plan coverage.

59. 35 (b) The procedure mnmust provide for an eval uation of the

59. 36 extent of the enployee's working tinme spent in direct contact
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60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.
60.

2

© o0 N o o b~ W

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

the enpl oyee is routinely subjected to in the course of

enpl oynent, and the extent of intervention routinely expected of

the enployee in the event of a facility incident. The

percentage of routine direct contact with i nmates or patients

may not be | ess than 75 percent.

(c) The applicabl e comm ssioner shall notify the enpl oyee

of the determ nation of the appropriateness of recommendi ng t he

enpl oynent position for inclusion in the correctional retirenent

plan, if the evaluation procedure results in a finding that the

enpl oyee:

(1) routinely spends 75 percent of the enployee's tine in

direct contact with inmates or patients; and

(2) is regularly engaged in the rehabilitation, treatnent,

custody, or supervision of inmates or patients.

(d) After providing the affected enpl oyee an opportunity to

di spute or clarify any evaluation determnations, if the

comm ssi oner determ nes that the enpl oynent position is

appropriate for inclusion in the correctional retirenent plan,

t he comm ssioner shall forward that recommendati on and

supporting docunentation to the chair of the Legislative

Comm ssi on on Pensions and Retirenment, the chair of the State

and Local Governnental Operations Commttee of the senate, the

chair of the CGovernnental Qperations and Veterans Affairs Policy

Conm ttee of the house of representatives, and the executive

director of the Legislative Conm ssion on Pensions and

Retirement in the formof the appropriate proposed | egislation.

The recomendati on nust be forwarded to the |egislature before

January 15 for the recomendati on to be considered in that

year's | egislative session.

Sec. 4. Mnnesota Statutes 2004, section 352B. 01,
subdivision 2, is anmended to read:

Subd. 2. MEMBER. "Menber" neans:

(1) a State Patrol nenber currently enployed after June 30,
1943, under section 299D.03 by the state, who is a peace officer
under section 626.84, and whose salary or conpensation is paid
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out of state funds;

(2) a conservation officer enployed under section 97A. 201,
currently enpl oyed by the state, whose salary or conpensation is
pai d out of state funds;

(3) a crinme bureau officer who was enpl oyed by the crine
bureau and was a nenber of the H ghway Patrol nen's retirenent
fund on July 1, 1978, whether or not that person has the power
of arrest by warrant after that date, or who is enployed as
police personnel, with powers of arrest by warrant under section
299C. 04, and who is currently enployed by the state, and whose
sal ary or conpensation is paid out of state funds;

(4) a person who is enployed by the state in the Departnent
of Public Safety in a data processing managenent position with
sal ary or conpensation paid fromstate funds, who was a crine
bureau of ficer covered by the State Patrol retirenment plan on
August 15, 1987, and who was initially hired in the data
processi ng nmanagenent position within the departnent during
Sept enber 1987, or January 1988, with menbership continuing for
the duration of the person's enploynent in that position,
whet her or not the person has the power of arrest by warrant
after August 15, 1987;

(5) a public safety enployee defined as a peace officer in
section 626.84, subdivision 1, paragraph (c), and enployed with
the Division of Al cohol and Ganbling Enforcement under section
299L. 01; and

(6) a Fugitive Apprehension Unit officer after Cctober 31,
2000, enpl oyed by the Ofice of Special Investigations of the
Departnment of Corrections who is a peace officer under section
626. 84, and

(7) a comerce enpl oyee defined as a peace officer in

section 626.84, subdivision 1, paragraph (c), enployed with the

D vi sion of |nsurance Fraud Preventi on under section 45.0135

after January 1, 2005, and who has not attained the nmandatory

retirenent age specified in section 43A 34, subdivision 4.

Sec. 5. Mnnesota Statutes 2004, section 353.01
subdivision 6, is anended to read:
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Subd. 6. GOVERNMENTAL SUBDIVISION. (a) "CGovernnent al
subdi vi si on" nmeans a county, city, town, school district within
this state, or a departnent or unit of state governnent, or any
public body whose revenues are derived fromtaxation, fees,
assessments or from ot her sources.

(b) Governnental subdivision also neans the Public
Enpl oyees Retirenment Association, the League of M nnesota
Cities, the Association of Metropolitan Municipalities, public
hospital s owned or operated by, or an integral part of, a
gover nnent al subdi vi sion or governnental subdivisions, the
Associ ati on of M nnesota Counties, the Metropolitan Intercounty
Associ ation, the Mnnesota Municipal Uilities Association, the

Metropolitan Airports Conm ssion, the University of M nnesota

Wi th respect to police officers covered by the public enpl oyees

police and fire retirenment plan, the M nneapolis Enpl oyees

Retirement Fund for enploynent initially commenced after June
30, 1979, the Range Association of Minicipalities and School s,
soil and water conservation districts, econom c devel opnment
authorities created or operating under sections 469.090 to
469. 108, the Port Authority of the city of St. Paul, the Spring
Lake Park Fire Departnent, incorporated, the Lake Johanna
Vol unteer Fire Departnent, incorporated, the Red W ng
Envi ronmental Learning Center, and the Dakota County
Agricul tural Society.

(c) CGovernmental subdivision does not nean any nuni ci pal
housi ng and redevel opnent authority organi zed under the
provi sions of sections 469.001 to 469.047; or any port authority
organi zed under sections 469.048 to 469.089 other than the Port
Authority of the city of St. Paul; or any hospital district
organi zed or reorganized prior to July 1, 1975, under sections
447.31 to 447.37 or the successor of the district, nor the
M nneapol i s Community Devel opnent Agency.

Sec. 6. Mnnesota Statutes 2004, section 353.64, is
anended by addi ng a subdivision to read:

Subd. 6a. UNIVERSITY OF MINNESOTA POLICE OFFICERS;

EXCLUSION. (a) Unl ess paragraph (b) applies, a person who is
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enpl oyed as a peace officer by the University of Mnnesota at

any canpus or facility of the university, who is required by the

university to be and is |icensed as a peace officer by the

M nnesota Peace Oficer Standards and Trai ni ng Board under

section 626.84 to 626.863, and who has the full power of arrest

is a nmenber of the police and fire retirenent plan.

(b) A police officer enployed by the University of

M nnesota who is required by the Board of Regents to contribute

to the University of Mnnesota faculty retirenment plan i s not

eligible to be a nenber of the public enpl oyees police and fire

f und.
Sec. 7. EFFECTIVE DATE.

(a) Sections 1, 3, 5 and 6 are effective on July 1, 2005.

(b) Sections 2 and 4 are effective retroactively to January

1, 2005.
ARTI CLE 6
RETI REMENT CONTRI BUTI ONS
Section 1. Mnnesota Statutes 2004, section 353. 28,
subdi vision 5, is anmended to read:

Subd. 5. INTEREST EHARGES CHARGEABLE ON AMOUNTS DUE. Any

amount due under this section or section 353.27, subdivision 4,
is payable with interest at an annual conmpound rate of 8.5
per cent ecenpeunded—anndalby fromthe date due until the date
payrment is received by the association, with a mnimm i nterest
charge of $10. |nterest for past due paynents of excess police
state aid under section 69.031, subdivision 5, nust be charged
at—an—anndal—rate—of 8- 5 percent—conpoundedannually—

Sec. 2. Mnnesota Statutes 2004, section 353. 28,
subdi vision 6, is anended to read:

Subd. 6. FAHURETOPRAY COLLECTION OF UNPAID AMOUNTS. (a)

| f the a governnental subdivision which receives the direct

proceeds of property taxation fails to pay ampunrts an anount due

under ehapters chapter 353, 353A, 353B, 353C, and or 353D e+

5, the executive director shall certify these—ampunts the anount
63
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to the governmental subdivision for paynment. |f the
governnmental subdivision fails to remt the sumso due in a
timely fashion, the executive director shall certify ampunts the
anmount to the applicable county auditor for collection. The
county auditor shall coll ect such—ampunts the anount out of the
revenue of the governnental subdivision, or shall add themthe

anount to the levy of the governnental subdivision and nmake

paynent directly to the association. This tax shatk- nust be

| evied, collected, and apportioned in the manner that other

taxes are levied, collected, and apporti oned.

(b) I'f a governnental subdivision which is not funded

directly fromthe proceeds of property taxation fails to pay an

anount due under this chapter, the executive director shal

certify the anmount to the governnental subdivision for paynent.

| f the governnmental subdivision fails to pay the anount for a

period of 60 days after certification, the executive director

shall certify the anpbunt to the conm ssioner of finance, who

shal | deduct the amount from any subsequent state-aid paynent or

state appropriation anount applicable to the governnental

subdi vi si on.

Sec. 3. EFFECTIVE DATE.

Sections 1 and 2 are effective July 1, 2005.

ARTI CLE 7
PENSI ON BENEFI TS UPON PRI VATI ZATI ON
Section 1. Mnnesota Statutes 2004, section 353F. 02,
subdivision 4, is anmended to read:
Subd. 4. MEDICAL FACILITY. "Medical facility" neans:
(1) Bridges Medical Services;

(2) the Fair Qaks Lodge, Wadena,
2 (3) the dencoe Area Health Center;
3) (4) the Hutchinson Area Health Care;

(5) the Kanabec Hospital;
4) (6) the Luverne Public Hospital;
(7) the Northfield Hospital

5> (8) the RenVilla Nursing Hone,
6) (9) the Renville County Hospital in Aivia;
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- (10) the St. Peter Community Heal thcare Center; and

8) (11) the Waconi a- Ri dgevi ew Medi cal Center

Sec. 2. Laws 2004, chapter 267, article 12, section 4, is
amended to read:

Sec. 4. EFFECTIVE DATE.

(a) Section 1, relating to the Fair QOaks Lodge, Wadena, is
effective upon the latter of:

(1) the day after the governing body of Todd County and its
chief clerical officer tinmely conplete their conpliance with
M nnesota Statutes, section 645.021, subdivisions 2 and 3; and

(2) the day after the governing body of Wadena County and
its chief clerical officer tinmely conplete their conpliance with
M nnesota Statutes, section 645.021, subdivisions 2 and 3.

(b) Section 1, relating to the RenVilla Nursing Hone, is
effective upon the latter of:

(1) the day after the governing body of the city of
Renville and its chief clerical officer timely conplete their
conpliance with M nnesota Statutes, section 645.021

subdi visions 2 and 3, except that the certificate of approva

nmust be filed before January 1, 2006; and

(2) the first day of the nonth next follow ng certification
to the governing body of the city of Renville by the executive
director of the Public Enployees Retirenment Association that the
actuarial accrued liability of the special benefit coverage
proposed for extension to the privatized RenVilla Nursing Home
enpl oyees under section 1 does not exceed the actuarial gain
ot herwi se to be accrued by the Public Enpl oyees Retirenent
Associ ation, as calculated by the consulting actuary retained by
t he Legi sl ative Comm ssion on Pensions and Retirenent, or the

actuary retained under M nnesota Statutes, section 356.214,

whi chever is applicable.

(c) The cost of the actuarial calculations nust be borne by
the city of Renville or the purchaser of the RenVilla Nursing
Hone.

(d) Section 1, relating to the St. Peter Comunity
Heal thcare Center, is effective upon the latter of:
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66. 1 (1) the day after the governing body of the city of St.

66.2 Peter and its chief clerical officer tinmely conplete their

66.3 conpliance with M nnesota Statutes, section 645.021

66.4 subdivisions 2 and 3; and

66.5 (2) the first day of the nmonth next follow ng certification
66.6 to the governing body of the city of St. Peter by the executive
66.7 director of the Public Enpl oyees Retirenent Association that the
66.8 actuarial accrued liability of the special benefit coverage

66.9 proposed for extension to the privatized St. Peter Conmunity

66. 10 Heal t hcare Center enpl oyees under section 1 does not exceed the
66.11 actuarial gain otherwise to be accrued by the Public Enpl oyees
66. 12 Retirenment Association, as calculated by the consulting actuary
66.13 retained by the Legislative Comm ssion on Pensions and

66. 14 Retirenment, or the actuary retained under M nnesota Stat utes,

66. 15 section 356. 214, whichever is applicable.

66. 16 (e) The cost of the actuarial calculations nust be borne by
66.17 the city of St. Peter or the purchaser of the St. Peter

66.18 Conmunity Heal thcare Center.

66. 19 (f) If the required actions under paragraphs (b) and (c)

66. 20 occur, section 1 applies retroactively to the RenVilla Nursing
66. 21 Hone as of the date of privatization

66. 22 (g) If the required actions under paragraph (a) occur,

66. 23 section 1 applies retroactively to Fair Oaks Lodge, \Wadena, as
66. 24 of January 1, 2004.

66. 25 (h) Sections 2 and 3 are effective on the day foll ow ng
66.26 final enactnent. of January 1, 2004.

66. 27 Sec. 3. EFFECTIVE DATE.

66. 28 (a) Section 1, relating to Bridges Medical Services, is

66.29 effective upon the later of:

66. 30 (1) the day after the governing body of the city of Ada and

66.31 its chief clerical officer tinmely conplete their conpliance with

66.32 M nnesota Statutes, section 645.021, subdivisions 2 and 3; and

66. 33 (2) the first day of the nonth next follow ng certification

66.34 to the governing body of the city of Ada by the executive

66.35 director of the Public Enpl oyees Retirenent Association that the

66. 36 actuarial accrued liability of the special benefit coverage
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proposed for extension to the privatized Bridges Medica

Servi ces enpl oyees under section 1 does not exceed the actuari al

gain otherwi se to be accrued by the Public Enpl oyees Retirenent

Associ ation, as calculated by the consulting actuary retained

under M nnesota Statutes, section 356.214.

(b) Section 1, relating to the Hutchinson Area Health Care,

is effective upon the |ater of:

(1) the day after the governing body of the city of

Hut chinson and its chief clerical officer tinely conplete their

conpliance with M nnesota Statutes, section 645.021

subdi vi sions 2 and 3; and

(2) the first day of the nonth next follow ng certification

to the governing body of the city of Hutchinson by the executive

director of the Public Enpl oyees Retirenent Association that the

actuarial accrued liability of the special benefit coverage

proposed for extension to the privatized Hutchinson Area Heal th

Care enpl oyees under section 1 does not exceed the actuaria

gain otherwi se to be accrued by the Public Enpl oyees Retirenent

Associ ation, as calculated by the consulting actuary retai ned by

the Legi sl ative Commi ssion on Pensions and Retirenent.

(c) Section 1, relating to the Northfield Hospital, is

ef fective upon the |ater of:

(1) the day after the governing body of the city of

Hut chi nson and its chief clerical officer tinely conplete their

conpliance with Mnnesota Statutes, section 645.021

subdi vi sions 2 and 3; and

(2) the first day of the nonth next follow ng certification

to the governing body of the city of Hutchinson by the executive

director of the Public Enpl oyees Retirenent Association that the

actuarial accrued liability of the special benefit coverage

proposed for extension to the privatized Hutchinson Area Health

Care enpl oyees under section 1 does not exceed the actuaria

gain otherwi se to be accrued by the Public Enpl oyees Retirenent

Associ ation, as cal culated by the consulting actuary retai ned by

the Legi sl ative Commi ssion on Pensions and Retirenent.

(d) The cost of the actuarial cal cul ati ons nust be borne by

67
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the facility, the city in which the facility is |located, or the

purchaser of the facility.

(e) If the required actions in paragraphs (a), (b), or (c)

and (d) occur, section 1 applies retroactively to the date of

privatization.

(f) Section 2 is effective on the day follow ng final

enact nent .
ARTI CLE 8
FI RST CLASS C TY TEACHER
RETI REMENT FUND ASSOCI ATI ONS

Section 1. Mnnesota Statutes 2004, section 354A 021, is
anended by addi ng a subdivision to read:

Subd. 9. UPDATED ARTICLES OF INCORPORATION AND BYLAWS;
FILING. (a) On or before July 1, 2006, and within six nonths of

the date of the approval of any anendnent to the articles of

i ncorporation or bylaws, the chief adm nistrative officer of

each first class city teacher retirenent fund associ ati on shal

prepare and publish an updated conpilation of the articles of

i ncorporation and the bylaws of the association.

(b) The chief admnistrative officer of the first class

city teacher retirenent fund association nust certify the

accuracy and the conpl et eness of the conpil ation.

(c) The conpilation of the articles of incorporation and

byl aws of a first class city teacher retirenent fund association

must contai n an i ndex.

(d) The conpil ation nust be nade avail able to associ ati on

menbers and other interested parties. The associati on nmay

charge a fee for a copy that reflects the price of printing or

ot herwi se producing the copy. Two copies of the conpilation

nmust be filed, w thout charge, by each retirenent fund

association wth the Legislation Comm ssion on Pensions and

Retirenment, the Legislative Reference Library, the state

audi tor, the comm ssi oner of education, the chancellor of the

M nnesota State Coll eges and Universities System and the

superi ntendent of the applicable school district.

(e) Afirst class city teacher retirenent fund associ ation
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t he conpil ati on.

(f) If afirst class city teacher retirenment fund

associ ati on makes an updated copy of its articles of

i ncorporation and byl aws available on its Wb site, the

retirenment fund association is not obligated to file a hard copy

of the docunments under paragraph (d) for the applicable filing

peri od.
Sec. 2. EFFECTIVE DATE.

Section 1 is effective July 1, 2005.

ARTI CLE 9
MNSCU | RAP CHANGES

Section 1. Mnnesota Statutes 2004, section 354B. 25,
subdivision 2, is anmended to read:

Subd. 2. INVESTMENT OPTIONS. (a) The plan adm nistrator
shal | arrange for the purchase of investnent products.

(b) The investnent products nust be purchased wth
contributions under section 354B.23 or with noney or assets
ot herwi se provided by |aw by authority of the board.

(c) Various investnent accounts offered through the

M nnesot a suppl enmental investnent fund established under section
11A. 17 and adm nistered by the State Board of Investnent is—ene

of—the may be included as investnent products for the individual

retirenent account plan. Direct access nust also be provided to
| ower expense and no-load nutual funds, as those terns are
defined by the federal Securities and Exchange Comn ssi on,

i ncludi ng stock funds, bond funds, and bal anced funds. G her

i nvest nent products or conbi nation of investnment products which
may be included are:

(1) savings accounts at federally insured financi al
i nstitutions;

(2) life insurance contracts, fixed and variable annuity
contracts from conpanies that are subject to regulation by the
conmer ce conm Ssi oner;

(3) investnent options from open-ended investnent conpani es
regi stered under the federal |nvestnent Conpany Act of 1940,
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70.1 United States Code, title 15, sections 80a-1 to 80a-64;

70. 2 (4) investnment options froma firmthat is a registered

70.3 investnent advisor under the federal Investment Advisers Act of
70.4 1940, United States Code, title 15, sections 80b-1 to 80b- 21,
70.5 and

70.6 (5) investnent options of a bank as defined in United

70.7 States Code, title 15, section 80b-2, subsection (a), paragraph
70.8 2, or a bank hol ding conmpany as defined in the Bank Hol di ng
70.9 Conpany Act of 1956, United States Code, title 12, section 1841,

70. 10 subsection (a), paragraph (1).
70. 11 Sec. 2. EFFECTIVE DATE.

70.12 Section 1 is effective the day followi ng final enactnent.
70. 13 ARTI CLE 10
70. 14 SUPPLEMENTAL RETI REMENT PLANS

70. 15 Section 1. Mnnesota Statutes 2004, section 356. 24,

70. 16 subdivision 1, is anended to read:

70. 17 Subdi vision 1. RESTRICTION; EXCEPTIONS. It is unlawf ul
70.18 for a school district or other governnental subdivision or state
70. 19 agency to levy taxes for, or to contribute public funds to a
70. 20 suppl enental pension or deferred conpensation plan that is

70. 21 established, maintained, and operated in addition to a prinmary
70. 22 pension programfor the benefit of the governnmental subdivision
70. 23 enpl oyees ot her than:

70. 24 (1) to a supplenental pension plan that was established,

70. 25 mai ntai ned, and operated before May 6, 1971;

70. 26 (2) to a plan that provides solely for group health,

70.27 hospital, disability, or death benefits;

70. 28 (3) to the individual retirenent account plan established
70. 29 by chapter 354B;

70. 30 (4) to a plan that provides solely for severance pay under
70. 31 section 465.72 to a retiring or term nating enpl oyee;

70. 32 (5) for enployees other than personnel enployed by the

70. 33 Board of Trustees of the Mnnesota State Coll eges and

70.34 Universities and covered under the H gher Education Suppl enmental
70.35 Retirenent Plan under chapter 354C, if the suppl enental plan
70.36 coverage is provided for in a personnel policy of the public

70
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enpl oyer or in the collective bargai ni ng agreenent between the
public enpl oyer and the exclusive representative of public
enpl oyees in an appropriate unit, in an anount matching enpl oyee
contributions on a dollar for dollar basis, but not to exceed an
enpl oyer contribution of $2,000 a year per enployee;

(i) to the state of M nnesota deferred conpensation plan
under section 352.96; or

(i1) in paynent of the applicable portion of the
contribution nmade to any investnent eligible under section
403(b) of the Internal Revenue Code, if the enploying unit has
conplied with any applicabl e pension plan provisions of the
I nternal Revenue Code with respect to the tax-sheltered annuity
program during the precedi ng cal endar year;

(6) for personnel enployed by the Board of Trustees of the
M nnesota State Coll eges and Universities and not covered by
clause (5), to the supplenental retirenment plan under chapter
354C, if the supplenental plan coverage is provided for in a
personnel policy or in the collective bargaining agreenent of
the public enployer with the exclusive representative of the
covered enpl oyees in an appropriate unit, in an anount matching
enpl oyee contributions on a dollar for dollar basis, but not to
exceed an enpl oyer contribution of $2,700 a year for each
enpl oyee;

(7) to a supplenental plan or to a governnental trust to
save for postretirenent health care expenses qualified for
tax-preferred treatnment under the Internal Revenue Code, if the
suppl enental plan coverage is provided for in a personnel policy
or in the collective bargai ni ng agreenment of a public enpl oyer
Wi th the exclusive representative of the covered enployees in an
appropriate unit;

(8) to the laborer's national industrial pension fund or to

a |l aborer's local pension fund for the enpl oyees of a

gover nnent al subdi vi sion who are covered by a collective
bar gai ni ng agreenent that provides for coverage by that fund and
that sets forth a fund contribution rate, but not to exceed an
enpl oyer contribution of $2-000 $5,000 per year per enpl oyee;
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(9) to the plunbers' and pipefitters' national pension fund
or to a plunbers' and pipefitters' |ocal pension fund for the
enpl oyees of a governnental subdivision who are covered by a
col I ective bargai ning agreenent that provides for coverage by
that fund and that sets forth a fund contribution rate, but not
to exceed an enpl oyer contribution of $2,6060 $5, 000 per year per
enpl oyee;

(10) to the international union of operating engineers
pension fund for the enpl oyees of a governmental subdivision who
are covered by a collective bargai ning agreenent that provides
for coverage by that fund and that sets forth a fund
contribution rate, but not to exceed an enpl oyer contribution of
$2,-000 $5,000 per year per enployee; or

(11) to a supplenental plan organized and operated under
the federal Internal Revenue Code, as anended, that is wholly
and solely funded by the enpl oyee's accumul ated sick | eave,
accunul ated vacation | eave, and accunul ated severance pay at the

date of retirenent or the term nation of active enpl oynent.

Sec. 2. EFFECTIVE DATE.

Section 1 is effective on the day followi ng final enactnent.

ARTI CLE 11
VOLUNTEER FI REFI GHTER RELI EF
ASSOCI ATI ON CHANGES

Section 1. Mnnesota Statutes 2004, section 69.051,
subdivision 1, is anmended to read:

Subdi vision 1. FINANCIAL REPORT AND AUDIT. The board of
each salaried firefighters' relief association, police relief
associ ation, and volunteer firefighters' relief association as
defined in section 424A. 001, subdivision 4, with assets of at

| east $200,000 or liabilities of at |east $200,000 in the prior

year or in any previous year, according to the most—recent

appl i cabl e actuarial valuation or financial report if no
valuation is required, shall:

(1) prepare a financial report covering the special and
general funds of the relief association for the preceding fiscal
year on a formprescribed by the state auditor. The financial
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73. report shalh nust contain financial statenents and discl osures

73. whi ch present the true financial condition of the relief

73. association and the results of relief association operations in

73. conformty with generally accepted accounting principles and in

73. conpliance with the regulatory, financing and fundi ng provisions

73. of this chapter and any other applicable aws. The financi al

73. report shallk nust be countersigned by the municipal clerk or

73. clerk-treasurer of the nmunicipality in which the relief
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(2) file the financial report in its office for public
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i nspection and present it to the city council after the cl ose of
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the fiscal year. One copy of the financial report shalH- nust be
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days after the close of the fiscal year. The state auditor may
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accept this report in lieu of the report required in clause (2).
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73.

w
N

73.

w
a1

most—recent—financialreport—shall that is not required to file
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detail ed statenent of the financial affairs for the preceding
fiscal year of the relief association's special and general
funds in the style and form prescribed by the state auditor.
The detail ed statenent nust show the sources and anounts of al
noney received; all disbursenents, accounts payabl e and accounts
recei vabl e; the anount of noney remaining in the treasury; tota
assets including a listing of all investnents; the accrued
liabilities; and all itens necessary to show accurately the
revenues and expenditures and financial position of the relief
associ ation.

(b) The detailed financial statenent required under
paragraph (a) mnmust be certified by an independent public
accountant or auditor or by the auditor or accountant who
regularly exam nes or audits the financial transactions of the
muni cipality. In addition to certifying the financial condition
of the special and general funds of the relief association, the
accountant or auditor conducting the exam nation shall give an
opinion as to the condition of the special and general funds of
the relief association, and shall conmment upon any exceptions to

the report. The independent accountant or auditor shal- nust

have at |east five years of public accounting, auditing, or

simlar experience, and shalk nust not be an active, inactive,

or retired menber of the relief association or the fire or
pol i ce departnent.
(c) The detailed statenent required under paragraph (a)
nmust be countersigned by the municipal clerk or clerk-treasurer
of the nmunicipality, or, where applicable, by the secretary of
t he i ndependent nonprofit firefighting corporation and by the
muni ci pal clerk or clerk-treasurer of the largest nunicipality
in popul ation which contracts with the independent nonprofit
firefighting corporation if the relief association is a
subsi diary of an independent nonprofit firefighting corporation.
(d) The volunteer firefighters' relief association board
nmust file the detailed statenent required under paragraph (a) in
the relief association office for public inspection and present
it tothe city council within 45 days after the close of the

74
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fiscal year, and must submit a copy of the detailed statenent to
the state auditor within 90 days of the close of the fiscal year.
Sec. 3. Mnnesota Statutes 2004, section 69.771, is
amended to read:
69. 771 VOLUNTEER FIREFIGHTERS®" RELIEF ASSOCIATION
FINANCING GUIDELINES ACT; APPLICATION.
Subdi vision 1. COVERED RELIEF ASSOCIATIONS. The
appl i cabl e provisions of sections 69.771 to 69.776 shall apply
to any firefighters' relief association other than a relief
associ ation enunerated in section 69.77, subdivision la, which
is organi zed under any laws of this state, which is conposed of
volunteer firefighters or is conposed partially of volunteer
firefighters and partially of salaried firefighters with
retirenment coverage provided by the public enpl oyees police and

fire fund and which, in either case, operates subject to the

service pension mnimmrequirenments for entitlenment and
maxi muns contained in section 424A. 02, or subject to a special
| aw nodi fyi ng those requirenments or maxi muns.
Subd. 2. AUTHORIZED EMPLOYER SUPPORT FOR A RELIEF
ASSOCIATION. Notwi t hstanding any law to the contrary, a
muni cipality may lawfully contribute public funds, including the

transfer of any applicable fire state aid, or may |evy property

taxes for the support of a firefighters' relief association
specified in subdivision 1, however organi zed, which provides
retirenent coverage or pays a service pension to retired
firefighter or a retirenent benefit to a disabled firefighter or
a surviving dependent of either an active or retired firefighter
for the operation and mai ntenance of the relief association only
if the municipality and the relief association both conply with
t he applicabl e provisions of sections 69.771 to 69.776.

Subd. 3. REMEDY FOR NONCOMPLIANCE; DETERMINATION.
Ary (a) A nmunicipality in which there exists a firefighters
relief association as specified in subdivision 1 which does not
comply with the applicable provisions of sections 69.771 to
69. 776 or the provisions of any applicable special |aw relating
to the funding or financing of the association shal- does not
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qualify initially to receive, e—be and is not entitled
subsequently to retain, fire state aid pursuant—te under
sections 69.011 to 69.051 until the reason for the

di squalification specified by the state auditor is renedied,

wher eupon the nunicipality or relief association, if otherw se
qualified, shall—be is entitled to again receive fire state aid
for the year occurring i medi ately subsequent to the year in
whi ch the disqualification is renedied.

(b) The state auditor shall determne if a nunicipality to
which a firefighters' relief association is directly associ ated
or a firefighters' relief association fails to conply with the
provi sions of sections 69.771 to 69.776 or the funding or
fi nanci ng provisions of any applicable special |aw based upon
the information contained in the annual financial report of the
firefighters' relief association required pursuanrt—te under

section 69.051—-, the actuarial valuation of the relief

association, if applicable, the relief association officers'

financial requirenments of the relief association and m ni mum

nuni ci pal obligation determ nati on docunentati on under section

69. 772, subdivisions 3 and 4; 69.773, subdivisions 4 and 5; or

69. 774, subdivision 2, if requested to be filed by the state

auditor, the applicable nmunicipal or nonprofit firefighting

corporation budget, if requested to be filed by the state

auditor, and any ot her rel evant docunents or reports obtai ned by

the state auditor.

(c) The municipality or nonprofit firefighting corporation

and the associated relief association are not eligible to

receive or toretain fire state aid if:

(1) the relief association fails to prepare or to file the

financial report or financial statenment under section 69.051;

(2) the relief association treasurer is not bonded in the

manner and in the anount required by section 69.051, subdivision

2,

(3) the relief association officers fail to determ ne or

i mproperly determne the accrued liability and the annual

accruing liability of the relief association under section

76
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appl i cabl e;

(4) if applicable, the relief association officers fail to

obtain and file a required actuarial valuation or the officers

file an actuarial valuation that does not contain the speci al

fund actuarial liability cal cul ated under the entry age nor nal

actuarial cost nethod, the special fund current assets, the

speci al fund unfunded actuarial accrued liability, the speci al

fund normal cost under the entry age nornmal actuarial cost

nmet hod, the anortization requirenent for the special fund

unfunded actuarial accrued liability by the applicable target

date, a summary of the applicable benefit plan, a summary of the

nmenbership of the relief association, a summary of the actuari al

assunptions used in preparing the valuation, and a signed

statenment by the actuary attesting to its results and certifying

to the qualifications of the actuary as an approved actuary

under section 356.215, subdivision 1, paragraph (c);

(5) the nmunicipality failed to provide a nunicipa

contribution, or the nonprofit firefighting corporation failed

to provide a corporate contribution, in the anount equal to the

m ni mrum nuni ci pal obligation if the relief association is

governed under section 69.772, or the anount necessary, when

added to the fire state aid actually received in the plan year

in question, to at |least equal in total the cal cul ated annual

financial requirenments of the special fund of the relief

association if the relief association is governed under section

69. 773, and, if the municipal or corporate contribution is

deficient, the nunicipality failed to include the m ni num

nmuni ci pal obligation certified under section 69. 772, subdivision

3, or 69.773, subdivision 5, in its budget and tax levy or the

nonprofit firefighting corporation failed to include the m ni num

corporate obligation certified under section 69. 774, subdivision

2, in the corporate budget;

(6) the relief association did not receive nunicipa

ratification for the nost recent plan anendnent when muni ci pal

ratification was required under section 69.772, subdivision 6;

77
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(7) the relief association invested special fund assets in

an investnment security that is not authorized under section

69. 775;

(8) the relief association had an adm ni strative expense

that is not authorized under section 69.80 or 424A. 05,

subdivision 3, or the municipality had an expenditure that is

not aut hori zed under section 424A. 08;

(9) the relief association officers fail to provide a

conpl ete and accurate public pension plan investnent portfolio

and perfornmance discl osure under section 356.219;

(10) the relief association fails to obtain the

acknow edgnent froma broker of the statenent of investnent

restrictions under section 356A 06, subdivision 8b;

(11) the relief association officers permtted to occur a

prohi bited transacti on under section 356A. 06, subdivision 9, or

424A. 001, subdivision 7, or failed to undertake correction of a

prohi bited transaction that did occur; or

(12) the relief association pays a defined benefit service

pension in an anount that is in excess of the applicable service

pensi on maxi mum under section 424A. 02, subdivision 3.

Sec. 4. Mnnesota Statutes 2004, section 69.772,
subdi vision 3, is anmended to read:

Subd. 3. FINANCIAL REQUIREMENTS OF RELIEF ASSOCIATION;
MINIMUM OBLIGATION OF MUNICIPALITY. (a) During the nonth of
July, the officers of the relief association shall determ ne the
overal | funding bal ance of the special fund for the current
cal endar year, the financial requirenments of the special fund
for the follow ng cal endar year and the m ni num obl i gati on of
the municipality with respect to the special fund for the
foll owi ng cal endar year in accordance with the requirenents of
t hi s subdi vi si on.

1) (b) The overall funding bal ance of the special fund for

the current cal endar year shall nust be determined in the

fol |l owi ng manner
&) (1) The total accrued liability of the special fund for

78
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all active and deferred nenbers of the relief association as of

Decenber 31 of the current year shall nust be cal cul ated

pursdvant—to under subdivisions 2 and 2a, if applicable.

b} (2) The total present assets of the special fund
projected to Decenber 31 of the current year, including receipts
by and di sbursenents fromthe special fund anticipated to occur

on or before Decenber 31 shall, nust be calculated. To the

extent possible, for those assets for which a market value is
readi ly ascertainable, the current market value as of the date
of the calculation for those assets shalH- nust be utilized in
maki ng this calculation. For any asset for which no market
value is readily ascertainable, the cost value or the book

val ue, whi chever is applicable, shall nust be utilized in making

this cal cul ation

) (3) The anmobunt of the total present assets of the
speci al fund cal cul ated pursuvant—to under clause {b)——shatl (2)
nmust be subtracted fromthe amount of the total accrued
liability of the special fund cal cul ated pursuant—te under
clause &) (1). If the anmount of total present assets exceeds
t he anount of the total accrued liability, then the special fund
shatl—be is considered to have a surplus over full funding. |If
the anount of the total present assets is |ess than the anount
of the total accrued liability, then the special fund shaH—be
is considered to have a deficit fromfull funding. |If the
anount of total present assets is equal to the anmount of the
total accrued liability, then the special fund shalH—be is
considered to be fully funded.

2> (c) The financial requirenents of the special fund for
the foll ow ng cal endar year shal- nust be determned in the
fol |l owi ng manner

&) (1) The total accrued liability of the special fund for
all active and deferred nenbers of the relief association as of
Decenber 31 of the cal endar year next follow ng the current

cal endar year shal- nust be cal cul at ed pursuant—te under

subdi visions 2 and 2a, if applicable.
(b} (2) The increase in the total accrued liability of the

79



04/07/05 12: 05 p. m [ Ccav ] LMLD LPRO5- 231

80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.
80.

© 0 N o 0o M~ w N P

W W W W W W W NN N NN DD N DN DD DD DD P PP PP P, PP PP P
o 0o~ W N B O © 00 N oo o b~ WwWDN P O oo 0o N oo ok~ DN B+ o

special fund for the foll ow ng cal endar year over the tota
accrued liability of the special fund for the current year shat-

must be cal cul at ed.

) (3) The anount of anticipated future adm nistrative
expenses of the special fund shalkk- nust be cal cul ated by
mul tiplying the dollar anount of the adm nistrative expenses of

the special fund for the nost recent prior cal endar year by the

factor of 1.035.

) (4) If the special fund is fully funded, the financia
reguirenent requirenents of the special fund for the follow ng
cal endar year shall—be are the Hgure—whichrepresents—the
Hhcrease+nthe total aceruedtiabibty of the speectalfund-as

anounts cal cul at ed pursuant—to—subelause{b) under clauses (2)
and (3).

e} (5) If the special fund has a deficit from ful
funding, the financial requirenments of the special fund for the
foll owi ng cal endar year shall—be are the financial requirenents
of the special fund cal cul ated as though the special fund were

fully funded pursuant—te—subelause{d) under clause (4) plus an

anount equal to one-tenth of the original anount of the deficit

fromfull funding of the special fund as determ ned pursuanrt—te

hi : : I | I Ty lof i cit f
Cull fundi e full . 1 | ol |

h of the i . I lof i cit f Ul L fundi :
the—speeial—+und under clause (2) resulting either froman

increase in the anount of the service pension aceruing-after
Pecenber—31,—1974% occurring in the last ten years or froma net

annual investnment |oss occurring during the last ten years until

each increase in the deficit fromfull funding is fully

retired. The annual anortization contribution under this cl ause

may not exceed the anmount of the deficit fromfull funding.

- (6) If the special fund has a surplus over ful
funding, the financial requirenments of the special fund for the
foll owi ng cal endar year shall—be are the financial requirenents
of the special fund cal cul ated as though the special fund were

fully funded pursuant—te—subelause{d) under clause (4) reduced
80
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over full funding of the special fund.

3> (d) The m nimum obligation of the municipality wth
respect to the special fund shall—be is the financial
requi renents of the special fund reduced by the anmount of any
fire state aid payabl e pursuant—to under sections 69.011 to
69. 051 reasonably anticipated to be received by the nunicipality
for transmttal to the special fund during the follow ng
cal endar year, an anount of interest on the assets of the
special fund projected to the beginning of the follow ng
cal endar year calculated at the rate of five percent per annum
and the anount of any antieipated contributions to the speci al

fund required by the relief association bylaws fromthe active

menbers of the relief association reasonably anticipated to be

received during the follow ng cal endar year. A reasonable

anount of anticipated fire state aid is an anount that does not

exceed the fire state aid actually received in the prior year

nmultiplied by the factor 1.035.

Sec. 5. Mnnesota Statutes 2004, section 69.772,
subdivision 4, is anmended to read:

Subd. 4. CERTIFICATION OF FINANCIAL REQUIREMENTS AND
MINIMUM MUNICIPAL OBLIGATION; LEVY. (a) The officers of the
relief association shall certify the financial requirenents of
the special fund of the relief association and the m ni mum
obligation of the nmunicipality with respect to the special fund
of the relief association as determ ned pursuant—te under

subdivision 3 to the governing body of the nunicipality on or

bef ore August 1 of each year. The financial requirenents of the

relief association and the m ni mum nuni ci pal obligation nust be

included in the financial report or financial statenent under

section 69. 051.

(b) The nunicipality shall provide for at |east the m ninmum
obligation of the municipality wth respect to the special fund
of the relief association by tax |levy or fromany other source
of public revenue.

(c) The nunicipality may |evy taxes for the paynment of the

81
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or anount and irrespective of any limtations inposed by other
provi sions of |aw upon the rate or anmount of taxation until the
bal ance of the special fund or any fund of the relief

associ ation has attained a specified level. In addition, any

taxes | evi ed pursuant—to under this section shalHh nust not cause

the anount or rate of any other taxes levied in that year or to

be levied in a subsequent year by the nmunicipality which are

subject to alimtation as to rate or anount to be reduced.
(d) I'f the nunicipality does not include the full anount of

t he m ni mum nuni ci pal obligations in its levy for any year, the

officers of the relief association shall certify that anmount to

the county auditor, who shall spread a levy in the anmount of the

certified m nimum nmunici pal obligation on the taxable property

of the municipality.

(e) If the state auditor determ nes that a mruni ci pal

contribution actually nmade in a plan year was insufficient under

section 69.771, subdivision 3, paragraph (c), clause (5), the

state auditor may request a copy of the certifications under

this subdivision fromthe relief association or fromthe city.

The relief association or the city, whichever applies, nust

provide the certifications within 14 days of the date of the

request fromthe state auditor.

Sec. 6. Mnnesota Statutes 2004, section 69. 773,
subdivision 4, is anended to read:
Subd. 4. FINANCIAL REQUIREMENTS OF SPECIAL FUND. Prior

te (a) On or before August 1 of each year, the officers of the

relief association shall determ ne the financial requirenents of
the special fund of the relief association in accordance with
the requirenents of this subdivision.

(b) The financial requirenments of the relief

associ ati on shalt nmust be based on the npbst recent actuari al

val uation of the special fund prepared in accordance with
subdivision 2. If the relief association has an unfunded
actuarial accrued liability as reported in the nost recent
actuarial valuation, the financial requirenments shal- nust be

82
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83. det erm ned by adding the figures cal cul ated pursuant—teo under

paragraph (d), clauses &) (1), by (2), and (e} (3). |If

the relief association does not have an unfunded actuari al

83.

83.

83. accrued liability as reported in the nost recent actuari al

83. val uation, the financial requirenments shalH- nust be an anpunt

83. equal to the figure cal cul ated pursduant—te under paragraph (d),

83. clauses &) (1) and {b)} (2), reduced by an anount equal to

83. one-tenth of the anobunt of any assets in excess of the actuari al
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speci al fund whi ch change or changes, which by thensel ves,

wi t hout inclusion of any other itens of increase or decrease,
produce a net increase in the unfunded actuarial accrued
liability of the special fund siheeDPecenber—314—31970, the
establ i shed date for full funding shalH—be is the Decenber 31;-

1990 occurring ten years later. |If there has been a change in

the actuarial assunptions used for calculating the actuari al
accrued liability of the special fund, a change in the byl aws of
the relief association governing the service pensions,
retirenment benefits, or both payable fromthe special fund or a
change in the actuarial cost nethod used to value all or a
portion of the special fund and the change or changes, by

t hensel ves and w thout inclusion of any other itens of increase
or decrease, produce a net increase in the unfunded actuaria
accrued liability of the special fund sincebPecenrber—31—1970,
but—prier—teoJanuary—21—1979 within the past 20 years, the
establ i shed date for full funding shalH—be Decenber—31,—1998-
and—f—therehas been—a changesince Dbecenber—31,—1978—the
establi-shed—dateforfulH—funding—shall nust be determ ned using

the follow ng procedure:

(i) the unfunded actuarial accrued liability of the special

fund attributable to experience | osses that have occurred since

the nost recent prior actuarial valuation nust be determ ned and

the | evel annual dollar contribution needed to anorti ze the

experience | oss over a period of ten years ending on the

Decenber 31 occurring ten years |later nmust be cal cul at ed;

(i1) the unfunded actuarial accrued liability of the

speci al fund shalk nust be determ ned in accordance with the

provi si ons governing service pensions, retirenent benefits, and
actuarial assunptions in effect before an applicabl e change;
-+ (iii) the level annual dollar contribution needed to
anortize this unfunded actuarial accrued liability anount by the
date for full funding in effect prtor—to before the change shal-

nmust be cal cul ated using the interest assunption specified in

section 356.215, subdivision 8, in effect before any applicable
change;
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-+ (iv) the unfunded actuarial accrued liability of the

speci al fund shal nust be determ ned in accordance with any new

provi si ons governing service pensions, retirenent benefits, and
actuarial assunptions and the remaining provisions governing
servi ce pensions, retirement benefits, and actuarial assunptions
in effect before an applicabl e change;

) (v) the level annual dollar contribution needed to

anortize the difference between the unfunded actuari al accrued

liability anmount cal cul at ed pursuant—toe—subelause (i) under item

(i1) and the unfunded actuarial accrued liability anmount

cal cul at ed pursuant—to—subelause (i) under item (iv) over a
period of 20 years starting Decenber 31 of the year in which the

change is effective shalkl nust be cal cul ated using the interest

assunption specified in section 356.215, subdivision 8, in
effect after any applicabl e change;

- (vi) the annual anortization contribution calcul ated
pursuant—to—subelause{(i+v)—shal under item (v) nust be added to
t he annual anortization contribution cal cul ated pursuant—to
subelause—{i+) under itens (i) and (iii);

) (vii) the period in which the unfunded actuari al
accrued liability anmount determ ned in subelause{i+++) item (iv)

will be anortized by the total annual anortization contribution

conput ed pursuant—to—subelause{v)—shall under item (vi) nust be

cal cul ated using the interest assunption specified in section

356. 215, subdivision 8, in effect after any applicabl e change,
rounded to the nearest integral nunber of years, but which shaH-

must not exceed a period of 20 years fromthe end of the year in

whi ch the determ nation of the date for full funding using this
procedure is made and whi ch shal- nust not be |ess than the
peri od of years beginning in the year in which the determ nation
of the date for full funding using this procedure is nade and
ending by the date for full funding in effect before the change;
viH)- (viii) the period determ ned pursuant—to—subelause
vi)—shal under item (vii) nust be added to the date as of

whi ch the actuarial valuation was prepared and the resulting
date shall—be is the new date for full funding.
85
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Sec. 7. Mnnesota Statutes 2004, section 69.773,
subdivision 5, is anmended to read:

Subd. 5. MINIMUM MUNICIPAL OBLIGATION. (a) The officers
of the relief association shall determ ne the m ni mum obligation
of the municipality with respect to the special fund of the
relief association for the follow ng cal endar year prer—te on
or before August 1 of each year in accordance with the
requi rements of this subdivision

(b) The m ninumobligation of the nunicipality with respect
to the special fund shall—be is an anount equal to the financia
requi rements of the special fund of the relief association
det er m ned pursuant—to under subdivision 4, reduced by the
estimated anount of any fire state aid payabl e pursuant—te under
sections 69.011 to 69.051 reasonably anticipated to be received
by the municipality for transmttal to the special fund of the
relief association during the follow ng year and the anount of
any anticipated contributions to the special fund required by

the relief association bylaws fromthe active nenbers of the

relief association reasonably anticipated to be received during

the follow ng cal endar year. A reasonable anmount of anti ci pated

fire state aid is an anmpbunt that does not exceed the fire state

aid actually received in the prior year multiplied by the factor

1.035.
(c) The officers of the relief association shall certify

the financial requirenents of the special fund of the relief

associ ation and the mnimum obligation of the municipality with

respect to the special fund of the relief association as

det er m ned pursuant—to under subdivision 4 and this subdivision

to the governing body of the nmunicipality by August 1 of each

year. The financial requirenents of the relief association and

t he m ni mum nuni ci pal obligation nust be included in the

financial report or financial statenment under section 69.051.

(d) The nunicipality shall provide for at |east the m ni mum
obligation of the municipality with respect to the special fund
of the relief association by tax |levy or fromany other source
of public revenue. The nmunicipality may |l evy taxes for the
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payrment of the m ni mum runici pal obligation wthout any
l[imtation as to rate or anount and irrespective of any
limtations inposed by other provisions of |aw or charter upon
the rate or anount of taxation until the balance of the specia
fund or any fund of the relief association has attained a
specified level. In addition, any taxes |evied pursuant—teo

under this section shall nust not cause the anount or rate of

any other taxes levied in that year or to be levied in a
subsequent year by the nunicipality which are subject to a
[imtation as to rate or anount to be reduced.

(e) If the nunicipality does not include the full anount of
the m ni mum nuni ci pal obligation inits levy for any year, the
officers of the relief association shall certify that amount to

the county auditor, who shall spread a levy in the anount of the

m ni mum nuni ci pal obligation on the taxable property of the

muni ci pality.

(f) If the state auditor determ nes that a nunici pal

contribution actually made in a plan year was insufficient under

section 69.771, subdivision 3, paragraph (c), clause (5), the

state auditor may request fromthe relief association or from

the city a copy of the certifications under this subdivision.

The relief association or the city, whichever applies, nust

provide the certifications within 14 days of the date of the

request fromthe state auditor.

Sec. 8. Mnnesota Statutes 2004, section 69.775, is
amended to read:

69. 775 INVESTMENTS.

(a) The special fund assets of the a relief associations

associ ati on governed by sections 69.771 to 69.776 nust be

invested in securities that are authori zed i nvestnents under
section 356A. 06, subdivision 6 or 7.
(b) Notwi thstanding the foregoing, up to 75 percent of the

mar ket val ue of the assets of the special fund, not including

any noney market nutual funds, may be invested in open-end

i nvest nent conpani es regi stered under the federal |nvestnent
Conpany Act of 1940, if the portfolio investnments of the
87
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i nvest nent conpani es conply with the type of securities
aut hori zed for investnent under section 356A. 06, subdivision 7.

(c) Securities held by the associations before June 2,

1989, that do not neet the requirenments of this section nmay be
retained after that date if they were proper investnments for the
associ ation on that date.

(d) The governing board of the association nmay sel ect and
appoi nt investnent agencies to act for and in its behalf or may
certify special fund assets for investnment by the State Board of
| nvest ment under section 11A 17.

(e) The governing board of the association may certify
general fund assets of the relief association for investnent by
the State Board of Investnent in fixed inconme pools or in a
separately managed account at the discretion of the State Board
of Investnment as provided in section 11A 14.

(f) The governing board of the association may sel ect and
appoint a qualified private firmto neasure nmanagenent
performance and return on investnent, and the firmshall use the
formula or fornul as devel oped by the state board under section
11A. 04, clause (11).

Sec. 9. Mnnesota Statutes 2004, section 356A. 06,
subdi vision 7, is anended to read:

Subd. 7. EXPANDED LIST OF AUTHORIZED INVESTMENT
SECURITIES. (a) AUTHORITY. Except to the extent otherw se
aut hori zed by | aw or byl aws, a covered pension plan not
descri bed by subdivision 6, paragraph (a), nmay invest its assets
only in accordance with this subdivision.

(b) SECURITIES GENERALLY. The covered pension plan has
the authority to purchase, sell, lend, or exchange the
securities specified in paragraphs (c) to {g) (h), including
puts and call options and future contracts traded on a contract
mar ket regul ated by a governnental agency or by a financial
institution regul ated by a governnental agency. These
securities may be owned as units in commngled trusts that own
the securities described in paragraphs (c) to g3 (h).

(c) GOVERNMENT OBLIGATIONS. The covered pension plan may

88
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i nvest funds in governnental bonds, notes, bills, nortgages, and
ot her evi dences of indebtedness provided the issue is backed by
the full faith and credit of the issuer or the issue is rated
anong the top four quality rating categories by a nationally
recogni zed rating agency. The obligations in which funds may be
i nvested under this paragraph include guaranteed or insured
issues of (1) the United States, its agencies, its
instrunentalities, or organi zations created and regul ated by an
act of Congress; (2) Canada and its provinces, provided the
principal and interest is payable in United States dollars; (3)
the states and their nunicipalities, political subdivisions,
agencies, or instrunentalities; (4) the International Bank for
Reconstructi on and Devel opnent, the Inter-Anerican Devel opnent
Bank, the Asian Devel opnment Bank, the African Devel opnent Bank,
or any other United States governnment sponsored organi zation of
which the United States is a nenber, provided the principal and
interest is payable in United States dollars.

(d) CORPORATE OBLIGATIONS. The covered pension plan nmay
i nvest funds in bonds, notes, debentures, transportation
equi prent obligations, or any other |onger term evidences of
i ndebt edness i ssued or guaranteed by a corporation organi zed
under the laws of the United States or any state thereof, or the
Dom ni on of Canada or any province thereof if they conformto
the followi ng provisions:

(1) the principal and interest of obligations of
corporations incorporated or organi zed under the |laws of the
Dom ni on of Canada or any province thereof nust be payable in
United States dollars; and

(2) obligations nmust be rated anong the top four quality
categories by a nationally recognized rating agency.

(e) OTHER OBLIGATIONS. (1) The covered pension plan may
i nvest funds in bankers acceptances, certificates of deposit,
deposit notes, commercial paper, nortgage participation
certificates and pools, asset backed securities, repurchase
agreenents and reverse repurchase agreenents, guaranteed
i nvestnent contracts, savings accounts, and guaranty fund
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certificates, surplus notes, or debentures of domestic mutua
i nsurance conpanies if they conformto the foll ow ng provisions:

(i) bankers acceptances and deposit notes of United States
banks are limted to those issued by banks rated in the highest
four quality categories by a nationally recogni zed rating
agency;

(ii) certificates of deposit are limted to those issued by
(A) United States banks and savings institutions that are rated
in the highest four quality categories by a nationally
recogni zed rati ng agency or whose certificates of deposit are
fully insured by federal agencies; or (B) credit unions in
amounts up to the limt of insurance coverage provided by the
National Credit Union Adm nistration;

(iii) comrercial paper is |limted to those issued by United
States corporations or their Canadian subsidiaries and rated in
the highest two quality categories by a nationally recognized
rati ng agency;

(iv) nortgage participation or pass through certificates
evidencing interests in pools of first nortgages or trust deeds
on inproved real estate located in the United States where the
| oan to value ratio for each | oan as cal cul ated i n accordance
with section 61A 28, subdivision 3, does not exceed 80 percent
for fully anortizable residential properties and in all other
respects neets the requirenents of section 61A 28, subdivision
3;

(v) collateral for repurchase agreenents and reverse
repurchase agreenents is limted to letters of credit and
securities authorized in this section;

(vi) guaranteed investnent contracts are limted to those
i ssued by insurance conpanies or banks rated in the top four
quality categories by a nationally recogni zed rati ng agency or
to alternative guaranteed i nvestnment contracts where the
under | yi ng assets conply with the requirenents of this
subdi vi si on;

(vii) savings accounts are limted to those fully insured
by federal agencies; and
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(viii) asset backed securities must be rated in the top
four quality categories by a nationally recognized rating agency.

(2) Sections 16A.58, 16C. 03, subdivision 4, and 16C. 05 do
not apply to certificates of deposit and collateralization
agreenments executed by the covered pension plan under clause
(1), item(ii).

(3) In addition to investnents authorized by clause (1),
item (iv), the covered pension plan may purchase fromthe
M nnesot a Housi ng Fi nance Agency all or any part of a pool of
residential nortgages, not in default, that has previously been
financed by the issuance of bonds or notes of the agency. The
covered pension plan may al so enter into a commtnent with the
agency, at the tinme of any issue of bonds or notes, to purchase
at a specified future date, not exceeding 12 years fromthe date
of the issue, the anount of nortgage | oans then outstandi ng and
not in default that have been made or purchased fromthe
proceeds of the bonds or notes. The covered pension plan may
charge reasonable fees for any such commtnment and rmay agree to
purchase the nortgage |loans at a price sufficient to produce a
yield to the covered pension plan conparable, in its judgnment,
to the yield available on simlar nortgage | oans at the date of
t he bonds or notes. The covered pension plan may al so enter
into agreenents with the agency for the investnent of any
portion of the funds of the agency. The agreenent nust cover
the period of the investnment, w thdrawal privileges, and any
guaranteed rate of return.

(f) CORPORATE STOCKS. The covered pension plan nmay
i nvest funds in stocks or convertible issues of any corporation
organi zed under the laws of the United States or the states

t hereof, any corporation organi zed under the | aws of the

Dom ni on of Canada or its provinces, or any corporation |listed

on the—NewYork—Stock—Exchange—or—the Arerican—Stock—Exchange an

exchange regul ated by an agency of the United States or of the

Canadi an national governnent, if they conformto the follow ng

provi si ons:
(1) the aggregate value of corporate stock investnents, as

91
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adjusted for realized profits and | osses, must not exceed 85
percent of the market or book val ue, whichever is less, of a
fund, | ess the aggregate val ue of investnents according to

subdi-vi-sion—6 paragraph (h);

(2) investnments must not exceed five percent of the total
out st andi ng shares of any one corporation.

(g) EXCHANGE TRADED FUNDS. The covered pension plan may

i nvest funds in exchange traded funds, subject to the maxi nuns,

the requirenents, and the limtations set forth in paragraph

(d), (e), (f), or (h), whichever applies.

(h) OTHER INVESTMENTS. (1) In addition to the
i nvestments authorized in paragraphs (b) to (£ (g), and subj ect
to the provisions in clause (2), the covered pension plan nay
i nvest funds in:

(i) venture capital investnent businesses through
participation in |imted partnershi ps and corporations;

(i1) real estate ownership interests or |oans secured by
nort gages or deeds of trust through investnment in limted
part nershi ps, bank sponsored coll ective funds, trusts, and
i nsurance conpany conm ngl ed accounts, including separate
accounts;

(iii) regional and nutual funds through bank sponsored
coll ective funds and open-end i nvestnent conpani es registered
under the Federal Investnent Conpany Act of 1940;

(iv) resource investnments through limted partnerships,
private placenents, and corporations; and

(v) international securities.

(2) The investnents authorized in clause (1) nmust conform
to the foll ow ng provisions:

(i) the aggregate value of all investnents nade accordi ng
to clause (1) may not exceed 35 percent of the market val ue of
the fund for which the covered pension plan is investing;

(i1) there nust be at |east four unrelated owners of the
i nvestment other than the state board for investnents nmade under
clause (1), item(i), (ii), (iii), or (iv);

(i1i) covered pension plan participation in an investnent
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vehicle is limted to 20 percent thereof for investnents made
under clause (1), item (i), (ii), (iii), or (iv); and

(iv) covered pension plan participation in a limted
partnership does not include a general partnership interest or
other interest involving general liability. The covered pension
pl an may not engage in any activity as a limted partner which
creates general liability.

Sec. 10. Mnnesota Statutes 2004, section 424A. 02,
subdi vision 3, is anended to read:

Subd. 3. FLEXIBLE SERVICE PENSION MAXIMUMS. (a) Annually
on or before August 1 as part of the certification of the
financial requirenents and m ni nrum nuni ci pal obligation
det erm ned under section 69.772, subdivision 4, or 69.773,
subdi vision 5, as applicable, the secretary or sonme other
official of the relief association designated in the bylaws of
each relief association shall calculate and certify to the
governi ng body of the applicable qualified nunicipality the
average anmount of avail able financing per active covered
firefighter for the nost recent three-year period. The anount
of available financing shall include any anmounts of fire state
aid received or receivable by the relief association, any
anounts of municipal contributions to the relief association
raised fromlevies on real estate or fromother avail able
revenue sources exclusive of fire state aid, and one-tenth of
t he anmount of assets in excess of the accrued liabilities of the
relief association cal cul ated under section 69.772, subdivision
2; 69.773, subdivisions 2 and 4; or 69.774, subdivision 2, if
any.

(b) The maxi num servi ce pension which the relief
associ ation has authority to provide for in its bylaws for
paynent to a nenber retiring after the cal cul ati on date when the
m ni num age and service requiremnments specified in subdivision 1
are nmet nust be determ ned using the table in paragraph (c) or
(d), whichever applies.

(c) For a relief association where the governing byl aws
provide for a nonthly service pension to a retiring nenber, the

93
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94. maxi mum nont hl y servi ce pensi on anount per nonth for each year

94. of service credited that may be provided for in the bylaws is

94. the greater of the service pension anount provided for in the

94. byl aws on the date of the calculation of the average amount of

1
2
3
4
94.5 the available financing per active covered firefighter or the
6
7
8
9

94. maxi mum servi ce pension figure corresponding to the average
94. anount of available financing per active covered firefighter:
94. M ni mum Aver age Anmount of Maxi mum Servi ce Pensi on
94. Avai | abl e Fi nanci ng per Anmount Payabl e per Month
94.10 Firefighter for Each Year of Service
94. 11 $. .. $ .25

94. 12 42 41 .50

94. 13 84 81 1.00

94. 14 126 122 1. 50

94. 15 168 162 2.00

94. 16 209 203 2.50

94. 17 252 243 3.00

94.18 294 284 3.50

94. 19 335 324 4.00

94. 20 348 365 4.50

94. 21 420 405 5. 00

94. 22 503 486 6. 00

94. 23 587 567 7.00

94. 24 6742 648 8. 00

94. 25 55 729 9.00

94. 26 839 810 10. 00

94. 27 923 891 11. 00

94. 28 100+ 972 12. 00

94. 29 1096 1053 13. 00

94. 30 1175 1134 14. 00

94. 31 1259 1215 15. 00

94. 32 1342 1296 16. 00

94. 33 1427 1377 17. 00

94. 34 1510 1458 18. 00

94. 35 1594 1539 19. 00

94. 36 1677 1620 20. 00
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34
35
36

4286
4370

Ef fective begi nning Decenber 31, 2003:

4454
4538

1701
1782
1823
1863
%
2025
2106
2187
2268
2349
2430
2511
2592
2673
2754
2834
2916
2997
3078
3159
3240
3321
3402
3483
3564
3645
3726
3807
3888
3969
4050
4131
4212

4293
4374

[ COM

95

LM LD

21.
22.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.

53.
54.

00
00
50
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00
00

00
00
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96.1 4622 4455 55. 00

96. 2 4706 4536 56. 00

96. 3 (d) For a relief association in which the governing byl aws
96.4 provide for a lunp sum service pension to a retiring nenber, the
96.5 nmaxi num | unp sum service pension anmount for each year of service
96.6 credited that may be provided for in the bylaws is the greater
96.7 of the service pension anount provided for in the bylaws on the
96.8 date of the calculation of the average anount of the avail abl e
96.9 financing per active covered firefighter or the maxinmm service
96. 10 pension figure corresponding to the average anount of avail able
96.11 financing per active covered firefighter for the applicable

96. 12 specified period:

96.13 M ni mum Aver age Anount Maxi mum Lunp Sum Servi ce
96.14 of Avail able Financing Pensi on Anount Payabl e
96. 15 per Firefighter for Each Year of Service
96. 16 $.. $10

96. 17 11 20

96. 18 16 30

96. 19 23 40

96. 20 27 50

96. 21 32 60

96. 22 43 80

96. 23 54 100

96. 24 65 120

96. 25 77 140

96. 26 86 160

96. 27 97 180

96. 28 108 200

96. 29 131 240

96. 30 151 280

96. 31 173 320

96. 32 194 360

96. 33 216 400

96. 34 239 440

96. 35 259 480

96. 36 281 520
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302
324
347
367
389
410
432
486
540
594
648
702
756
810
864
918
972
1026
1080
1134
1188
1242
1296
1350
1404
1458
1512
1566
1620
1672
1726
1753
1780
1820
1834
1888

[ COM

97

]

LM LD

560

600

640

680

720

760

800

900
1000
1100
1200
1300
1400
1500
1600
1700
1800
1900
2000
2100
2200
2300
2400
2500
2600
2700
2800
2900
3000
3100
3200
3250
3300
3375
3400
3500
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1942
1996
2023
2050
2104
2158
2212
2265
2319
2373
2427
2481
2535
2589
2643
2697
2751
2805
2859
2913
2967
3021
3075
3129
3183
3237
3291
3345
3399
3453
3507
3561
3615
3669
3723
3777

[ COM

98

]

LM LD

3600
3700
3750
3800
3900
4000
4100
4200
4300
4400
4500
4600
4700
4800
4900
5000
5100
5200
5300
5400
5500
5600
5700
5800
5900
6000
6100
6200
6300
6400
6500
6600
6700
6800
6900
7000
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Ef f ective begi nning Decenber 31, 2003:

3831 7100
3885 7200
3939 7300
3993 7400
4047 7500

(e) For a relief association in which the governing byl aws
provide for a nonthly benefit service pension as an alternative
form of service pension paynent to a |lunp sum servi ce pension
t he maxi mum servi ce pensi on anount for each pension paynent type
must be determ ned using the applicable table contained in this
subdi vi si on.

(f) If arelief association establishes a service pension
in conpliance wth the applicabl e maxi mnum contai ned i n paragraph
(c) or (d) and the m ni mum average anount of avail able financing
per active covered firefighter is subsequently reduced because
of a reduction in fire state aid or because of an increase in
t he nunber of active firefighters, the relief association nay
continue to provide the prior service pension anount specified
inits bylaws, but may not increase the service pension anount
until the m ni num average anount of avail abl e financing per
firefighter under the table in paragraph (c) or (d), whichever
applies, permts.

(g) No relief association is authorized to provide a
service pension in an anount greater than the | argest applicable
fl exi bl e service pension nmaxi num anount even if the anount of
avai l able financing per firefighter is greater than the
financi ng amount associated with the |argest applicable flexible
servi ce pensi on maxi num

Sec. 11. Mnnesota Statutes 2004, section 424A. 02,
subdi vision 4, is anended to read:

Subd. 4. DEFINED CONTRIBUTION LUMP SUM SERVICE
PENSIONS. (a) If the bylaws governing the relief association so
provi de exclusively, the relief association nay pay a defined
contribution [unp sum service pension in |ieu of any defined

benefit service pension governed by subdivision 2.
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b) An individual account for each firefighter who is a

menber of the relief association shal- nust be established. To

each individual active nenber account shall nust be credited a

rHght—toe an equal share of: {a) (1) any anmounts of fire state
aid received by the relief association; {b) (2) any amounts of
muni ci pal contributions to the relief association raised from

| evies on real estate or fromother avail abl e revenue sources
exclusive of fire state aid; and ¢} (3) any anounts equal to
the share of the assets of the special fund to the credit

of: X (i) any former nenber who term nated active service
with the fire departnent to which the relief association is
associ at ed pr+or—to before neeting the m ni num service

requi rement provided for in subdivision 1 and has not returned
to active service with the fire departnent for a period no
shorter than five years; or {2} (ii) any retired menber who
retired pr+or—to before obtaining a full nonforfeitable interest
in the amounts credited to the individual nenber

account pursuant—te under subdivision 2 and any applicable

provi sion of the bylaws of the relief association. In addition,

any interest—or investnent ihcore—earned return on the assets of

t he special fund shal nust be credited in proportion to the

share of the assets of the special fund to the credit of each

i ndi vi dual active nmenber account through the date on which the

investnent return is recognized by and credited to the speci al

f und.

(c) At the tine of retirement pwrsuanrt—te under subdivi sion
1 and any applicable provision of the bylaws of the relief
associ ation, a retiring nmenber shalH—be is entitled to that
portion of the assets of the special fund to the credit of the
menber in the individual nmenber account which is
nonforfeitabl e pursuant—to under subdivision 2 and any
appl i cabl e provi sion of the bylaws of the relief association
based on the nunber of years of service to the credit of the
retiring menber.

Sec. 12. Mnnesota Statutes 2004, section 424A 02,

subdivision 7, is anended to read:
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Subd. 7. DEFERRED SERVICE PENSIONS. (a) A nenber of a
relief association te—whichthisseetionapplies is entitled to
a deferred service pension if the nenber:

(1) has conpleted the | esser of the m ni num period of
active service with the fire departnment specified in the byl aws
or 20 years of active service with the fire departnent;

(2) has conpleted at |least five years of active nenbership
in the relief association; and

(3) separates fromactive service and nenbership before
reaching age 50 or the mninmumage for retirenent and
commencenent of a service pension specified in the byl aws
governing the relief association if that age is greater than age
50.

(b) The deferred service pension starts i s payabl e when the
former menber reaches age 50, or the mninum age specified in
t he byl aws governing the relief association if that age is
greater than age 50, and when the former nmenber nakes a valid
witten application.

(c) Arelief association that provides a |lunp sum service

pensi on governed by subdivision 3 may, when its governing byl ans

so provide, pay interest on the deferred | unp sum service
pensi on during the period of deferral. |If provided for in the
byl aws, interest nust be paid in one of the follow ng manners:

(1) at the investnent perfornmance rate actually earned on
that portion of the assets if the deferred benefit amount is
invested by the relief association in a separate account
establ i shed and maintained by the relief association or if the
deferred benefit anmount is invested in a separate investnent
vehicle held by the relief association;

(2) at the an interest rate of up to five percent,

conpounded annually as set by the board of directors and

approved as provided in subdivision 10; or

(3) at arate equal to the actual tine weighted total rate
of return investnent performance of the special fund as reported
by the Ofice of the State Auditor under section 356.219, up to
five percent, conpounded annually, and applied consistently for
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(e Arelief association may not use the nethod provided

for in paragraph—{ec)~ clause (3), until it has nodified its

byl aws to be consistent with that clause.

(d) Interest under paragraph (c), clause (2) or (3), is

payable fromthe first day of the nonth next follow ng the date

on which the nmunicipality has approved the deferred service

pension interest rate established by the board of trustees or

fromthe first day of the nonth next follow ng the date on which

t he menber separated fromactive fire departnent service and

relief association nenbership, whichever is later, to the |ast

day of the nonth imrediately before the nonth in which the

deferred nmenber becones eligible to begin receipt of the service

pensi on and applies for the deferred service pension.

(e) Arelief association that provides a defined

contribution service pension may, if its governing bylaws so

provide, credit interest or additional investnent perfornmance on

the deferred |lunp sum servi ce pension during the period of

deferral. |If provided for in the bylaws, the interest nust be

paid in one of the manners specified in paragraph (c) or

alternatively the relief association may credit any investnent

return on the assets of the special fund of the defined

contribution volunteer firefighter relief association in

proportion to the share of the assets of the special fund to the

credit of each individual deferred nmenber account through the

date on which the investnment return is recogni zed by and

credited to the special fund.

(f) For a deferred service pension that is transferred to a
separ ate account established and mai ntai ned by the relief
associ ation or separate investnent vehicle held by the relief
associ ation, the deferred nmenber bears the full investnent risk
subsequent to transfer and in calculating the accrued liability
of the volunteer firefighters relief association that pays a
| unp sum service pension, the accrued liability for deferred
service pensions is equal to the separate relief association
account bal ance or the fair market value of the separate
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i nvestnent vehicle held by the relief association.

- (g) The deferred service pension is governed by and
nmust be cal cul ated under the general statute, special |aw,
relief association articles of incorporation, and relief
associ ati on byl aw provi sions applicable on the date on which the
menber separated fromactive service with the fire departnent
and active nmenbership in the relief association.

Sec. 13. 424A_021 CREDIT FOR BREAK IN SERVICE TO
PROVIDE UNIFORMED SERVICE.

Subdi vision 1. AUTHORIZATION. Subject to restrictions

stated in this section, a volunteer firefighter who is absent

fromfirefighting service due to service in the uniforned

services, as defined in United States Code, title 38, section

4303(13), may obtain service credit if the relief association is

a defined benefit plan or an allocation of any fire state aid,

any nuni ci pal contributions, and any investnent return received

by the relief association if the relief association is a defined

benefit contribution plan for the period of the uniforned

service, not to exceed five years, unless a longer period is

requi red under United States Code, title 38, section 4312,

Subd. 2. LIMITATIONS. (a) To be eligible for service

credit or financial allocation under this section, the vol unteer

firefighter nust return to firefighting service with coverage by

the sanme relief association or by the successor to that relief

associ ati on upon di scharge fromservice in the unifornmed service

within the tinme frame required in United States Code, title 38,

section 4312(e).

(b) Service credit or financial allocation is not

authorized if the firefighter separates fromunifornmed service

with a di shonorable or bad conduct discharge or under other than

honor abl e condi ti ons.

(c) Service credit or financial allocation is not

authorized if the firefighter fails to provide notice to the

fire departnment that the individual is |eaving to provide

service in the uniforned service, unless it is not feasible to

provide that notice due to the energency nature of the situation
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Sec. 14. Mnnesota Statutes 2004, section 424A. 04,
subdivision 1, is anmended to read:

Subdi vi sion 1. MEMBERSHIP. (a) Every A relief
association that is directly associated with a nmunicipal fire
departnment shal- nust be managed by a board of trustees

consi sting of nine nenbers. Six trustees shall nust be el ected

fromthe nmenbership of the relief association and three trustees

shal nust be drawn fromthe officials of the nunicipalities

served by the fire departnent to which the relief association is
directly associated. The bylaws of a relief association which

provides a nonthly benefit service pension may provide that one

of the six trustees elected fromthe relief

associ ati on nenbership may be a retired nmenber receiving a

nont hly pension who is elected by the nmenbership of the relief
associ ation. The three ex—effieto nmunicipal trustees shal—be
the mayor, the clerk, clerk-treasurer or finance director, nust

be one el ected nunicipal official and one el ected or appointed

nmuni ci pal official who are desi gnated as nuni ci pa

representatives by the nunicipal governing board annually and

the chief of the municipal fire departnent.
(b) Every Arelief association that is a subsidiary of an

i ndependent nonprofit firefighting corporation shalk- nust be

managed by a board of trustees consisting of tes nine nenbers.
Si x trustees shal nust be elected fromthe nmenbership of the

relief association, three two trustees shall nust be drawn from

the officials of the nmunicipalities served by the fire
departnent to which the relief association is directly

associ ated, and one trustee shall be the fire chief serving with

t he i ndependent nonprofit firefighting corporation. The byl aws

of a relief association may provide that one of the six trustees
el ected fromthe relief association nenbership may be a retired
menber receiving a nonthly pension who is elected by the

menbership of the relief association. The three—ex—ofHecio two

nmuni ci pal trustees who are the el ected officials shatk- nust

be el ected or appointed nunicipal officials, selected as foll ows:

(1) if only one municipality contracts with the i ndependent
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nonprofit firefighting corporation, the ex—effieto nmunici pal
trustees shal- nust be three—elected two officials of the

contracting nunicipality who are designated annually by the

governi ng body of the municipality;

) (2) if three two or nore nunicipalities contract with

t he i ndependent nonprofit corporation, the ex—effietre nunicipa
trustees shalh- nust be one eleeted official ef fromeach of

the three two largest nmunicipalities in population who are
desi gnated annual ly by the governing bodi es of the applicable
muni ci pal i ties.

(c) The municipal trustees for a relief association that is

directly associated with a fire departnent operated as or by a

joint powers entity nust be designated annually by the joint

powers board. The nunicipal trustees for a relief association

that is directly associated with a fire departnent service area

t owmnshi p must be designated by the township board

(d) If arelief association |acks the ex—effeie nunicipa
board nenbers provided for in paragraph (a), (b), or b} (c)
because the fire departnent is not located in or associated with

an organi zed nmunicipality, joint powers entity, or township, the

ex—offieto nmunici pal board nenbers nust be appointed fromthe
fire departnent service area by the board of conm ssioners of
t he applicabl e county.

(e) The termof these appoi nted ex—effieie nunici pal board
menbers i s three—years one year or until the person's successor
is qualified, whichever is later

h—Anr—ex—oftieto (f) A nunicipal trustee under paragraph
(a), (b), er (c) shal—have, or (d) has all the rights and

duties accorded to any other trustee, except the right to be an

officer of the relief association board of trustees.
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) (g9) A board shaH nust have at |east three officers,

whi-eh—shall—be who are a president, a secretary and a treasurer.

These of ficers shalkl nust be el ected fromanong the el ected

trustees by either the full board of trustees or by the
menber ship, as specified in the byl aws—and. In no event shat-
may any trustee hold nore than one officer position at any one
tine. The terns of the elected trustees and of the officers of
the board shal- nust be specified in the bylaws of the relief
associ ation, but shalH- may not exceed three years. |If the term
of the elected trustees exceeds one year, the election of the
various trustees elected fromthe nmenbershi p shak—initiallyand
shatH—thereafter—continue—to nust be staggered on as equal a
basis as is practicable.

Sec. 15. Mnnesota Statutes 2004, section 424B. 10,
subdivision 1, is anmended to read:

Subdi vision 1. BENEFITS. (a) Notw thstandi ng any

provi sion of section 424A. 02, subdivision 3, to the contrary,

t he service pension of the subsequent relief association as of

the effective date of consolidation is either the service

pensi on anount specified in clause (1) or the service pension

anmounts specified in clause (2), as provided for in the

consolidated relief association's articles of incorporation or

byl aws:

(1) the highest dollar anount service pension anount of any
prior volunteer firefighters relief association in effect
i medi ately before the consolidation initiation if the pension
anount was i npl enmented consistent with section 424A. 02; or

(2) for service rendered by each individual vol unteer

firefighter under the consolidating volunteer firefighters

relief association that the firefighter belonged to i mediately

before the consolidation if the pension anbunt was i npl enent ed

consistent with section 424A 02 and for service rendered after

the effective date of the consolidation, the highest dollar

anount servi ce pension of any of the consolidating vol unt eer

firefighters relief associations in effect i mediately before

the consolidation if the pension anobunt was i npl enented
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consi stent with section 424A 02.

(b) Any increase in the service pension anount beyond the
anount i npl enented under paragraph (a) nust conformw th the
requirements and limtations of sections 69.771 to 69.775 and
424A. 02.

Sec. 16. STUDY OF STATEWIDE LUMP-SUM VOLUNTEER
FIREFIGHTER RETIREMENT PLAN; CREATION OF TASK FORCE.

Subdi vision 1. TASK FORCE MEMBERSHIP. (a) A statew de

Vol unteer Firefighter Retirenment Plan Study Task Force is

creat ed.

(b) The task force nenbers are:

(1) four menbers appointed by the president of the

M nnesota Area Relief Association coalition;

(2) four menbers appointed by the president of the

M nnesota State Fire Departnent Associ ation

(3) four nmenbers appointed by the president of the

M nnesota State Fire Chiefs Associ ati on;

(4) four nmenbers appointed by the board of directors of the

League of M nnesota G ties;

(5) two nenbers appointed by the board of directors of the

| nsurance Federation of M nnesot a;

(6) two nenbers appointed by the board of directors of the

M nnesota Associ ati on of Farm Miutual |nsurance Conpanies; and

(7) the Mnnesota state auditor or the auditor's designee.

(c) Appointnents nust be nmade on or before July 1, 2005.

| f the appointnent is not made in a tinely manner, or if there

is a vacancy, the state auditor shall appoint the task force

nmenber or the repl acenent nenber.

(d) The chair of the task force shall be selected by the

task force.

(e) Adm nistrative services for the task force nust be

provi ded by the Departnent of Public Safety.

Subd. 2. TASK FORCE DUTIES. (a) The task force shal

conduct fact finding regarding the creation of a statew de

volunteer firefighter retirenment plan

(b) The task force shall recommend whether a statew de
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vol unteer firefighter retirement plan should be created. If the

task force concludes a statew de volunteer fire plan has nerit,

The task force shall recommend the i nvestnment vehicle or

vehicles to be utilized by the plan, the admnistrati on and

corporate governance structure of the plan, the incentives

needed to fornulate the plan, the limtations applicable to the

pl an, and the state resources needed to be dedicated to the

plan. The task force may al so consi der creation of regional

pl ans.

Subd. 3. REPORT. The task force shall prepare a report

detailing its findings about a potential statew de or regi ona

volunteer firefighter retirenment plan or plans. The report is

due January 15, 2006, and nust be filed with the Legislative

Ref erence Library; the chair of the Legislative Comm ssion on

Pensi ons and Retirenent; the chair of the State and Local

Governnental Operations Conmittee of the senate; the chair of

the State Governnent, Econom c Devel opnent, and Judi ci ary Budget

D vision of the senate Finance Commttee; the chair of the

Governnental Operations and Veterans Affairs Policy Commttee of

t he house of representatives; and the chair of the State

Governnent Finance Commttee of the house of representatives.

Sec. 17. APPROPRIATION.

$40,000 is appropriated fromthe general fund in fiscal

year 2006 to the conmm ssioner of public safety to hire a

consultant to assist the statew de Vol unteer Firefighter

Retirenment Plan Study Task Force.

Sec. 18. EFFECTIVE DATE.

(a) Sections 1 to 12 and 14 to 17 are effective on July 1,

2005.

(b) Section 13 is effective on July 1, 2005, and applies to

breaks in service that end on or after that date.

ARTI CLE 12
VARI QUS CORRECTI ONS
AND CLARI FI CATI ONS
Section 1. Mnnesota Statutes 2004, section 3A. 13, is
amended to read:
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3A. 13 EXEMPTION FROM PROCESS AND TAXATION; HEALTH PREMIUM
DEDUCTION.
(a) The provisions of section 352-315-shalt 356.401 apply to

the | egislators retirenent plan—chapter—3A

(b) The executive director of the Mnnesota State
Retirenment Systemnust, at the request of a retired | egislator
who is enrolled in a health insurance plan covering state
enpl oyees, deduct the person's health insurance prem uns from
the person's annuity and transfer the amount of the premumto a
heal th i nsurance carrier covering state enpl oyees.

Sec. 2. Mnnesota Statutes 2004, section 69.011

subdi vision 2b, is anended to read:

Subd. 2b. DEPARTMENTS OF NATURAL RESOURCES AND PUBLIC
SAFETY. (a) On or before July 1, 1997, the conm ssioner of

€} On or before Mareh—15,—1999, and-annually—on—or before

each March 15 thereafter, the comm ssioner of natural resources

shall certify the nunber of peace officers as defined in
subdivision 1, clause (g), enployed by the Enforcenment D vision
and the conm ssioner of public safety shall certify the nunber
of peace officers as defined in subdivision 1, clause (g),
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110.1 enployed by the Bureau of Crimnal Apprehension, the Ganbling

110.2 Enforcenent Division, and the State Patrol Division

110.3 (&) (b) The certification nust be on a form prescribed by
110.4 the comm ssioner. Peace officers certified under this paragraph
110.5 nust be included in the total certifications under subdivision 2.
110.6 Sec. 3. Mnnesota Statutes 2004, section 69.021

110.7 subdivision 5, is anmended to read:

110. 8 Subd. 5. CALCULATION OF STATE AID. (a) The anmount of

110.9 fire state aid available for apportionnment, before the addition

110. 10 of the mninumfire state aid allocation anount under

110. 11 subdivision 7, is equal to 107 percent of the anmount of prem um
110. 12 taxes paid to the state upon the fire, lightning, sprinkler

110. 13 | eakage, and extended coverage prem uns reported to the

110. 14 conm ssioner by insurers on the Mnnesota Firetown Prem um

110. 15 Report. This anount shab- nust be reduced by the amount

110.16 required to pay the state auditor's costs and expenses of the
110.17 audits or exans of the firefighters relief associations.

110. 18 The total anmount for apportionnment in respect to fire state
110.19 aid nust not be less than two percent of the prem uns reported
110.20 to the conmi ssioner by insurers on the Mnnesota Firetown
110.21 Prem um Report after subtracting the foll ow ng anounts:

110. 22 (1) the anmount required to pay the state auditor's costs
110. 23 and expenses of the audits or exans of the firefighters relief
110. 24 associ ations; and

110. 25 (2) one percent of the prem uns reported by town and

110.26 farmers' mutual insurance conpani es and mutual property and
110. 27 casualty conpanies with total assets of $5, 000,000 or |ess.
110. 28 (b) The total anount for apportionnment as police state aid
110.29 is equal to 104 percent of the anmpbunt of premumtaxes paid to
110.30 the state on the prem uns reported to the conm ssioner by

110. 31 insurers on the Mnnesota Aid to Police Premum Report, reduced
110. 32 by the anmount required to pay the costs and expenses of the
110. 33 state auditor for audits or exans of police relief

110. 34 associ ations. The total anount for apportionnent in respect to
110.35 the police state aid programmust not be | ess than two percent
110. 36 of the anmobunt of prem uns reported to the conmm ssioner by
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insurers on the Mnnesota Aid to Police Prem um Report after
subtracting the anount required to pay the state auditor's cost
and expenses of the audits or exans of the police relief
associ ati ons.

(c) The comm ssioner shall cal cul ate the percentage of
I ncrease or decrease reflected in the apportionnent over or
under the previous year's available state aid using the sane

premuns as a basis for conparison

(d) The anount for apportionnent in respect to peace

e} In addition to the anmount for apportionnment of police

state aid under paragraph (b), each year $100, 000 shal- nust be

apportioned for police state aid. An anount sufficient to pay
this increase is annually appropriated fromthe general fund.

Sec. 4. Mnnesota Statutes 2004, section 69.021
subdi vision 11, is anmended to read:

Subd. 11. EXCESS POLICE STATE-AID HOLDING ACCOUNT. (a)

The excess police state-aid holding account is established in
the general fund. The excess police state-aid hol di ng account
nmust be adm ni stered by the conm ssioner.

(b) Excess police state aid determ ned according to
subdi vi sion 10, nust be deposited in the excess police state-aid
hol di ng account .

(c) Fromthe balance in the excess police state-aid hol ding
account, $900,000 is appropriated to and nust be transferred
annually to the anbul ance service personnel |ongevity award and
i ncentive suspense account established by section 144E. 42,
subdi vi si on 2.

(d) If a police officer stress reduction programis created
by | aw and noney is appropriated for that program an anount

equal to that appropriation nust be transferred to the

adm ni strator of that programfromthe bal ance in the excess

police state-aid hol ding account.
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(e) On Cctober 1, 1994 —and annual | y en—each-—subseguent
Cetober—1- one-half of the bal ance of the excess police

state-aid hol di ng account renmi ning after the deductions under
par agraphs (c) and (d) is appropriated for additional
anortization aid under section 423A. 02, subdivision 1b.

(f) Annually, the remaining balance in the excess police
state-aid hol ding account, after the deductions under paragraphs
(c), (d), and (e), cancels to the general fund.

Sec. 5. Mnnesota Statutes 2004, section 69.33, is anmended
to read:

69. 33 NAMES OF ASSOCIATIONS REPORTED TO INSURANCE
COMPANIES.

The comm ssioner shall enclose in the annual statenent
blank that is sent to all fire insurance conpani es doi ng
business in this state a blank formcontaining the names of ak-
fHrefightersrelefassociations—+n all cities of the first
cl ass and-thenarmes—of theeities and require these conpanies,
at the time of making their annual statenents to the
comm ssioner, to state on these bl anks the anmount of prem uns
recei ved by them upon properties insured within the corporate
limts of the cities nanmed thereon during the year ending
Decenber 31st | ast past. Thereafter, before July first each
year, the comm ssioner shall certify to the conm ssioner of
finance the information thus obtained, together with the anount
of the tax for the benefit of the relef—asseetatioen pension

pl ans covering firefighters in cities of the first class paid in

such year by these conpani es upon these insurance preni uns.
Sec. 6. Mnnesota Statutes 2004, section 69.773,

subdi vision 4, is anended to read:
Subd. 4. FINANCIAL REQUIREMENTS OF SPECIAL FUND. Priefr

to Before August 1 of each year, the officers of the relief

associ ation shall determ ne the financial requirenents of the
special fund of the relief association in accordance with the
requi rements of this subdivision. The financial requirenents of

the relief association shal- nust be based on the npbst recent

actuarial valuation of the special fund prepared in accordance
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actuarial accrued liability as reported in the nost recent

actuarial valuation, the financial requirenments shalk nust be

determ ned by adding the figures cal cul ated pursuant—te under
clauses (a), (b), and (c). |If the relief association does not
have an unfunded actuarial accrued liability as reported in the
nost recent actuarial valuation, the financial requirenents

shall nmust be an anmount equal to the figure cal cul at ed pursuant

to under clauses (a) and (b), reduced by an anount equal to
one-tenth of the anpbunt of any assets in excess of the actuaria
accrued liability of the relief association. The determnation
of whether or not the relief association has an unfunded
actuarial accrued liability shalH- nust be based on the current
mar ket val ue of assets for which a market value is readily
ascertai nabl e and the cost or book val ue, whichever is
appl i cable, for assets for which no market value is readily
ascertai nabl e.

(a) The nornal |evel cost requirenent for the follow ng
year, expressed as a dollar anmount, shal—be is the figure for
the normal |evel cost of the relief association as reported in
t he actuarial valuation

(b) The anmpunt of anticipated future adm nistrative
expenses of the special fund shall nust be cal cul ated by
nmul tiplying the dollar anount of the adm nistrative expenses of
the special fund for the nost recent year by the factor of 1.035.

(c) The anortization contribution requirenent to retire the
current unfunded actuarial accrued liability by the established
date for full funding shall—be is the figure for the

anortization contribution as reported in the actuari al

valuation. |f there has not been a change in the actuarial
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Liabili f 1) Lol fund si I ’ 4
establtshed-date forful-—fundingshal-l—be becenber—31—1990-

I f there has been a change in the actuarial assunptions used for
calculating the actuarial accrued liability of the special fund,
a change in the bylaws of the relief association governing the
service pensions, retirenment benefits, or both payable fromthe
special fund or a change in the actuarial cost nethod used to
value all or a portion of the special fund and the change or
changes, by thensel ves and wi thout inclusion of any other itens
of increase or decrease, produce a net increase in the unfunded

actuarial accrued liability of the special fund sihee—Decenber

change—sincebecenber—31,—1978, the established date for ful

fundi ng shal nust be determ ned using the foll ow ng procedure:
(i) the unfunded actuarial accrued liability of the special

fund shal nust be determined in accordance with the provisions

governi ng service pensions, retirenent benefits, and actuari al
assunptions in effect before an applicabl e change;

(ii) the level annual dollar contribution needed to
anortize this unfunded actuarial accrued liability anmount by the
date for full funding in effect prior—te before the change shak-

nmust be cal cul ated using the interest assunption specified in

section 356.215, subdivision 8, in effect before any applicable
change;

(iii1) the unfunded actuarial accrued liability of the
speci al fund shall- nust be determ ned in accordance w th any new
provi si ons governing service pensions, retirenent benefits, and
actuarial assunptions and the remai ning provisions governing
service pensions, retirement benefits, and actuarial assunptions
in effect before an applicabl e change;

(iv) the level annual dollar contribution needed to
anortize the difference between the unfunded actuarial accrued
[iability amount cal cul ated pursuant—to under subclause (i) and
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t he unfunded actuarial accrued liability anount

cal cul at ed pursuant—to under subclause (iii) over a period of 20
years starting Decenber 31 of the year in which the change is
effective shal nust be cal cul ated using the interest assunption
specified in section 356.215, subdivision 8, in effect after any
appl i cabl e change;

(v) the annual anortization contribution cal cul ated
pursuant—to under subcl ause (iv) shat- nmust be added to the
annual anortization contribution cal cul ated pursuanrt—te under
subcl ause (ii);

(vi) the period in which the unfunded actuarial accrued
liability amount determ ned in subclause (iii) wll be anortized
by the total annual anortization contribution conputed pursuant

te under subcl ause (v) shallk nust be cal cul ated using the

i nterest assunption specified in section 356.215, subdivision 8,
in effect after any applicabl e change, rounded to the nearest
integral nunber of years, but which shal does not exceed a
period of 20 years fromthe end of the year in which the
determ nation of the date for full funding using this procedure
is made and which shal- is not be | ess than the period of years
beginning in the year in which the determnation of the date for
full funding using this procedure is made and endi ng by the date
for full funding in effect before the change;

(vii) the period determ ned pursuant—te under subcl ause (Vi)

shall nust be added to the date as of which the actuaria

val uation was prepared and the resulting date shal—be is the
new date for full funding.

Sec. 7. Mnnesota Statutes 2004, section 352.01
subdi vision 4, is anmended to read:

Subd. 4. ACCUMULATED CONTRIBUTIONS. "Accunul at ed
contributions” means the total, exclusive of interest, of (1)
t he suns deducted fromthe salary of an enpl oyee, (2) the anount
of paynents, including assessnents, paid by the enployee in |lieu
of salary deductions and all other paynents nmade under Laws

1929, chapter—191,—as—anended,- this chapter and credited to the

enpl oyee' s individual account in the retirenent fund.
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Sec. 8. Mnnesota Statutes 2004, section 352.01
subdivision 5, is anended to read:

Subd. 5. RETIREMENT FUND. (a) "Retirenent fund" neans

the general state enployees retirenent fund created by section

352.04, subdivision 1, with respect to the general state

enpl oyees retirenent plan or the correctional state enpl oyees

retirenent fund created by section 352.911, subdivision 1, with

respect to the correctional state enpl oyees retirenent plan.

(b) “The retirenment fund“ includes the aggregate of

accumul ated contri butions of enpl oyees covered by the applicable

plan, and all other funds paid into the state treasury or

received by the director under Laws—21929,—chapter—191—as
arended this chapter, together with all inconme and profits from

the noney and interest on it, including contributions on the
part of the federal governnent, the state, and state departnents.

Sec. 9. Mnnesota Statutes 2004, section 352.01
subdi vision 21, is anended to read:

Subd. 21. ACCRUED ANNUITIES. (a) In this chapter and
chapters 3A, 352B, 352C, and 490, "accrued annuity" neans an
annuity that had becone payable to a retired enpl oyee in the
lifetinme of the enpl oyee.

(b) An annuity or benefit authorized as provided in this

chapter and chapters 3A, 352B, 352C, and 490 becones payabl e on

the first day of each cal endar nonth for that cal endar nonth and

Fs—te nust be paid on the first day of each cal endar nonth

(c) Notwi thstanding any provision to the contrary in this
chapter and chapters 3A, 352B, 352C, and 490, benefit paynent
aut hori zed as "payable for life" is payable for the entire nonth
in which death occurs, and the benefit paynment for the nonth of
death is payable to the surviving spouse or other beneficiary
only if the annuitant dies before negotiating the benefit check.

Sec. 10. Mnnesota Statutes 2004, section 352.01,
subdi vision 23, is anended to read:

Subd. 23. COVERAGE OR COVERED BY THE SYSTEM. " Cover age"
or "covered by the systenf neans that a state enpleyees enpl oyee
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who serve serves the state of M nnesota and make makes the

requi red enpl oyee contributions to the retirement fund wH- is,
by reason of these contributions becone, entitled to either (1)
a retirenent annuity, or (2) a disability benefit, or (3) a
refund of accunul ated contributions, as provided in this chapter.
Sec. 11. Mnnesota Statutes 2004, section 352.021,
subdivision 1, is anmended to read:
Subdi vision 1. ESTABLISHMENT. (a) There is established

the general state enpl oyees retirenent plan of the M nnesota

State Retirenment System for state enpl oyees.

(b) The system general state enployees retirenent plan is a

continuation of the State Enpl oyees Retirenment Association
c) Any person who was a nmenber of the State Enpl oyees

Retirenment Association on June 30, 1967, is covered by

t he system general state enpl oyees retirenent plan and is

entitled to all benefits provided by the system plan upon
fulfilling the age, service, contribution, and other
requi rements of this chapter.

Sec. 12. Mnnesota Statutes 2004, section 352.021,
subdivision 2, is anmended to read:

Subd. 2. STATE EMPLOYEES COVERED. Every person who is—a

or becones a state enpl oyee afterthatdate as defined in

section 352.01 is covered by the system general state enpl oyees

retirenent plan. Acceptance of state enploynment or continuance

in state service is deened to be consent to have deducti ons made

fromsalary for deposit to the credit of the account of the
state enployee in the retirenment fund.

Sec. 13. Mnnesota Statutes 2004, section 352.021
subdivision 3, is anmended to read:

Subd. 3. OPTIONAL EXEMPTIONS. Any person who is
appoi nted by the governor or |ieutenant governor may request

exenption from coverage by the general state enpl oyees

retirenent plan under this chapter if the appointee is not se

covered at by the plan on the date of appointnent. To qualify

for this exenption, a witten request nust be made within 90
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118.1 days fromthe date of entering upon the duties of the position

118.2 to which the person is appointed. After nmaking the request, a

118.3 person requesting the exenption is not entitled to coverage by
118.4 the general state enployees retirenent plan while enployed in
118.5 the position that entitled that person to an exenption from
118.6 coverage.

118.7 Sec. 14. Mnnesota Statutes 2004, section 352.021,

118.8 subdivision 4, is anmended to read:

118.9 Subd. 4. REENTERING SERVICE AFTER REFUND. Wen a former

118. 10 enpl oyee who has w t hdrawn accumnul ated contri butions reenters
118.11 enploynent in a position entitled to coverage under the

118.12 system general state enpl oyees retirenent plan, the enpl oyee

118. 13 shal+ nust be covered by the system plan on the sane basis as a

118. 14 new enployee and is not entitled to credit for any forner

118. 15 service. The annuity rights forfeited when taking a refund can
118.16 only be restored as provided in this chapter.

118. 17 Sec. 15. Mnnesota Statutes 2004, section 352. 04,

118. 18 subdivision 1, is anmended to read:

118. 19 Subdi vision 1. FUND CREATED. (a) There is created a

118. 20 special fund to be known as the general state enpl oyees

118.21 retirenent fund. In that fund thereshall—be deposited
118. 22 enployees, enpl oyee contributions, enployers enpl oyer

118. 23 contributions, and other anounts authorized by |aw nust be
118. 24 deposi t ed.

118. 25 (b) EHfeetiveJuly—1,—1969- The general state enpl oyees
118.26 retirenent plan of the Mnnesota State Retirenment System shalk-

118. 27 nust participate in the Mnnesota postretirenent investnent fund.

118. 28 tnthatfund-there-shall—be deposited The anounts provided in
118. 29 section 352.119 nust be deposited in the M nnesota

118. 30 postretirenment investnent fund.

118. 31 Sec. 16. Mnnesota Statutes 2004, section 352. 04,

118. 32 subdivision 12, is anended to read:

118. 33 Subd. 12. FUND DISBURSEMENT RESTRICTED. The gener al

118. 34 state enployees retirenent fund and the participation in the
118. 35 M nnesota postretirenent investnent fund nust be disbursed only
118.36 for the purposes provided by law. The expenses of the system
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and any benefits provided by |aw, other than benefits payabl e
fromthe Mnnesota postretirenent investnment fund, nust be paid
fromthe general state enployees retirenment fund. The
retirenent allowances, retirenment annuities, and disability
benefits, as well as refunds of any sumremaining to the credit
of a deceased retired enpl oyee or a di sabl ed enpl oyee nmust be
paid only fromthe general state enployees retirenment fund after
t he needs have been certified and the anbunts w thdrawn fromthe
participation in the Mnnesota postretirenent investnent fund
under section 11A. 18. The anobunts necessary to nake the
paynments fromthe general state enployees retirenent fund and
the participation in the Mnnesota postretirenent investnent
fund are annual ly appropriated fromthese funds for those
pur poses.

Sec. 17. Mnnesota Statutes 2004, section 352.041,
subdi vision 1, is anended to read:

Subdi vision 1. ALLOWABLE SERVICE CREDIT. Aay (a) An

enpl oyee covered by the system general state enpl oyees

retirenent plan who is given a | eave of absence for enpl oynent

by a political subdivision of the state shall remains a nenber

of the plan and nust continue to pay nenber contributions into

the general state enployees retirenent fund for the period of
| eave.

(b) Upon paynment of nmenber contributions, the enpl oyee nust

be given allowable service credit as a state enpl oyee on the

records of the systemretirenent plan as though the enpl oyee had

received salary fromthe state during the | eave. Paynents into

the retirement fund shalHh- nust be at the rate required in

section 352.04, subdivision 2, and nmust be based upon the salary

received fromthe political subdivision subjeet—tothemaximum
afrpunt—-—any.
Sec. 18. Mnnesota Statutes 2004, section 352.041,
subdi vision 2, is anmended to read:
Subd. 2. EMPLOYEE CONTRIBUTIONS, PROCEDURE. The offi cer
or enployee who is authorized by law to pay salaries to
enpl oyees of the political subdivision which is enploying a
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state enpl oyee shalt—have nust deduct enpl oyee contributions

deducted for the general state enpl oyees retirenent plan under

section 352.04, subdivision 2, fromthe salary of each enpl oyee

who is on | eave of absence fromstate service on each payrol
abstract and shal nust pay the sumto the director foll ow ng

t he concl usi on of each pay peri od.

Sec. 19. Mnnesota Statutes 2004, section 352.041,
subdivision 3, is anmended to read:

Subd. 3. EMPLOYER CONTRIBUTIONS, PROCEDURE. The offi cer
or enpl oyee who is authorized by law to pay salaries to
enpl oyees of the political subdivision which is enploying a
state enpl oyee covered by the system-shall general state

enpl oyees retirenent plan al so nust have enpl oyer contributions

made to the general state enpl oyees retirenment fund en foll ow ng

t he concl usi on of each payroll abstract in the amount required

by section 352.04, subdivision 3. These contributions arete

nmust be charged to the political subdivision as an

adm ni strative cost.

Sec. 20. Mnnesota Statutes 2004, section 352. 041,
subdivision 5, is anmended to read:

Subd. 5. EMPLOYER CONTRIBUTIONS, LEAVES OF ABSENCE; TAX
LEVIES. (a) Every political subdivision which is enploying a
state enpl oyee covered by the systemon | eave of absence from
state service for enploynent by a political subdivision of the
state shall pay into the state enpl oyees retirenent fund the

anount of the enployer contribution required by law for state

enpl oyees covered by the system under section 352. 04,

subdi vi si on 3.

(b) Enploying political subdivisions—exeept other than
school districts- may | evy taxes necessary for the paynent of
enpl oyer contributions without imtation as to rate or anpunt.
The | evy of the taxes does not reduce the amount of other
taxes to that may be | evied by political subdivisions;
except other than school districtsy- which are subject to any
[imtation.

Sec. 21. Mnnesota Statutes 2004, section 352.15,
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subdivision 1, is anended to read:

Subdi vi sion 1. EXEMPTION;—EXCERPTHONS. Nehe—of the rohey;

518. 6111~ The provisions of section 356.401 apply to the genera

state enpl oyees retirenent plan and to the correctional state

enpl oyees retirenent plan.

Sec. 22. Mnnesota Statutes 2004, section 352.15,
subdi vision 3, is anended to read:

Subd. 3. DEDUCTING HEALTH OR DENTAL INSURANCE PREMIUMS.
The board nmay di+reet authorize, at its discretion, the deduction
of aretiree's health or dental insurance prem uns and transfer
of the anpbunts to a health or dental insurance carrier covering
state enpl oyees. The insurance carrier nust certify that the
retired enpl oyee has signed an authorization for the deduction
and provide a conputer readable roster of covered retirees and
amounts. The health or dental insurance carrier nust refund
deductions withheld froma retiree's check in error directly to
the retiree. The board shall require that the insurance carrier
to reinburse the fund for the adm nistrative expense of
wi t hhol di ng the prem um anmounts. The insurance carrier shal
assune liability for any failure of the systemto properly
wi t hhol d the prem um anounts.

Sec. 23. Mnnesota Statutes 2004, section 352.15,
subdi vision 4, is anended to read:

Subd. 4. DIRECT TRANSFER OF REFUNDS. A direct transfer

of aeecount- refunds under this chapter may be made to an

i ndi vidual retirenent savings acceunts or a qualified retirenent

ptans plan of the person upon the receipt of an application for

transfer by a former enployee, on forns acceptable to the
executive director.

Sec. 24. Mnnesota Statutes 2004, section 352.22,
subdi vision 10, is anended to read:

Subd. 10. OTHER REFUNDS. Fornmer enpl oyees covered by the
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systemare entitled to apply for refunds if they are or becone
menbers of the State Patrol retirenment fund, the state Teachers
Retirenment Association, or enployees of the University of

M nnesot a excl uded from coverage under the system by action of

the Board of Regents; eor—taber—service—enployees—excludedfrom
coverage—under—section—352-01—subdivision2b—clause (25 or
enpl oyees of the adjutant general who under federal |aw
effectually el ect nmenbership in a federal retirement system or
of ficers or enployees of the senate or house of representatives,
excl uded from coverage under section 352.01, subdivision 2b,
clause {8y (7). The refunds nust include accunul at ed
contributions plus interest as provided in subdivision 2. These

enpl oyees may apply for a refund once 30 days or nore have

el apsed after their coverage ceases, even if they continue in
state service but in positions not covered by this chapter.
Sec. 25. Mnnesota Statutes 2004, section 352B.01
subdivision 1, is anmended to read:
Subdivision 1. SCOPE. In this chapter, each of the terns
defined in this section have has the meanri-nrgs nmeaning given
themto it.

Sec. 26. Mnnesota Statutes 2004, section 352B.01
subdivision 2, is anmended to read:

Subd. 2. MEMBER. "Menber" neans:

(1) a State Patrol nenber currently enpl oyed after—June—30+
1943 under section 299D.03 by the state, who is a peace officer
under section 626.84, and whose salary or conpensation is paid
out of state funds;

(2) a conservation officer enployed under section 97A 201,
currently enployed by the state, whose salary or conpensation is
pai d out of state funds;

(3) a crinme bureau officer who was enpl oyed by the crine
bureau and was a nenber of the H ghway Patrol men's retirenent
fund on July 1, 1978, whether or not that person has the power
of arrest by warrant after that date, or who is enployed as
police personnel, with powers of arrest by warrant under section
299C. 04, and who is currently enployed by the state, and whose
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sal ary or conpensation is paid out of state funds;

(4) a person who is enployed by the state in the Departnent
of Public Safety in a data processing management position with
sal ary or conpensation paid fromstate funds, who was a crine
bureau of ficer covered by the State Patrol retirenment plan on
August 15, 1987, and who was initially hired in the data
processi ng nmanagenent position within the departnent during
Sept enber 1987, or January 1988, with nmenbership continuing for
the duration of the person's enploynent in that position,
whet her or not the person has the power of arrest by warrant
after August 15, 1987;

(5) a public safety enpl oyee def+ned—as who is a peace

of ficer A under section 626.84, subdivision 1, paragraph (c),

and who is enpl oyed wth by the D vision of A cohol and Ganbling
Enf orcenent under section 299L.01; and

(6) a Fugitive Apprehension Unit officer after Cctober 31,
2000, who is enployed by the Ofice of Special Investigations of
the Departnment of Corrections and who is a peace officer under
section 626. 84.

Sec. 27. Mnnesota Statutes 2004, section 352B.01
subdivision 3, is anmended to read:

Subd. 3. ALLOWABLE SERVICE. (a) "All owabl e service"
nmeans:

(1) for nenbers defined in subdivision 2, clause &) (1),
mont-hly service +s—granted+for in any nonth for which paynments
have been nmade to the State Patrol retirenent fund, and

(2) for nmenbers defined in subdivision 2, clauses {b) (2)
and e} (3), service for which paynents have been nmade to the
State Patrol retirenent fund, service for which paynents were
made to the State Police officers retirement fund after June 30,
1961, and all prior service which was credited to a nenber for
service on or before June 30, 1961

(b) Allowable service also includes any period of absence
fromduty by a nmenber who, by reason of injury incurred in the
performance of duty, is tenporarily disabled and for which
disability the state is |liable under the workers' conpensation
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law, until the date authorized by the executive director for
commencenent of paynent of a disability benefit or return to
enpl oynent .

(c) M 2002 (Expired)

(c) Allowabl e service neans service in a nonth during which

a nmenber is paid a salary fromwhich a nenber contribution is

deduct ed, deposited, and credited in the State Patrol retirenent

plan.

Sec. 28. Mnnesota Statutes 2004, section 352B. 02,
subdi vision le, is anended to read:

Subd. l1le. AUDIT; ACTUARIAL VALUATION. The | egislative
auditor shall audit the fund. Any actuarial valuation of the
fund required under section 356.215 nust be prepared by the
actuary retai ned under section 356.214. Any approved actuary
retained by the executive director under section 352.03,
subdi vision 6, nmay perform actuarial val uations and experience
studi es to suppl enment those perforned by the eerm-ssion-retained

actuary retained under section 356.214. Any suppl enenta

actuarial valuation or experience studies shall be filed with
t he executive director of the Legislative Comm ssion on Pensions
and Retirenent.

Sec. 29. Mnnesota Statutes 2004, section 352B.071, is
amended to read:

352B. 071 EXEMPTION FROM PROCESS.

5186111 The provi sions of section 356.401 apply to the state

patrol retirenent plan

Sec. 30. Mnnesota Statutes 2004, section 352D.01, is
amended to read:

352D. 01 ESTABLISHMENT.

There is hereby established within the Mnnesota State
Retirenment Systema retirenent programfor certain public
enpl oyees to be known as the M nnesota uncl assified enpl oyees
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retirenment program—which-shatl—be. The program nust be

adm ni stered by the Mnnesota State Retirenent System

Sec. 31. Mnnesota Statutes 2004, section 352D. 015,
subdivision 3, is anmended to read:

Subd. 3. SUPPLEMENTAL INVESTMENT FUND. " Suppl enment al
I nvestment fund" neans the fund established and governed by
section 11A. 17.

Sec. 32. Mnnesota Statutes 2004, section 352D. 015,
subdivision 4, is anmended to read:

Subd. 4. GENERAL FUND. "GCeneral fund" neans the general
state enpl oyees retirenment fund except the noneys for the
uncl assi fi ed program

Sec. 33. Mnnesota Statutes 2004, section 352D.03, is
amended to read:

352D. 03 TRANSFER OF ASSETS.

Unl ess an eligible enpl oyee enunerated in section 352D. 02,
subdi vision 1 er—1a, has el ected coverage under the individual
retirenent account plan under chapter 354B, a sum of noney
representing the assets credited to each enpl oyee exercising the
option contained in section 352D. 02, plus an equal enpl oyer
contribution together with interest for the enpl oynent period at

t he actuarialby—assuredrates rate of 8.5 percent during this

period, conmpounded annual |y, shat nust be used for the purchase

of shares on behalf of each enpl oyee in the accounts of the

suppl emental retirement fund established by section 11A 17. Any

enployer's contribution to anortize the deficit in the state
enployee s—+reti+renent—fund-shal-—not—however—be used for—the
purchase of shares.

Sec. 34. Mnnesota Statutes 2004, section 352D. 05,
subdivision 4, is anended to read:

Subd. 4. REPAYMENT OF REFUND. (a) A participant in the

uncl assified program may repay regul ar refunds taken pursuant—te

under section 352.22, as provided in section 352.23.

(b) A participant in the unclassified programor an
enpl oyee covered by the general plan who has withdrawn the val ue
of the total shares may repay the refund taken and thereupon
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restore the service credit, rights and benefits forfeited by
paying into the fund the anount refunded plus interest at an
annual rate of 8.5 percent conpounded annually fromthe date
that the refund was taken until the date that the refund is
repaid. |If the participant had withdrawn only the enpl oyee
shares as permtted under prior |aws, repaynent shal nust be

pro rata. Payrent—shat
(c) Except as provided in section 356.441, the repaynent of

a refund under this section nust be made in a | unp sum

Sec. 35. Mnnesota Statutes 2004, section 352D. 085,
subdivision 1, is anended to read:

Subdi vision 1. COMBINED SERVICE. Except as provided in

section 356.30, 356.302, or 356.303, service under the

uncl assified program for which the enpl oyee has been credited
wi t h enpl oyee shares may be used for the limted purpose of
qgqual i fying for benefits under sections 352. 115, 352.72,
subdi vision 1, 352.113, 354.44, 354.45, 354.48, and 354. 60;+
provided-—such. The service also may not be used to qualify for
a disability benefit under section 352.113 or 354.48 if a
partici pant was under the unclassified programat the tinme of
t he di sability,—andprovidedfurtherthat. Al so, the years of
service and salary paid while the participant was in the
uncl assi fied program shat- may not be used in determning the
amount of benefits.

Sec. 36. Mnnesota Statutes 2004, section 352D. 09,
subdivision 5, is anmended to read:

Subd. 5. UNCLAIMED BENEFITS. If the beneficiary,
surviving spouse or estate has not nmade application for benefits
wthin ten years after the date of the death of a participant,
t he value of the shares shall—be is appropriated to the regular

general state enpl oyees retirenent fund and the provisions of

section 352.12, subdivision 12 shall, govern. |If a forner
participant fails to nmake a claimfor benefits within five years
after the termnation of covered service or by age 70, whichever
is later, the value of the shares shall—be is appropriated to
the general state enployees retirenent fund and the provisions
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of section 352.22, subdivision 8, shal- apply.

Sec. 37. Mnnesota Statutes 2004, section 352D.12, is
amended to read:

352D. 12 TRANSFER OF PRIOR SERVICE CONTRIBUTIONS.

(a) An enployee who is a participant in the unclassified
program and who has prior service credit in a covered plan under
chapters—3A- chapter 352, 352C- 353, 354, 354A, and or 422A
may, wWwthin the tinme limts specified in this section, elect to

transfer to the unclassified programprior service contributions

to one or nore of those plans. Participants—wth-six—or—npre

(b) For participants with prior service credit in a plan
governed by chapter 352, 353, 354, 354A, or 422A, "prior service
contributions"” nmeans the accumnul at ed enpl oyee and equal enpl oyer

contributions with interest at an annual rate of 8.5 percent

conmpounded annual |y, based on fiscal year bal ances. Fe+

(c) If a participant has taken a refund froma retirenent
plan listed in this section, the participant nmay repay the
refund to that plan, notw thstanding any restrictions on
repaynent to that plan, plus 8.5 percent interest conpounded
annual | y and have the accunul at ed enpl oyee and equal enpl oyer
contributions transferred to the unclassified programw th
interest at an annual rate of 8.5 percent conpounded annually
based on fiscal year balances. |f a person repays a refund and
subsequently elects to have the noney transferred to the
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uncl assified program the repaynent anount, including interest,
is added to the fiscal year balance in the year which the
repaynment was made.

(d) A participant electing to transfer prior service
contributions credited to a retirenent plan governed by chapter
352, 353, 354, 354A, or 422A as provided under this section nust
conplete the a witten application for the transfer and repay

any refund within one year of the comencenent of the enployee's

participation in the unclassified program A-participant

Sec. 38. Mnnesota Statutes 2004, section 353.01,

subdi vision 32, is anended to read:

Subd. 32. COORDINATED MEMBER. " Coordi nated nmenber" neans
any a public enployee, including ary a public hospital enployee,
who is covered by any an agreenent or nodification nmade between
the state and the Secretary of Heal t h—Education and Welfare

Human Servi ces, making the provisions of the federal A d Age,

Survivors and Disability Insurance Act applicable to the nenber
if the menbership eligibility criteria are nmet under this
chapter. A coordinated nmenber also is a former basic nenber who
has a conplete and conti nuous separation for at |east 30 days
fromenpl oynent as a public enpl oyee neeting the requirenents
specified in subdivision 28, paragraphs (a) and (b), and who
reenters public service as a public enployee and neets the
menbership eligibility criteria under this chapter.

Sec. 39. Mnnesota Statutes 2004, section 353.01,
subdi vision 33, is anended to read:

Subd. 33. BASIC MEMBER. "Basic nenber" neans any a
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public enpl oyee, including any a public hospital enployee, who
is not covered by any agreenent or nodification nade between the

state and the Secretary of Heal t h—Education and Welfare Human

Servi ces.

Sec. 40. Mnnesota Statutes 2004, section 353.025, is
amended to read:

353. 025 RANGE ASSOCIATION OF MUNICIPALITIES AND SCHOOLS.

From-and-—afterJanuvary—1—1982,- Enpl oyees of the Range
Associ ation of Municipalities and School s hereinaftterreferred
to—as—the—association—shall—becone are coordinated nenbers of

t he general enpl oyees retirenment plan of the Public Enpl oyees

Retirement Association unless specifically exenpt under section

353. 01, subdivision 2b—and. The Range Associ ation shat—be

deenred—to—be of Miunicipalities and Schools is a governnental

subdi vi sion for the purposes of this chapter.

Sec. 41. Mnnesota Statutes 2004, section 353.026, is
amended to read:

353. 026 COVERAGE FOR CERTAIN MUNICIPAL AND SCHOOL DISTRICT
EMPLOYEES.

Any person who was enpl oyed by the city of M nneapolis,
Special School District No. 1, or public corporation as defined
in section 422A. 01, subdivision 9, on or after July 1, 1978, and
pr+or—to before July 1, 1979, and who was excluded from
retirenent coverage by the coordi nated program of the
M nneapol i s muni ci pal enpl oyees retirenent fund pursuant—te
under section 422A. 09, subdivision 3, shall—be is entitled to

retirenent coverage by the general enployees retirenent plan of

the Public Enpl oyees Retirenent Association unless specifically
excl uded pursuant—to under section 353.01, subdivision 2b, from
and after May 19, 1981.

Sec. 42. Mnnesota Statutes 2004, section 353.027, is
amended to read:

353. 027 RETENTION OF COVERAGE FOR CERTAIN MUNICIPAL COURT
EMPLOYEES.

Any person enployed on January 1, 1975, by a nunicipa
court established pursuanrt—te under M nnesota Statutes 1957,
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130.1 section 488.03, and located in the cities of New Brighton,

130.2 Roseville, Mplewood, North Saint Paul, Wite Bear Lake, or St.
130.3 Paul shall—be is eligible for nmenbership in the general

130.4 enployees retirenent plan of the Public Enpl oyees Retirenent
130.5 Association and shall—retain retains any rights or benefits the
130.6 person had attained as a nenber of the general enployees

130.7 retirenent plan of the association on January 1, 1975, so |ong
130.8 as the person renains an enpl oyee of the nunicipal court of
130.9 Ransey County.

130. 10 Sec. 43. Mnnesota Statutes 2004, section 353.028, is

130. 11 anended to read:

130. 12 353. 028 CITY MANAGERS; ELECTION; DEFERRED COMPENSATION.

130. 13 Subdi vision 1. DEFINITIONS. (a) For purposes of this

130. 14 section, each of the terns in this subdivision has the neaning

130. 15 i ndi cat ed.

130. 16 (b) "Gty manager" means (1) a person who is duly appointed
130.17 to and is holding the position of city manager in a Plan B
130.18 statutory city or in a home rule city operating under the

130. 19 "counci | -manager" form of governnment, or (2) a person who is
130. 20 appointed to and is holding the position of chief adm nistrative
130.21 officer of a hone rule charter city or a statutory city pursuant

130. 22 te under a charter provision, ordinance, or resolution

130. 23 establishing such a position and prescribing its duties and
130. 24 responsi bilities.

130. 25 (c) "CGoverning body" neans the city council of the city
130. 26 enpl oying the city manager

130. 27 (d) "Election" nmeans the el ection described in subdivision
130. 28 2.

130. 29 Subd. 2. ELECTION. (a) A city manager nay el ect to be

130. 30 excluded from nenbership in the general enployees retirenent

130. 31 plan of the Public Enpl oyees Retirenent Association. The

130. 32 el ection of exclusion nust be made within six nonths foll ow ng

130. 33 the commencenent of enpl oynent, nust be nade in witing on a

130.34 form prescribed by the executive director, and nust be approved
130.35 by a resolution ef adopted by the governing body of the city.
130. 36 The el ection of exclusion is not effective until it is filed

130
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t he assoetatton general enpl oyees retirenent plan ceases on the

date the witten election is received by the executive director
or upon a |ater date specified. Enployee and enpl oyer
contributions made on behalf of a person exercising the option
to be excluded from nenbershi p under this section nust be
refunded in accordance wi th section 353.27, subdivision 7.

(b) A city manager who has el ected exclusion under this
subdi vision may elect to revoke that action by filing a witten
notice wth the executive director. The notice nust be on a
form prescribed by the executive director and nust be approved
by a resolution of the governing body of the city. Menbership
of the city manager in the association resunes prospectively
fromthe date of the first day of the pay period for which
contributions were deducted or, if pay period coverage dates are
not provided, the date on which the notice of revocation or
contributions are received in the office of the association,
provided that the notice of revocation is received by the
association within 60 days of the receipt of contributions.

(c) An election under paragraph (b) is irrevocable. Any
el ection under paragraph (a) or (b) nust include a statenent
that the individual will not seek authorization to purchase
service credit for any period of excluded service.

Subd. 3. DEFERRED COMPENSATION; CITY CONTRIBUTION. If an
el ection of exclusion is made, and if the city manager and the

governi ng body of the city additionally agree in witing that

t he additional conpensation is to be deferred and shall is to be

contributed on behalf of the city nanager to a deferred
conpensati on program which neets the requirenents of section 457
of the Internal Revenue Code of 1954 1986, as anended threugh
Decenber—31,—1980, the governing body may conpensate the city
manager, in addition to the salary allowed under any limtation
i nposed on salaries by law or charter, in an anmount equal to the
enpl oyer contribution which would be required by section 353. 27,
subdivision 3, if the city manager were a nmenber of the

assectation general enpl oyees retirenent plan.
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Subd. 4. REFUNDS; DEFERRED ANNUITY. A city manager who
makes an el ection to be excluded from nmenbership is entitled to
a refund of accunul ated deductions or, if otherwi se qualified, a
deferred annuity inrthe—ranner—provi-ded—by under section 353. 34,
at the option of the nmanager.

Subd. 5. ELECTION; OTHER EMPLOYMENT. If a city nanager

who has made an el ection to be excluded subsequently accepts

enpl oynent in anot her governnental subdivision or subsequently

accepts enpl oynent other than as a city manager in the sane
city, the election shalHl—be—deenredto-havebeen is rescinded on
the effective date of enpl oynent.

Sec. 44. Mnnesota Statutes 2004, section 353.14, is
amended to read:

353. 14 BENEFITS FROM OTHER FUNDS.

No annuity or benefit provided by this chapter shalH- may be
af fected, dimnished, or inpaired by any pension, benefit, or
annuity which any nmenber or survivor is entitled to receive from
a tax supported public retirenment plan or system authorized by

any ot her | aw—fo+ based on service that is different service

than the service for which the nenber or survivor is entitled to

receive benefit or annuity froma retirenent plan adm nistered

by the Public Enpl oyees Retirenment Association.
Sec. 45. Mnnesota Statutes 2004, section 353. 15,
subdivision 1, is anended to read:

Subdi vi si on 1. EXEMPT IONs—EXCERPTIONS . No—nphey—anhui-ty -

65186111 The provisions of section 356.401 apply to the

general enpl oyees retirenment plan, to the public enpl oyees

police and fire retirenent plan, and to the | ocal governnent

correctional service retirenent plan

Sec. 46. M nnesota Statutes 2004, section 353.15,
subdivision 3, is anended to read:
Subd. 3. PAYMENT TO PUBLIC BODIES. If, in the judgnent

of the executive director, conditions so warrant, paynent of an
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annuity, a retirenent benefit, or a refund nay be nade to a

public body in behalf of an annuitant, disabilitant, or survivor
upon such terns as the executive director may prescribe.

Sec. 47. Mnnesota Statutes 2004, section 353. 27,
subdi vision 11, is anended to read:

Subd. 11. EMPLOYERS; REQUIRED TO FURNISH REQUESTED
INFORMATION. (a) Al governnmental subdivisions shall furnish
pronptly such other information relative to the enpl oynent
status of all enployees or forner enployees, including, but not
l[imted to, payroll abstracts pertaining to all past and present
enpl oyees, as may be requested by the asseectationorits
executive director, including schedules of salaries applicable
to various categories of enploynent.

(b) I'n the event payroll abstract records have been | ost or
destroyed, for whatever reason or in whatever manner, so that
such schedul es of sal aries cannot be furnished therefrom the
enpl oyi ng governnental subdivision, in |ieu thereof, shal
furnish to the association an estinate of the earnings of any
enpl oyee or former enpl oyee for any period as may be requested
by the asseeiatien—or—its executive director. Shewld If the
associ ati on reeeive——such-—sehedules is provided a schedul e of

estimated earnings, the executive director is hereby authorized
to use the sane as a basis for naking whatever conputations

m ght be necessary for determ ning obligations of the enpl oyee
and enployer to the retirement fund. |If estimates are not

furni shed by the enpl oyer pursuanrt—te at the request of the
assectat+onr—or—+ts executive director, the asseetation executive

director may estinmate the obligations of the enpl oyee and

enpl oyer to the retirenment fund based upon sueh those records as

that are in its possession. Werepayrot—abstractshavebeen

Sec. 48. M nnesota Statutes 2004, section 353.271, is

133
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134.1 anended to read:

134. 2 353. 271 PARTICIPATION IN MINNESOTA POSTRETIREMENT

134.3 INVESTMENT FUND.

134. 4 Subdi vision 1. AUTHORIZATION. The general enpl oyees

134.5 retirenent plan of the Public Enployees Retirenent Association,
134.6 +hneluding the public enployees police and fire fund-but

134.7 excluding the various local relief association consolidation
134.8 aeccounts—+s retirenent plan, and the | ocal governnent

134.9 correctional service retirenment plan are authorized to

134.10 participate in the Mnnesota postretirenent investnent fund.
134. 11 There shall—be is one general participation in the M nnesota
134. 12 postretirenent investnent fund for al—purpeses—by each pl an of
134.13 the Public Enpl oyees Retirenment fund-and-one—general

134. 14 participation+tn-the Mnnesota postretirenent—investrent—fund

134. 15 for all purposes by the public enployees police and fire
134. 16 fund Associ ati on.

134. 17 Subd. 2. VALUATION OF ASSETS; ADJUSTMENT OF BENEFITS.

134.18 3 (a) The required reserves for retirenment annuities payable
134.19 as provided in this chapter other than those payable fromthe
134.20 various local relief association consolidation accounts, as
134.21 determned in accordance with the appropriate nortality table
134. 22 adopted by the board of trustees based on the experience of the
134. 23 fund as recommended by the actuary retai ned bythetegistative
134. 24 Conm-ssion—onPensions—andRetirement under section 356. 214, and

134. 25 approved under section 356.215, subdivision 18, and using the

134.26 postretirenent interest assunption specified in section 356. 215,

134. 27 subdi vision 8, shall nust be transferred to the M nnesot a

134. 28 postretirenent investnment fund as of the | ast business day of
134.29 the nonth in which the retirenment annuity begi ns.

134. 30 2y (b) Annuity paynents ether—thanthoese payablefromthe
134. 31 varteus—tocal+elHHefassociatton—consoldation—-accounts

134. 32 shatt nust be adjusted in accordance with the provisions of
134. 33 section 11A 18.

134.34  (3) (c) Increases in payments pursuant—te under this
134. 35 section er—fromthe—various—tocalreliefassociation

134. 36 econsoli-dation—acecounts,—+—appHiecable—wt nust be nade
134
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automatically unless the intended recipient files witten notice
with the executive director of the Public Enpl oyees Retirenent
Associ ation requesting that the increase shal- not be nade.

Sec. 49. Mnnesota Statutes 2004, section 353.31
subdi vision 1c, is anended to read:

Subd. 1c. COORDINATED MEMBERS. Except for benefits
provi ded under section 353. 32, subdivisiens—1-andla- no
survivor benefits are payable to the surviving spouse or
dependent children of a deceased coordi nated nenber

Sec. 50. Mnnesota Statutes 2004, section 353. 32,
subdivision 9, is anmended to read:

Subd. 9. PAYMENT TO A MINOR. If a menber or formner
menber di es having naned as beneficiary a person who is a m nor
at the tinme of the application for refund, the board may make
the paynment {a) (1) directly to the mnor, {b) (2) to any
a person who has legally qualified and is acting as guardi an of
the mnor's person or property in any jurisdiction, or {e) (3)
to either parent of the minor or to any an adult person with
whomthe mnor may at the tine be |iving—provided—onby—that.
The parent or other person to whom any anount is to be

pai d shalH—have—adwvised nust advise the board in witing that

the amount will be held or used in trust for the benefit of such
mnor. Any annuity or disability benefit payable at the tine of
death of an annuitant or recipient of a disability benefit,
which is payable to a beneficiary who is a mnor, may be paid in
t he sane nmanner. Sueh The paynent shall—be is a bar to recovery
by any ot her person or persons.

Sec. 51. Mnnesota Statutes 2004, section 353. 33,
subdi vision 12, is anended to read:

Subd. 12. BASIC DISABILITY SURVIVOR BENEFITS. If a basic
menber who is receiving a disability benefit under subdivision 3:

2> (1) dies before attaining age 65 or within five years
of the effective date of the disability, whichever is later, the

surviving spouse shal- is entitled to receive a survivor benefit

under section 353.31, unless the surviving spouse elected to
receive a refund under section 353.32, subdivision 1—;
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by (2) is living at age 65 or five years after the
effective date of the disability, whichever is later, the basic
menber may continue to receive a norrmal disability benefit, or
el ect a joint and survivor optional annuity under section
353. 31, subdivision 1b. The election of the joint and survivor
optional annuity must occur within 90 days of attaining age 65

or of reaching the five-year anniversary of the effective date

of the disability benefit, whichever is later. The optional
annuity takes effect on the first day of the nonth follow ng the
nmonth in which the person attains age 65 or reaches the
five-year anniversary of the effective date of the disability

benefit, whichever is later—; or

() (3) if there is a dependent child or children under

paragraph—{(a)—or{b) clause (1) or (2), the asseoectation——shall
grant dependent child is entitled to a dependent child benefit

under section 353.31, subdivision 1b, paragraph (b).

Sec. 52. Mnnesota Statutes 2004, section 354.091, is
amended to read:

354. 091 SERVICE CREDIT.

(a) I'n conputing service credit, no teacher shaH- may
receive credit for nore than one year of teaching service for

any fiscal year. Comrencing—Jdulby—1—1961 Additionally, in

crediting all owabl e servi ce:

(1) if a teacher teaches less than five hours in a day,
service credit nmust be given for the fractional part of the day
as the termof service perfornmed bears to five hours;

(2) if a teacher teaches five or nore hours in a day,
service credit must be given for only one day;

(3) if a teacher teaches at |least 170 full days in any
fiscal year, service credit must be given for a full year of
t eachi ng service; and

(4) if a teacher teaches for only a fractional part of the
year, service credit nust be given for such fractional part of

the year in the sane relationship as the period of service

perforned bears to 170 days.
(b) A teacher shall nust receive a full year of service

136
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credit based on the nunmber of days in the enployer's full schoo

year if +t that school year is less than 170 days. Teaching

service perforned before July 1, 1961, nust be conputed under
the lawin effect at the tine it was perforned.

(c) A teacher nmust not lose or gain retirement service
credit as a result of the enployer converting to a flexible or
alternate work schedule. |If the enployer converts to a flexible
or alternate work schedule, the fornms for reporting teaching
service and the procedures for determ ning service credit nust
be determ ned by the executive director wwth the approval of the
board of trustees.

(d) For all services rendered on or after July 1, 2003,
service credit for all nenbers enployed by the Mnnesota State
Col | eges and Uni versities system nust be determ ned:

(1) for full-tinme enployees, by the definition of full-tine
enpl oynent contained in the collective bargai ni ng agreenment for
those units listed in section 179A 10, subdivision 2, or
contained in the applicable personnel or salary plan for those
positions designated in section 179A. 10, subdivision 1;

(2) for part-tine enployees, by the appropriate proration
of full-time equival ency based on the provisions contained in
the coll ective bargaining agreenent for those units listed in
section 179A. 10, subdivision 2, or contained in the applicable
personnel or salary plan for those positions designhated in
section 179A. 10, subdivision 1, and the applicabl e procedures of
the M nnesota State Col |l eges and Universities system and

(3) in no case may a nenber receive nore than one year of
service credit for any fiscal year.

Sec. 53. Mnnesota Statutes 2004, section 354. 10,
subdivision 1, is anended to read:

Subdi vision 1. EXEMPTION; EXCEPTIONS. (a) The provisions

of section 356.401 apply to the teachers retirenent plan.

(b) The right of a teacher to take advantage of the
benefits provided by this chapter, is a personal right only and
is not assignable. Al noney to the credit of a teacher's
account in the fund or any noney payable to the teacher fromthe
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fund belongs to the state of Mnnesota until actually paid to
the teacher or a beneficiary under this chapter

(c) The association nmay acknow edge a properly conpleted

power of attorney form An—-assighrent—or—attenptedassignrent

Sec. 54. Mnnesota Statutes 2004, section 354. 10,
subdi vision 3, is anended to read:
Subd. 3. PAYMENT TO PUBLIC BODIES. If, in the judgnent
of the executive director, conditions so warrant, paynment of an

annuity, a retirenent benefit, or a refund may be nade to a

public body in behalf of an annuitant, disabilitant, or survivor
upon such terns as the executive director may prescribe.

Sec. 55. Mnnesota Statutes 2004, section 354.10,
subdivision 4, is anmended to read:

Subd. 4. CHANGES IN DESIGNATED BENEFICIARIES. Any (a) A
beneficiary designated by a retiree or nenber under section
354. 05, subdivision 22, may be changed or revoked by the retiree
or nenber on a form provided by the executive director

(b) A change or revocation nmade under this subdivision is
valid only if the properly conpleted formis received by the
associ ation on or before the date of death of the retiree or the
nmenber .

(c) If a designated beneficiary dies before the retiree or
menber designating the beneficiary- and a new beneficiary is not
designated, the retiree's or nenber's estate is the beneficiary.

Sec. 56. Mnnesota Statutes 2004, section 354. 33,
subdivision 5, is anmended to read:

Subd. 5. RETIREES NOT ELIGIBLE FOR FEDERAL BENEFITS.

Not wi t hst andi ng the provisions of section 354.55, subdivision 3,
when any person retires after July 1, 1973, who &) (1) has ten
or nore years of allowable service, and {b) (2) does not have

any retroactive Social Security coverage by reason of the
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person's position in the retirement system and {c} (3) does not
qualify for federal old age and survivor prinmary benefits at the
time of retirenment, the annuity shalH- nust be conputed under
section 354. 44, subdivision 2, of the law in effect on June 30,
1969, except that accunul ations after June 30, 1957, shaH- nust
be cal cul ated using the sane nortality table and interest

assunption as are used to transfer the required reserves to the

M nnesota postretirenent investnent fund.

Sec. 57. Mnnesota Statutes 2004, section 354.39, is
amended to read:

354. 39 EFFECTIVE DATE; APPLICATION.

AHter—July—1—1971—any A nenber of the Teachers Retirenent
Associ ation who is enployed in a new state university and or any

ot her new inAstitutiens institution of higher |earning not

included in any agreenent or nodification nmade between the state

and the federal Secretary of Heal t h,—Eduecation and VWelfare Hunan

Services, making the provisions of the federal A d Age and,

Survivors and Disability Insurance Act applicable to such

menbers, shal nust be covered under the provisions of this

chapter applicable to coordi nated nenbers.

Sec. 58. Mnnesota Statutes 2004, section 354.41,
subdivision 2, is anmended to read:

Subd. 2. TEACHERS. Every teacher after—June36,—1957- in
the-serviceor—entering the service of the state or one of its

gover nment al subdiv-sien subdivisions as a teacher, except

persons speetalby specifically excluded, shal- nust becone a

menber of the association by the acceptance of such enpl oynent.
Sec. 59. Mnnesota Statutes 2004, section 354.42, is
anended by addi ng a subdivision to read:

Subd. l1la. TEACHERS RETIREMENT FUND. (a) Wthin the

Teachers Retirenent Association and the state treasury is

created a special retirement fund, which nust include all the

assets of the Teachers Retirenent Association and all revenue of

the association. The fund is the continuation of the fund

est abl i shed under Laws 1931, chapter 406, section 2,

notw t hstandi ng the repeal of Mnnesota Statutes 1973, section
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(b) The teachers retirenent fund nust be credited with al

enpl oyee and enpl oyer contributions, all investnent revenue and

gains, and all other incone authorized by |aw

(c) Fromthe teachers retirenent fund is appropriated the

paynments of annuities and benefits authorized by this chapter,

the transfers to the M nnesota postretirenent investnment fund,

and the reasonabl e and necessary expenses of adm nistering the

fund and the associ ati on.

Sec. 60. Mnnesota Statutes 2004, section 354. 44,
subdivision 2, is anmended to read:

Subd. 2. COMPUTATION OF MONEY PURCHASE ANNUITY. (a) The
anount of retirenment annuity is an anount equal to double the
annuity which could be purchased by the nenber's accunul at ed

deductions plus interest thereon. The annuity shal- nust be

determ ned by the nenber's age, sex, double the anount of
accunul at ed deducti ons, double the anmount of interest earned on
t he accunul at ed deductions, and the appropriate nortality tables
and interest rates. To determ ne the anmount of the annuity for
a basic nenber, the accumul at ed deducti ons prter—te before July
1, 1957, and the accunul ated deductions subsegquent—te after July
1, 1957, shalt nust be consi dered separately.

1) (b) For service rendered prier—te before July 1, 1957,
the accunul ated deductions for any a nenber shall nust be
carried forward at a fixed amount which is shown credited to the

menber's account as of that date. That fi xed anount shall nust

al so i nclude any paynents in lieu of salary deductions which are
to—berade+nthe future—and-are were actually so nade pursdant

to under an agreenment executed between the nenber and the board

as aut horized by section 354.50 or any other authorized paynents
made by the nenber to the fund. The annuity granted with

respect to the period shalk- nust be determ ned as foll ows:

&) (1) the fixed amount of the accunul ated deductions for
the period including the interest credited on the anount as
earned up to July 1, 1957— and

b} (2) annuity purchase rates based on the applicable
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nortality table established by the board and the interest rate
assunption in effect prer—teo before July 1, 1957, in the case
of basic nmenbers and an annuity purchase rate based on an
appropriate annuity table of nortality established by the board
as provided in section 354.07, subdivision 1, and using the
applicable postretirenent interest rate assunption specified in
section 356.215, subdivision 8, in the case of coordinated
menbers.

2 (c) For service rendered subsequent—te after July 1,
1957, the accunul ated deductions for anry a nenber shalk- nust
consi st of the anmobunts actually credited to the nmenber's account
by reason of salary deductions. The annuity granted with

respect to the period shalk nust be determ ned by the foll ow ng:

2) (1) accumul ated deductions for the period,

b} (2) interest credited on these accunul ated deductions
fromJuly 1, 1957, to the date of retirenent;

) (3) interest credited on accunul ated deductions
including prior credited interest provided in paragraph (& (b)
fromJuly 1, 1957, to the date of retirenent;

(&) (4) after the anount avail able for an annuity granted
with respect to the person is determned in accordance with the
provi sions of this subdivision, an additional armount equal to 20
percent of the sumof clause 2a) (1) plus interest credited
to penbers a nmenber's account fromJuly 1, 1957, to date of
retirement is to be added. This added anount is not to be
doubl ed as provided for other anmounts determined in this
subdi vi si on; and

e} (5) the annuity purchase rate based on an appropriate
annuity table of nortality established by the board as provi ded
in section 354.07, subdivision 1, and using the applicable
postretirenent interest rate assunption specified in section
356. 215, subdi vi sion 8.

Sec. 61. Mnnesota Statutes 2004, section 354A 021
subdivision 5, is anmended to read:

Subd. 5. TAX SHELTERED ANNUITY PROGRAM AND FUND. Any A

teachers retirenent fund associ ation may establish a tax
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sheltered annuity program and fund neeting the requirenents of

section 403(b) of the Internal Revenue Code of 1986, as anended

through—becenber—31,—1992, which shal- nmust include all assets

whi ch were acquired for the specific purpose of being credited

to the programand fund and to which shall nust be credited al
enpl oyee contributions- and enpl oyer contributions, if

negoti ated under a coll ective bargaining agreenent, designated
for this purpose and all interest incone attributable to the
assets of the program and fund.

Sec. 62. Mnnesota Statutes 2004, section 354A 097,
subdivision 1, is anmended to read:

Subdi vi sion 1. SERVICE CREDIT PURCHASE AUTHORIZED. A
teacher who has at | east three years of allowable service credit
wWith the teachers retirenent fund associ ati on and who perforned
service in the United States armed forces before becomng a
t eacher as defined in section 354A. 011, subdivision 27, or who
failed to obtain service credit for a mlitary | eave of absence
peri od under section 354A. 093, is entitled to purchase all owabl e
service credit for the initial period of enlistnent, induction,
or call to active duty wi thout any voluntary extension by nmaking
paynment under section 356-55-provided 356.551 if the teacher has
not purchased service credit from another M nnesota defi ned
benefit public enpl oyee pension plan for the sane period of
servi ce.

Sec. 63. Mnnesota Statutes 2004, section 354A 31
subdivision 5, is anmended to read:

Subd. 5. UNREDUCED NORMAL RETIREMENT ANNUITY. Upon
retirenent at normal retirement age with at |east three years of
service credit, a coordinated nmenber shalH—be is entitled to a
normal retirenment annuity cal cul ated pursuant—te under

subdi vision 4 or 4a, whichever appli es.

Sec. 64. 356.401 EXEMPTION FROM PROCESS.
Subdi vision 1. EXEMPTION; EXCEPTIONS. None of the noney,

annuities, or other benefits provided for in the governing | aw

of a covered retirenent plan is assignable either in law or in

equity or subject to state estate tax, or to execution, |evy,
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attachnent, garni shnent, or other |egal process, except as

provided in subdivision 2 or section 518.58, 518.581, or

518. 6111.
Subd. 2. AUTOMATIC DEPOSITS. (a) The chief

adm ni strative officer of a covered retirement plan nay remt,

t hrough an automatic deposit system annuity, benefit, or refund

paynments only to a financial institution associated with the

Nat i onal Aut omat ed O eari nghouse Associ ati on or a conparabl e

successor organi zation that is trustee for a person who is

eligible to receive the annuity, benefit, or refund.

(b) Upon the request of a retiree, disabilitant, survivor,

or former nenber, the chief admnistrative officer of a covered

retirenent plan may remt the annuity, benefit, or refund check

to the applicable financial institution for deposit in the

person's individual account or the person's joint account. An

overpayment to a joint account after the death of the annuitant

or benefit recipient nust be repaid to the fund of the

appl i cabl e covered retirenent plan by the joint tenant if the

overpaynent is not repaid to that fund by the financia

institution associated with the National Automated C eari nghouse

Association or its successor. The governing board of the

covered retirenment plan nmay prescribe the conditions under which

t hese paynents nmay be nade.

Subd. 3. COVERED RETIREMENT PLANS. The provi sions of

this section apply to the followi ng retirenent plans:

(1) the legislators retirenent plan, established by chapter

3A;

(2) the general state enployees retirenent plan of the

M nnesota State Retirenment System established by chapter 352;

(3) the correctional state enployees retirenent plan of the

M nnesota State Retirenment System established by chapter 352;

(4) the State Patrol retirenment plan, established by

chapter 352B

(5) the elective state officers retirenent plan,

est abl i shed by chapter 352C,

(6) the unclassified state enpl oyees retirenent program
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144.1 established by chapter 352D

144. 2 (7) the general enployees retirenent plan of the Public

144.3 Enpl oyees Retirenment Association, established by chapter 353;
144. 4 (8) the public enployees police and fire plan of the Public
144.5 Enpl oyees Retirenment Association, established by chapter 353;
144. 6 (9) the public enpl oyees defined contribution plan,

144.7 established by chapter 353D

144.8 (10) the |l ocal governnment correctional service retirenent
144.9 plan of the Public Enpl oyees Retirenent Association, established

144. 10 by chapter 353E;

144. 11 (11) the Teachers Retirenent Association, established by

144. 12 chapter 354,

144. 13 (12) the Duluth Teachers Retirenment Fund Associ ation,

144. 14 establi shed by chapter 354A,

144. 15 (13) the M nneapolis Teachers Retirenent Fund Associ ation,

144. 16 established by chapter 354A,

144. 17 (14) the St. Paul Teachers Retirenment Fund Associ ation,

144. 18 established by chapter 354A,

144. 19 (15) the individual retirenent account plan, established by

144. 20 chapter 354B;

144. 21 (16) the higher education supplenental retirenent plan,

144. 22 established by chapter 354C,

144. 23 (17) the M nneapolis enployees retirenent fund, established

144. 24 by chapter 422A;

144. 25 (18) the Mnneapolis Police Relief Association, established

144.26 by chapter 423B;

144. 27 (19) the Mnneapolis Firefighters Relief Association,

144. 28 established by chapter 423C, and

144. 29 (20) the judges' retirenment fund, established by sections

144. 30 490.121 to 490.132.

144. 31 Sec. 65. Mnnesota Statutes 2004, section 356.551, is
144. 32 anmended to read:

144. 33 356. 551 POST JULY 1, 2003 2004, PRIOR SERVICE CREDIT

144. 34 PURCHASE PAYMENT AMOUNT DETERMINATION PROCEDURE.

144. 35 Subdi vision 1. APPLICATION. (a) Unless the prior service

144.36 credit purchase authorization special |aw or general statute

144
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145.1 provision explicitly specifies a different purchase paynent

145. anount determ nation procedure, andif—seection356-55-has

145. expi+ed— this section governs the determ nation of the prior

145. service credit purchase paynent anmount of any prior service

145. credit purchase.

145. (b) The purchase paynent anount determ nati on procedure

145. nmust recogni ze any service credit accrued to the purchaser in a

145. pensi on plan enunerated in section 356.30, subdivision 3.

© 0 N o o B~ w N

145. (c) Any service credit in a Mnnesota defined benefit

145.

[EY
o

publ i ¢ enpl oyee pension plan available to be reinstated by the

145.

[EEN
=

purchaser through the repaynment of a refund of nenber or

145.

=
N

enpl oyee contri butions previously received nust be repaid in

145.

=
w

full before any purchase of prior service credit paynent is nade

145.

[EEY
NN

under this section.

145.

[EY
ol

Subd. 2. DETERMINATION. (a) Unl ess the m ni mrum purchase

145.

=
(o))

anount set forth in paragraph (c) applies, the prior service

145.

'_\
\‘

credit purchase anount is an anmount equal to the actuari al

145.

=
o

present value, on the date of paynent, as calculated by the

145.

=
(o]

chief adm nistrative officer of the pension plan and revi ewed by

t he actuary retai ned bytheLegisltative Conm-ssion—on—Pensions
and—Retirenent under section 356.214, of the anount of the

145.

N
o

145.

N
=

145.

N
N

additional retirenent annuity obtained by the acquisition of the

145.

N
w

additional service credit in this section.

145.

N
~

(b) Calculation of this ampunt nust be made using the

145.

N
ol

preretirement interest rate applicable to the public pension

145.

N
o

pl an specified in section 356.215, subdivision 4d 8, and the
145.

N
~

nortality table adopted for the public pension plan. The

145.

N
[o0]

cal cul ati on nust assune continuous future service in the public

145.

N
©

pension plan until, and retirenment at, the age at which the

145.

w
o

m ni mum requi renents of the fund for normal retirenent or

145.

w
=

retirenment with an annuity unreduced for retirenment at an early

145.

w
N

age, including section 356.30, are met with the additiona

145.

w
w

service credit purchased. The calculation nmust also assune a

145.

w
~

full-tinme equival ent salary, or actual salary, whichever is

145.

w
(631

greater, and a future salary history that includes annual salary

145.

w
(0]

increases at the applicable salary increase rate for the plan

145
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specified in section 356.215, subdivision 4d.

(c) The prior service credit purchase anobunt may not be

| ess than the anount determ ned by applying the current enpl oyee

or nmenber contribution rate, the enployer contribution rate, and

t he additional enployer contribution rate, if any, to the

person's current annual salary and nultiplying that result by

t he nunber of whole and fraction years of service to be

pur chased.

(d) Paynment nust be nade in one |unp sumw thin one year of
the prior service credit authorization. Paynent of the anount
cal cul ated under this section nust be made by the applicable
el i gi bl e person.

(e) However, the current enployer or the prior enployer
may, at its discretion, pay all or any portion of the paynent
anount that exceeds an anmpbunt equal to the enpl oyee contribution
rates in effect during the period or periods of prior service
applied to the actual salary rates in effect during the period
or periods of prior service, plus interest at the rate of 8.5
percent a year conpounded annually fromthe date on which the
contributions woul d ot herwi se have been nmade to the date on
whi ch the paynent is made. |f the enployer agrees to paynents
under this subdivision, the purchaser nmust make the enpl oyee
paynments required under this subdivision within 2998 90 days of
the prior service credit authorization. |If that enpl oyee
paynment is nmade, the enployer paynent under this subdivision
nmust be remtted to the chief admnistrative officer of the
public pension plan within 60 days of receipt by the chief
adm ni strative officer of the enpl oyee paynents specified under
t hi s subdi vi si on.

Subd. 3. DOCUMENTATION. The prospective prior service

credit purchaser nust provide any rel evant docunentation
required by the chief adm nistrative officer of the applicable
public pension plan to determne eligibility for the prior
service credit under this section.

Subd. 4. PAYMENT PRECONDITION FOR CREDIT GRANT. Service
credit for the purchase period nust be granted by the public

146
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147.1 pension plan to the purchaser upon receipt of the full purchase

147.2 paynment anmount specified in subdivision 2."

147. 3 Sec. 66. M nnesota Statutes 2004, section 356A. 06,

147.4 subdivision 7, is anmended to read:

147.5 Subd. 7. EXPANDED LIST OF AUTHORIZED INVESTMENT

147.6 SECURITIES. (a) AUTHORITY. Except to the extent otherw se

147.7 authorized by |Iaw or bylaws, a covered pension plan not

147.8 described by subdivision 6, paragraph (a), may invest its assets
147.9 only in accordance with this subdivision.

147. 10 (b) SECURITIES GENERALLY. The covered pension plan has
147.11 the authority to purchase, sell, lend, or exchange the

147.12 securities specified in paragraphs (c) to (g), including puts
147.13 and call options and future contracts traded on a contract
147.14 market regul ated by a governnental agency or by a financial
147.15 institution regul ated by a governnental agency. These

147.16 securities nmay be owned as units in comm ngled trusts that own
147.17 the securities described in paragraphs (c) to (g).

147. 18 (c) GOVERNMENT OBLIGATIONS. The covered pension plan may
147.19 invest funds in governnmental bonds, notes, bills, nortgages, and
147. 20 ot her evidences of indebtedness provided the issue is backed by
147.21 the full faith and credit of the issuer or the issue is rated
147.22 anong the top four quality rating categories by a nationally
147. 23 recogni zed rating agency. The obligations in which funds may be
147. 24 invested under this paragraph include guaranteed or insured
147.25 issues of (1) the United States, its agencies, its

147.26 instrunentalities, or organizations created and regul ated by an
147.27 act of Congress; (2) Canada and its provinces, provided the
147.28 principal and interest is payable in United States dollars; (3)
147.29 the states and their nmunicipalities, political subdivisions,
147. 30 agencies, or instrunentalities; (4) the International Bank for
147. 31 Reconstruction and Devel opnent, the Inter-Anerican Devel opnent
147. 32 Bank, the Asian Devel opnent Bank, the African Devel opnent Bank,
147.33 or any other United States governnent sponsored organi zation of
147. 34 which the United States is a nmenber, provided the principal and
147.35 interest is payable in United States doll ars.

147. 36 (d) CORPORATE OBLIGATIONS. The covered pension plan my

147
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i nvest funds in bonds, notes, debentures, transportation

equi pnent obligations, or any other |onger term evidences of

i ndebt edness i ssued or guaranteed by a corporation organi zed
under the laws of the United States or any state thereof, or the
Dom ni on of Canada or any province thereof if they conformto
the follow ng provisions:

(1) the principal and interest of obligations of
corporations incorporated or organi zed under the | aws of the
Dom ni on of Canada or any province thereof nust be payable in
United States dollars; and

(2) obligations nust be rated anong the top four quality
categories by a nationally recognized rating agency.

(e) OTHER OBLIGATIONS. (1) The covered pension plan may
i nvest funds in bankers acceptances, certificates of deposit,
deposit notes, conmercial paper, nortgage participation
certificates and pools, asset backed securities, repurchase
agreements and reverse repurchase agreenents, guaranteed
i nvestnent contracts, savings accounts, and guaranty fund
certificates, surplus notes, or debentures of donmestic mutua
i nsurance conpanies if they conformto the foll owi ng provi sions:

(i) bankers acceptances and deposit notes of United States
banks are limted to those issued by banks rated in the highest
four quality categories by a nationally recogni zed rating
agency;

(i1) certificates of deposit are limted to those issued by
(A) United States banks and savings institutions that are rated
in the highest four quality categories by a nationally
recogni zed rating agency or whose certificates of deposit are
fully insured by federal agencies; or (B) credit unions in
anounts up to the limt of insurance coverage provided by the
National Credit Union Adm nistration;

(ii1) comrercial paper is |limted to those issued by United
States corporations or their Canadi an subsidiaries and rated in
t he highest two quality categories by a nationally recognized
rati ng agency;

(iv) nortgage participation or pass through certificates

148
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149.1 evidencing interests in pools of first nortgages or trust deeds

149. on inproved real estate located in the United States where the

149. loan to value ratio for each | oan as cal cul ated i n accordance

149. wi th section 61A 28, subdivision 3, does not exceed 80 percent

149. for fully anortizable residential properties and in all other

149. respects neets the requirenents of section 61A 28, subdivision

149. 3;

149. (v) collateral for repurchase agreenents and reverse

© 0 N o o B~ w N

149. repurchase agreenents is limted to letters of credit and

149.

[EY
o

securities authorized in this section;

149.

[EEN
=

(vi) guaranteed i nvestnent contracts are limted to those

149.

=
N

i ssued by insurance conpanies or banks rated in the top four

149.

=
w

quality categories by a nationally recognized rating agency or

149.

[EEY
NN

to alternative guaranteed i nvestnment contracts where the

149.

[
(63}

underlying assets conply with the requirenents of this

149.

=
(e}

subdi vi si on;

149.

H
\‘

(vii) savings accounts are limted to those fully insured

149.

[
(0¢]

by federal agencies; and

149.

=
(o]

(viii) asset backed securities nust be rated in the top

149.

N
o

four quality categories by a nationally recognized rating agency.

149.

N
=

(2) Sections 16A. 58, 16C. 03, subdivision 4, and 16C. 05 do
149.

N
N

not apply to certificates of deposit and collateralization

149.

N
w

agreenents executed by the covered pension plan under clause

149.

N
~

(1), item(ii).
149.

N
a1

(3) I'n addition to investnents authorized by clause (1),

149.

N
»

item (iv), the covered pension plan may purchase fromthe

149.

N
~

M nnesot a Housi ng Fi nance Agency all or any part of a pool of

149.

N
[o0]

resi dential nortgages, not in default, that has previously been

149.

N
©

financed by the issuance of bonds or notes of the agency. The

149.

W
o

covered pension plan nmay also enter into a conmtnment with the

149.

w
=

agency, at the tinme of any issue of bonds or notes, to purchase

149.

w
N

at a specified future date, not exceeding 12 years fromthe date

149.

w
w

of the issue, the anmount of nortgage |oans then outstanding and

149.

w
~

not in default that have been nmade or purchased fromthe

149.

w
a1

proceeds of the bonds or notes. The covered pension plan may

149.

w
»

charge reasonable fees for any such commtnent and nmay agree to
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purchase the nortgage |oans at a price sufficient to produce a
yield to the covered pension plan conparable, in its judgnent,
to the yield available on simlar nortgage | oans at the date of
t he bonds or notes. The covered pension plan may al so enter
into agreenments with the agency for the investnent of any
portion of the funds of the agency. The agreenent nust cover
the period of the investnent, wthdrawal privileges, and any
guaranteed rate of return.

(f) CORPORATE STOCKS. The covered pension plan may
invest funds in stocks or convertible issues of any corporation
organi zed under the laws of the United States or the states
t hereof, the Dom nion of Canada or its provinces, or any
corporation |listed on the New York Stock Exchange or the
American Stock Exchange, if they conformto the follow ng
provi si ons:

(1) the aggregate val ue of corporate stock investnents, as
adjusted for realized profits and | osses, mnmust not exceed 85
percent of the nmarket or book val ue, whichever is |less, of a
fund, | ess the aggregate value of investnents according to

subdivi-sion—6 paragraph (9);

(2) investnments nust not exceed five percent of the total
out st andi ng shares of any one corporation.

(g) OTHER INVESTMENTS. (1) In addition to the
i nvestnents authorized in paragraphs (b) to (f), and subject to
the provisions in clause (2), the covered pension plan may
i nvest funds in:

(i) venture capital investnent businesses through
participation in |imted partnershi ps and corporations;

(i1) real estate ownership interests or |oans secured by
nort gages or deeds of trust through investnment in limted
part nershi ps, bank sponsored collective funds, trusts, and
i nsurance conpany conm ngl ed accounts, including separate
accounts;

(iii) regional and nutual funds through bank sponsored
coll ective funds and open-end i nvestnent conpani es registered
under the Federal Investnent Conpany Act of 1940;
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(iv) resource investnents through limted partnerships,
private placenents, and corporations; and

(v) international securities.

(2) The investnents authorized in clause (1) nmust conform
to the foll ow ng provisions:

(1) the aggregate value of all investnents nade according
to clause (1) may not exceed 35 percent of the nmarket val ue of
the fund for which the covered pension plan is investing;

(ii) there nust be at |east four unrelated owners of the
i nvestment other than the state board for investnents nmade under
clause (1), item (i), (ii), (iii), or (iv);

(iii1) covered pension plan participation in an investnent
vehicle is limted to 20 percent thereof for investnents nade
under clause (1), item (i), (ii), (iii), or (iv); and

(iv) covered pension plan participation in a limted
partnership does not include a general partnership interest or
ot her interest involving general liability. The covered pension
pl an may not engage in any activity as a limted partner which
creates general liability.

Sec. 67. Mnnesota Statutes 2004, section 422A 01
subdi vision 11, is anended to read:

Subd. 11. EMPLOYEE. "Enpl oyee" neans any a person who is
not exenpted fromthe contributing class pursuant—te under

section 422A. 09, subdivision 3, who s was enpl oyed before July

1, 1979, by and paid, in whole or in part, by the city or any of
its boards, departnments, or conm ssions, operated as a
departnent of city governnent or independently if financed in
whole or in part by city funds, including afry a person who was
enpl oyed by a public corporation as herein defined, and

Hacluding—any a person who was enpl oyed before July 1, 1979, by
Speci al School District No. 1, and who is not a nmenber of any

other retirenment system and alse—ineludi-rg—any a person who is
enpl oyed before July 1, 1973, by the county of Hennepin, who was

entitled by law to el ect and has elected to retain nenbership in

t he munieipal M nneapol i s Enpl oyees Retirenent Fund and who

makes any required nenber contributions to the fund and who
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remai ns so enpl oyed.

Sec. 68. Mnnesota Statutes 2004, section 422A. 06,
subdivision 7, is anended to read:

Subd. 7. DISABILITY BENEFIT FUND. (a) Fhe+requi+ed

: i cabili L hich | ‘¢ . :
Pecenber—31+—197/3—~shall—betransterred fromthedeposit
accuulationfundtothe A disability benefit fund is

establ i shed, containing the required reserves for disability

al | onances under this chapter. A proportionate share of incone

frominvestnents shall nust be allocated to this fund.
There shall nust be paid fromthis fund the disability
al | onances whichbecone effective after Decenber 311973

payabl e under this chapter.

(b) I'n the event of the termnation of any disability
al l onance for any reason other than the death of the recipient,
t he bal ance of the required reserves for the disability
al l onance as of the date of the term nation shat- nust be
transferred fromthe disability benefit fund to the deposit
accunul ation fund.

(c) At the end of each fiscal year, as part of the annua

actuarial valuation, a determ nation shall nust be nade of the

required reserves for all disability all owances being paid from
the disability benefit fund. Any excess of assets over
actuarial required reserves in the disability benefit fund shatk-

nust be transferred to the deposit accunul ation fund. Any

excess of actuarial reserves over assets in the disability

benefit fund shal nust be funded by a transfer of the

appropriate amount of assets fromthe deposit accumnul ation fund.
Sec. 69. Mnnesota Statutes 2004, section 422A 10,
subdivision 1, is anended to read:

Subdi vision 1. MEMBER CONTRIBUTION RAFE; DEDUCTIONS. (a)

There shall nust be deducted and withheld fromthe basic salary,

pay or conpensation of each enployee in the contributing classy-
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her ei naf t er provi ded.
(b) The retirement board may increase the percentage rate
of contribution to the retirenment fund of any enpl oyee or
enpl oyees for the purpose of establishing and mai ntai ning on an
actuarial basis a plan of insurance, survivors' benefits, or

ot her type of benefit or benefits, the cost of which shal- nust

be paid out of such extra percentage so authorized and deducted
fromthe enpl oyee's conpensati on, except as hereinafter
provided. Any plan or plans so established and placed in
operation may be anended fromtine to tine, or nmay be abandoned,
but if abandoned, any surplus remaining fromthe operation of a

pl an shal nust be the property of the fund, and shal- nust be

credited to the reserve for loss in investnent account.
Sec. 70. Mnnesota Statutes 2004, section 422A. 10,
subdi vision 2, is anended to read:

Subd. 2. CONSENT—TO-PEDUCHIONS MANDATORY MEMBER

CONTRIBUTIONS. Every enpl oyee to whom seetions—422A-01-to

422A-25 this chapter applies who—shal—continuei+ntheservice

after the passage of Laws 1919, chapter 522, as well as every
person—towhom-secti-ons—422A- 01 t6-422A 25 apph-es—who—ay
I : I . I - | _ shall be |

deened to consent and agree to the deductions nmade and provi ded
for herein, and paynent with such reductions, for service, shat-
be are a full and conpl ete discharge and acquittance of all
clainms and demands for all services rendered by such person
during the period covered by such paynent; except the person's
claimto the benefits to which the person may be entitled under

t he provisions of seetions—422A01-to422A-25 this chapter.

Sec. 71. Mnnesota Statutes 2004, section 422A. 22,
subdivision 1, is anended to read:

Subdi vision 1. RETENTION; TRANSFER. (a) If an enpl oyee

t o whom seetions—422A- 01 to422A- 25 this chapter applies becones

absol utely separated fromthe active service pror—to before

attaining the mnimumretirenent age established in section

422A. 13, the enployee is entitled to a refund of the net

153
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154.1 accunul ated anount of deduction fromsalary, pay, or

154.2 conpensation, nmade for the purpose of accunulating a fund from
154.3 which to pay retirenent allowances, shatH—bereturnedto-such
154. 4 enployee— with interest at the annual conpound rate of six
154.5 percent.

154. 6 (b) Any contributing enpl oyee who separates froma

154.7 departnent, board or comm ssion of the city whose enpl oyees are
154.8 covered by a fund organi zed under seetions—422A-01 - to0422A- 25
154.9 this chapter, and becones an enpl oyee of a departnent or board
154. 10 of the sane city, whose enpl oyees are covered by a retirenent

154.11 fund or relief association by whatever nane known, organized
154. 12 under any other |aw and supported in whole or in part by taxes
154. 13 on the sane city, shall—have has the option of:

154. 14 (1) retaining their nmenbership in the fund organi zed under

154. 15 seetions—422A- 01 to0-422A-25 this chapter, regardl ess of the

154.16 provisions of any law, rule, bylaw or other action requiring

154. 17 menbership in any other retirenment fund or relief association
154. 18 however organi zed—; or

154. 19 (2) transferring to the fund or association covering the

154. 20 enpl oyees of the department or board to which they are

154. 21 transferring, providing they are eligible for nenbership therein.
154, 22 c) Any contributing enpl oyee who elects to transfer to

154. 23 another fund or association as herein provided in paragraph (b),

154. 24 cl ause (2), shal nust make such el ection within one year from
154.25 the date of separation fromthe city service covered by this
154.26 fund. If the contributing enployee elects to transfer to

154. 27 anot her fund as—herein—provided, the enployee is entitled to a

154. 28 refund of the net accunul ated contributions nmade by such

154. 29 enpl oyee to the fund organi zed under seetions—422A-01to
154. 30 422A25,—shall—be returned-to-theenployee this chapter with

154.31 interest at the annual conpound rate of six percent.

154. 32 Sec. 72. Mnnesota Statutes 2004, section 422A 22,

154. 33 subdivision 3, is anmended to read:

154. 34 Subd. 3. LIMITATION ON ELIGIBILITY. No enpl oyee of the
154.35 city shatl—be is eligible to be a nenber of, or receive benefits

154.36 from nore than one retirenment plan or fund of the city for the

154
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sanme period of service.
Sec. 73. Mnnesota Statutes 2004, section 422A. 22,
subdi vision 4, is anended to read:
Subd. 4. DEATH-WHILE-ACTIVE REFUND. (a) Upon the death
of an active nmenber prior—to before the enployee's ternination
of active service, there-shall—bepaidtoe the beneficiary or

beneficiaries designated by the nmenber on a form specified by

the executive director and filed with the retirenent board- are

entitled to receive the net accunul ated enpl oyee deductions from

sal ary, pay, or conpensation, including interest under

subdi vi sion 1, paragraph (a), conpounded annually to the date of

the nenber's death. The anount nust not include any
contributions made by the enpl oyee or on the enpl oyee's behal f,
or any interest or investnent earnings on those contributions,
whi ch were allocated to the survivor benefit fund under section
422A. 06, subdi vi sion 6.

(b) If the enployee fails to nake a designation, or if the

beneficiary or beneficiaries designated by the enpl oyee

predeceases the enpl oyee, thebenefitspecifiedinparagraph{(a)
must—be-paid-toe the deceased enployee's estate is entitled to

t he benefit specified in paragraph (a).

(c) A benefit payable under this subdivision is in addition
to any applicable survivor benefit under section 422A. 23.

Sec. 74. Mnnesota Statutes 2004, section 422A 22,
subdi vision 6, is anmended to read:

Subd. 6. REFUND; MUNICIPAL EMPLOYEES RETIREMENT FUND.
Ary A person who has received a refund fromthe nunicipal-

M nneapol i s Enpl oyees Retirenent Fund, and who is a nenber of a

public retirenent systemincluded in section 422A. 16,

subdi vision 8, nmay repay such refund with interest at a conpound

annual rate of 8.5 percent to the munieilpal M nneapolis

Enpl oyees Retirenment Fund. |[|f a refund is repaid to the fund
and if nore than one refund has been received fromthe fund, all

refunds nust be repaid. Repaynent shalk nust be nmade as

provi ded i n seetions—422A-01to0422A-25 this chapter

Sec. 75. Mnnesota Statutes 2004, section 422A 231, is
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422A. 231 COST ALLOCATION.

(a) Notwithstanding any law to the contrary, all current
and future contribution requirenents due to this article are
payabl e by the participating contributing enploying units ot her

than the state of M nnesot a.

(b) I'n each actuarial valuation of the retirenment fund, the

actuary retai ned bytheLegistative Conm-ssion—on—Pensions—and
Reti+rement under section 356.214 shall include an exhibit on the

i npact of the benefit increases contained in this article on the
survivor benefit fund. The actuary shall cal culate the expected
change in the present value of the future benefits payable from
t he survivor benefit fund attributable to this article, using
the actuarial nethod and assunptions applicable to the
M nneapol i s Enpl oyees Retirenment Fund, fromthe prior actuari al
val uati on and shall conpare that result with the actual change
in the present value of future benefits payable fromthe
survivor benefit fund attributable to this article fromthe
prior actuarial valuation.

(c) The executive director shall assess each participating

enpl oyer, other than the state of Mnnesota, its proportiona

share of the net increase anmount cal cul ated under paragraph
(b). The assessnent nust be nmade on the first business day of
the followi ng February, plus conpound interest at an annual rate
of six percent on the anount fromthe actuarial valuation date
to the date of paynent.

Sec. 76. Mnnesota Statutes 2004, section 422A. 24, is
anmended to read:

422A. 24 ALLOWANCES NOT ASSIGNABLE OR SUBJECT TO PROCESS.
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157.1 the-decedent—or—atrustfortheir—benefit— The provisions of

157.2 section 356.401 apply to the M nneapolis enpl oyees retirenent

157. pl an.

3
157. 4 Sec. 77. Mnnesota Statutes 2004, section 423B.17, is
157.5 anended to read:
157.6 423B. 17 PAYMENTS EXEMPT FROM PROCESS.
157. 7
157. 8

9

157.

157.
157.

157. 12 account—of—an—-assignrent— The provisions of section 356. 401
157.13 apply to the Mnneapolis Police Relief Association.

157. 14 Sec. 78. Mnnesota Statutes 2004, section 423C. 09, is
157. 15 anmended to read:

157. 16 423C. 09 PAYMENTS EXEMPT FROM PROCESS.

157.
157.
157.
157.
157.
157.

157.

157. 24 er—elaim—or—anypart—thereof—shall—bevoid— The provisions of
157. 25 section 356.401 apply to the Mnneapolis Firefighters Relief

157. 26 Associ ati on.

157. 27 Sec. 79. Mnnesota Statutes 2004, section 490. 126,
157.28 subdivision 5, is anended to read:

157. 29 Subd. 5. EXEMPTION FROM PROCESS; NO ASSIGNMENT. Nene—ef

157. 30 the noney, annuities, or other benefits provided in this chapter

157 31 | : bl ] il . : bi
157. 32 Hon; ; ; i ;

157. 33 ; i | [ oS5 : ;
157. 34 5186111 The provi sions of section 356.401 apply to the judges

157.35 retirenent plan.

157. 36 Sec. 80. REVISOR®S INSTRUCTION.
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In the next edition and subsequent editions of M nnesota

St at ut es,

the revisor of statutes shal

replace the reference to

"sections 422A.01 to 422A 25"

with the reference to "this

chapter” wherever the reference

appears in M nnesota Statutes,

chapt er 422A

Sec. 81. REPEALER.

(a) Mnnesota Statutes 2004,

section 352.119, subdivision

1, is repeal ed.
(b) Mnnesota Statutes 2004, sections 353. 34, subdivision
3b; 353.36, subdivisions 2, 2a, 2b, and 2c; 353.46, subdi vision

4; 353.663; 353.74; and 353.75,

are repeal ed.

(c) Mnnesota Statutes 2004,

section 354.59, is repeal ed.

(d) M nnesota Statutes 2004,

sections 422A. 22, subdivi si ons

2 and 5; and 422A 221, are repeal ed.

(e) Mnnesota Statutes 2004,

sections 352.15, subdivision

la; 353.15, subdivision 2; and 354.10, subdivision 2, are
r epeal ed.
Sec. 82. EFFECTIVE DATE.

(a) Sections 1 to 73 and 75 to 81 are effective on July 1,

2005.

(b) Section 74 is effective on January 1, 2006.

(c) Sections 1, 21, 22, 23, 29, 45, 46, 53, 64, 76, 77, 78,

79, and 81, paragraph (e),

do not apply to any cause of action

t hat

is proceeding on the date of enactnment or to any cause of

action for which the applicable

statute of limtations has not

expired as of the date of enactnent.

ARTI CLE 13

LOCAL RETI REMENT PLANS

Section 1.
subdi vi si on 8,
Subd. 8.
actuari al
preretirenent

postretirenent

pl an

M nnesot a St at utes 2004,

section 356. 215,

is anended to read:
INTEREST AND SALARY ASSUMPTIONS. (a) The
val uation nust use the applicable follow ng
I nterest assunption and the applicable follow ng

i nterest assunption:

preretirenent
interest rate
assunption

postretirenent
interest rate
assunption

158
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159.1 general state enpl oyees

159. 2 retirenent plan 8. 5% 6. 0%
159. 3 correctional state enpl oyees

159.4 retirenment plan 8.5 6.0
159.5 State Patrol retirenment plan 8.5 6.0
159. 6 | egislators retirenment plan 8.5 6.0
159.7 el ective state officers

159. 8 retirenment plan 8.5 6.0
159.9 j udges retirenent plan 8.5 6.0
159. 10 general public enpl oyees

159. 11 retirenment plan 8.5 6.0
159.12 public enpl oyees police and fire

159. 13 retirenment plan 8.5 6.0
159. 14 | ocal governnment correctiona

159. 15 service retirenent plan 8.5 6.0
159. 16 teachers retirenment plan 8.5 6.0
159. 17 M nneapol i s enpl oyees

159. 18 retirenment plan 6.0 5.0
159. 19 Dul uth teachers retirenent plan 8.5 8.5
159. 20 M nneapol i s teachers retirenent

159. 21 pl an 8.5 8.5
159. 22 St. Paul teachers retirenent

159. 23 pl an 8.5 8.5
159. 24 M nneapol is Police Relief

159. 25 Associ ation 6.0 6.0
159. 26 Fairnmont Police Relief

159. 27 Associ ati on 5.0 5.0
159. 28 M nneapol is Fire Depart nment

159. 29 Rel i ef Associ ation 6.0 6.0
159. 30 Virginia Fire Departnent

159. 31 Rel i ef Associ ation 5.0 5.0
159. 32 Bl oom ngton Fire Departnent

159. 33 Relief Association 6.0 6.0
159. 34 | ocal nonthly benefit vol unteer

159. 35 firefighters relief associations 5.0 5.0
159. 36 (b) The actuarial valuation nmust use the applicable

159.37 following single rate future salary increase assunption, the
159. 38 applicable followng nodified single rate future salary increase
159. 39 assunption, or the applicable follow ng graded rate future

159. 40 sal ary increase assunption

159. 41 (1) single rate future salary increase assunption

159. 42 future salary
159. 43 pl an i ncrease assunption
159. 44 legislators retirement plan 5. 0%

159. 45 el ective state officers retirenent

159. 46 pl an 5.0

159. 47 judges retirenent plan 5.0

159. 48 M nneapolis Police Relief Association 4.0

159. 49 Fai rnont Police Relief

159. 50 Associ ati on 3.5

159. 51 M nneapolis Fire Departnent Relief

159. 52 Associ ati on 4.0

159. 53 Virginia Fire Departnent

159. 54 Rel i ef Associ ation 3.5

159. 55 (2) nodified single rate future salary increase assunption
159. 56 future salary
159. 57 pl an I ncrease assunption
159. 58 M nneapol i s enpl oyees the prior cal endar year
159. 59 retirenment plan amount increased first by
159. 60 1. 0198 percent to prior
159. 61 fiscal year date and
159. 62 then increased by 4.0

159
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160.1 percent annually for
160. 2 each future year

160. 3 (3) select and ultimate future salary increase assunption
160.4 or graded rate future salary increase assunption

160.5 future salary
160. 6 pl an i ncrease assunption
160. 7 general state enpl oyees sel ect cal cul ati on and
160. 8 retirenment plan assunption A
160. 9 correctional state enpl oyees

160. 10 retirenment plan assunption H
160. 11 State Patrol retirenment plan assunption H
160. 12 general public enpl oyees sel ect cal cul ati on and
160. 13 retirenment plan assunption B
160. 14 public enpl oyees police and fire

160. 15 fund retirenent plan assunption C
160. 16 | ocal governnent correctional service

160. 17 retirenment plan assunption H
160. 18 teachers retirenment plan assunption D
160. 19 Dul uth teachers retirenent plan assunption E
160. 20 M nneapol is teachers retirenent plan assunption F
160. 21 St. Paul teachers retirenent plan assunption G
160. 22

160. 23 The sel ect calculation is:

160. 24 during the ten-year select period, a designated percent
160. 25 is multiplied by the result of ten mnus T, where T is
160. 26 t he nunber of conpleted years of service, and is added
160. 27 to the applicable future salary increase assunption. The
160. 28 designated percent is 0.2 percent for the correctional state
160. 29 enpl oyees retirenent plan, the State Patrol retirenent
160. 30 pl an, the public enployees police and fire plan, and the
160. 31 | ocal governnent correctional service plan; 0.3 percent
160. 32 for the general state enployees retirenent plan, the
160. 33 general public enployees retirenent plan, the teachers
160. 34 retirenment plan, the Duluth Teachers Retirenent Fund
160. 35 Associ ation, and the St. Paul Teachers Retirenent Fund
160. 36 Associ ation; and 0.4 percent for the M nneapolis Teachers
160. 37 Retirement Fund Associ ation

160. 38

160. 39 The ultimate future salary increase assunption is:
160. 40

160. 41 age A B C D E F G H

160. 42 16 6.95% 6. 95% 11. 50% 8. 20% 8. 00% 6. 50% 6. 90% 7. 7500
160. 43 17 6.90 6.90 11.50 8.15 8.00 6.50 6.90 7.7500
160. 44 18 6.85 6.85 11.50 8.10 8.00 6.50 6.90 7.7500
160. 45 19 6.80 6.80 11.50 8.05 8.00 6.50 6.90 7.7500
160. 46 20 6.75 6.40 11.50 6.00 6.90 6.50 6.90 7.7500
160. 47 21 6.75 6.40 11.50 6.00 6.90 6.50 6.90 7.1454
160. 48 22 6.75 6.40 11.00 6.00 6.90 6.50 6.90 7.0725
160. 49 23 6.75 6.40 10.50 6.00 6.85 6.50 6.85 7.0544
160. 50 24 6.75 6.40 10.00 6.00 6.80 6.50 6.80 7.0363
160. 51 25 6.75 6.40 9.50 6.00 6.75 6.50 6.75 7.0000
160. 52 26 6.75 6.36 9.20 6.00 6.70 6.50 6.70 7.0000
160. 53 27 6.75 6.32 8.90 6.00 6.65 6.50 6.65 7.0000
160. 54 28 6.75 6.28 8.60 6.00 6.60 6.50 6.60 7.0000
160. 55 29 6.75 6.24 8.30 6.00 6.55 6.50 6.55 7.0000
160. 56 30 6.75 6.20 8.00 6.00 6.50 6.50 6.50 7.0000
160. 57 31 6.75 6.16 7.80 6.00 6.45 6.50 6.45 7.0000
160. 58 32 6.75 6.12 7.60 6.00 6.40 6.50 6.40 7.0000
160. 59 33 6.75 6.08 7.40 6.00 6.35 6.50 6.35 7.0000
160. 60 34 6.75 6.04 7.20 6.00 6.30 6.50 6.30 7.0000
160. 61 35 6.75 6.00 7.00 6.00 6.25 6.50 6.25 7.0000
160. 62 36 6.75 5.96 6.80 6.00 6.20 6.50 6.20 6.9019
160. 63 37 6.75 5.92 6.60 6.00 6.15 6.50 6.15 6.8074
160. 64 38 6.75 5.88 6.40 5.90 6.10 6.50 6.10 6.7125
160. 65 39 6.75 5.84 6.20 5.80 6.05 6.50 6.05 6.6054
160. 66 40 6.75 5.80 6.00 5.70 6.00 6.50 6.00 6.5000
160. 67 41 6.75 5.76 5.90 5.60 5.90 6.50 5.95 6.3540
160. 68 42 6.75 5.72 5.80 5.50 5.80 6.50 5.90 6.2087
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1 43 6.65 5.68 5.70 5.40 5.70 6.50 5.85 6.0622
2 44 6.55 5.64 5.60 5.30 5.60 6.50 5.80 5.9048
3 45 6.45 5.60 5.50 5.20 5.50 6.50 5.75 5.7500
4 46 6.35 5.56 5.45 5.10 5.40 6.40 5.70 5.6940
5 47 6.25 5.52 5.40 5.00 5.30 6.30 5.65 b5.6375
6 48 6.15 5.48 5.35 5.00 5.20 6.20 5.60 5.5822
7 49 6.05 5.44 5,30 5.00 5.10 6.10 5.55 5.5404
8 50 5.95 5.40 5.25 5.00 5.00 6.00 5.50 5.5000
9 51 5.85 5.36 5.25 5.00 5.00 5.90 5.45 5.4384
10 52 5.75 5.32 5,25 5.00 5.00 5.80 5.40 5.3776
11 53 5.65 5.28 5.25 5.00 5.00 5.70 5.35 b5.3167
12 54 5.55 5.24 525 5.00 5.00 5.60 5.30 5.2826
13 55 5.45 5.20 5.25 5.00 5.00 5.50 5.25 5.2500
14 56 5.35 5.16 5.25 5.00 5.00 5.40 5.20 5.2500
15 57 5.25 5.12 5.25 5.00 5.00 5.30 5.15 5.2500
16 58 5.25 5.08 5.25 5.10 5.00 5.20 5.10 5.2500
17 59 5.25 5.04 525 5.20 5.00 5.10 5.05 5.2500
18 60 5.25 5.00 5.25 5.30 5.00 5.00 5.00 5.2500
19 61 5.25 5.00 5.25 5.40 5.00 5.00 5.00 5.2500
20 62 5.25 5.00 5.25 5.50 5.00 5.00 5.00 5.2500
21 63 5.25 5.00 5.25 5.60 5.00 5.00 5.00 5.2500
22 64 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500
23 65 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500
24 66 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500
25 67 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500
26 68 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500
27 69 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500
28 70 5.25 5.00 5.25 5.70 5.00 5.00 5.00 5.2500
29 71 5.25 5.00 5.70
30 (c) The actuarial valuation nust use the applicable
31 following payroll growh assunption for cal culating the
32 anortization requirenment for the unfunded actuarial accrued
33 liability where the anortization retirement is calculated as a
34 | evel percentage of an increasing payroll:
35 payrol |l growth
36 pl an assunption
37 general state enployees retirenent plan 5.00%
38 correctional state enpl oyees retirenment plan 5.00
39 State Patrol retirenent plan 5.00
40 | egislators retirenment plan 5.00
41 el ective state officers retirenent plan 5.00
42 j udges retirenent plan 5.00
43 general public enployees retirement plan 6. 00
44 public enpl oyees police and fire
45 retirenment plan 6. 00
46 | ocal governnent correctional service
47 retirenent plan 6. 00
48 teachers retirement plan 5.00
49 Dul uth teachers retirenent plan 5.00
50 M nneapol is teachers retirenent plan 5.00
51 St. Paul teachers retirenent plan 5.00
52 Sec. 2. Mnnesota Statutes 2004, section 356.216, is
53 anended to read:
54 356. 216 CONTENTS OF ACTUARIAL VALUATIONS FOR LOCAL POLICE
55 AND FIRE FUNDS.
56 (a) The provisions of section 356.215 that govern the
57 contents of actuarial valuations nust apply to any | ocal police
58 or fire pension fund or relief association required to make an

161.
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162.1 actuarial report under this section, except as foll ows:
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(1) in calculating normal cost and other requirenents, if
required to be expressed as a | evel percentage of covered
payroll, the salaries used in conputing covered payroll nust be
the maxi numrate of salary on which retirenent and survivorship
credits and anmounts of benefits are determ ned and from which
any nmenber contributions are cal cul ated and deduct ed;

(2) inlieu of the anortization date specified in section
356. 215, subdivision 11, the appropriate anortization target
date specified in section 69.77, subdivision 4, or 69.773,
subdi vision 4, clause (c), nust be used in calcul ating any

required anortization contribution, except that if the actuari al

report for the Bl oom ngton Fire Departnment Relief Association

i ndi cates an unfunded actuarial accrued liability, the unfunded

obligation is to be anortized on a | evel dollar basis by

Decenber 31 of the year occurring 20 years later, and if

subsequent actuarial valuations for the Bl oom ngton Fire

Departnent Relief Association determi ne a net actuari al

experience |l oss incurred during the year which ended as of the

day before the nbst recent actuarial valuation date, any

unfunded liability due to that loss is to be anortized on a

| evel dollar basis by Decenber 31 of the year occurring 20 years

later;

(3) in addition to the tabul ation of active nenbers and
annui tants provided for in section 356.215, subdivision 13, the
menber contributions for active nenbers for the cal endar year
and the prospective annual retirenment annuities under the
benefit plan for active nenbers nust be reported;

(4) actuarial valuations required under section 69.773,
subdi vi sion 2, nmust be nade at |east every four years and
actuarial valuations required under section 69.77 shall be nade
annual | y;

(5) the actuarial balance sheet showi ng accrued assets
val ued at market value if the actuarial valuation is required to
be prepared at | east every four years or valued as current
assets under section 356.215, subdivision 1, clause (6), or
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163.1 paragraph (b), whichever applies, if the actuarial valuation is

163.2 required to be prepared annually, actuarial accrued liabilities,
163.3 and the unfunded actuarial accrued liability must include the
163.4 follow ng required reserves:

163.5 (i) For active nenbers

163. 6 1. Retirenment benefits

163.7 2. Disability benefits

163.8 3. Refund liability due to death or w thdrawa

163. 9 4. Survivors' benefits

163. 10 (1i) For deferred annuitants' benefits

163. 11 (ti1) For former nenbers w thout vested rights

163. 12 (1v) For annuitants

163. 13 1. Retirement annuities

163. 14 2. Dsability annuities

163. 15 3. Surviving spouses' annuities

163. 16 4. Surviving children's annuities

163. 17 In addition to those required reserves, separate itens nust
163. 18 be shown for additional benefits, if any, which nmay not be
163. 19 appropriately included in the reserves |listed above; and

163. 20 (6) actuarial valuations are due by the first day of the
163. 21 seventh nonth after the end of the fiscal year which the

163. 22 actuarial valuation covers.

163. 23 (b) For the Mnneapolis Firefighters Relief Association or
163.24 the M nneapolis Police Relief Association, the follow ng

163. 25 provisions additionally apply:

163. 26 (1) in calculating the actuarial bal ance sheet, unfunded
163. 27 actuarial accrued liability, and anortization contribution of
163.28 the relief association, "current assets" neans the value of al
163. 29 assets at cost, including realized capital gains and | osses,
163. 30 plus or m nus, whichever applies, the average val ue of total
163. 31 unrealized capital gains or |osses for the nost recent

163. 32 three-year period ending with the end of the plan year

163. 33 i medi ately preceding the actuarial valuation report

163. 34 transm ssion date; and

163. 35 (2) in calculating the applicable portions of the actuari al
163. 36 val uation, an annual preretirenment interest assunption of six
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164.1 percent, an annual postretirement interest assunption of six

164. percent, and an annual sal ary increase assunption of four

164. percent nust be used.

164. Sec. 3. AURORA, BIWABIK CITY, HOYT LAKES, AND PALO

164. (a) This section applies to consolidation of any

164. conbi nation of two or nore of the follow ng vol unt eer

164. firefighter relief associations: Aurora, Biwabik Gty, Hoyt

2
3
4
164.5 VOLUNTEER FIREFIGHTER RELIEF ASSOCIATIONS; CONSOLIDATION.
6
7
8
9

164. Lakes, and Pal o.

164. 10 (b) Notw thstanding M nnesota Statutes, section 424B. 10,

164. 11 subdivision 1, paragraph (a), the service pension to be paid by

164. 12 the relief association existing after the consolidation is as

164. 13 fol | ows:

164. 14 (1) for the service rendered by each individual vol unteer

164.15 firefighter before the effective date of the consolidation, the

164. 16 service pension anount is the anount payable to that vol unteer

164.17 firefighter under the articles of incorporation or bylaws of the

164. 18 consolidating volunteer firefighters relief association that the

164.19 firefighter was a nenber of inmmedi ately before the

164. 20 consol i dati on;

164. 21 (2) for the service rendered after the effective date of

164.22 the consolidation, the service pension anount is the highest

164. 23 dol | ar anpbunt service pension of any of the consolidating

164. 24 volunteer firefighters relief associations under the articles of

164. 25 incorporation or bylaws in effect inmmediately before the

164. 26 consol i dati on;

164. 27 (3) after consolidation, increases in the anpbunts

164. 28 established in clauses (1) and (2) nay be inplenmented if

164.29 consistent with applicable requirenents of Mnnesota Stat utes,

164. 30 chapters 69 and 424A.

164. 31 Sec. 4. EVELETH RETIRED POLICE AND FIRE TRUST FUND; AD
164. 32 HOC POSTRETIREMENT ADJUSTMENT .

164. 33 (a) In addition to the current pensions and ot her

164.34 retirenent benefits payabl e, the pensions and retirenent

164. 35 benefits payable to retired police officers and firefighters and

164.36 their surviving spouses by the Eveleth police and fire trust

164



04/07/05 12: 05 p. m [ Ccav ] LMLD LPRO5- 231

165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.
165.

1
2

© o0 N o 0o b~ W

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

fund are increased by $100 per nonth. |Increases are retroactive

to January 1, 2005.

(b) Following the January 1, 2005, effective date of the

benefit increase provided under paragraph (a), every two years

thereafter, to be effective no earlier than the applicable

January 1, the city council of the city of Eveleth is authorized

to provide permanent, uniform benefit increases, not |ess than

$10 per nmonth nor to exceed $100 per nonth, to any rensining

retirees and survivors receiving benefits fromthe Evel eth

police and fire trust fund. Any given benefit inprovenent under

this paragraph is not effective unless the city council passes a

resol uti on approving the increase.

(c) Wthin 30 days foll owing the approval of a resol ution

under paragraph (b), the chief admnistrative officer of the

city of Eveleth shall file a copy of the resolution with the

executive director of the Legislative Comm ssion on Pensions and

Retirement, with the chair of the House CGovernnental Qperations

and Veterans Affairs Conmttee, and with the chair of the Senate

State and Local Governnent Qperations Conmttee. Along with a

copy of the resolution, the city's chief adm nistrative officer

will send a statenent indicating the age of each benefit

reci pient and the retirenent benefit or survivor benefit being

recei ved before and after the benefit increase.

Sec. 5. MAPLEWOOD AND OAKDALE VOLUNTEER FIREFIGHTER
RELIEF ASSOCIATIONS; TRANSFER OF ASSETS.

Notw t hstanding any limtations in Mnnesota Statutes,

section 424A.02, subdivision 13, or any other provision of |aw

to the contrary, if an agreenment between the affected relief

associations and cities is reached as provided in this section,

t he Mapl ewood Firefighters Relief Association may transfer

assets fromits special fund to the Oakdal e Fire Depart nent

Rel i ef Association representing the value of the accunul at ed

service credit for the current nenbers of the Oakdale Fire

Departnment Relief Association who are currently eligible to

receive a conbi ned service pension for firefighter service in

both associations. The transfer of the assets fromthe
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Mapl ewood Firefighters Relief Association to the Qakdale Fire

Departnent Relief Association nust be in an anount representing

the cumul ative value of the service credit earned by the nenbers

of the Cakdale Fire Departnment Relief Association who are

currently eligible to receive a conbi ned service pension for

firefighting service in both associations for the service credit

that they accrued while working for the Mapl ewood Fire

Departnent. The anount of the assets, liabilities, and service

credit to be transferred nust be specified in a joint agreenent

negoti ated by the secretaries of and ratified by the city

councils of the two relief associations and ratified by the

boards of trustees of of both relief associations and the cities

of Mapl ewood and Qakdal e The agreenent nust specify by nanme or

ot her appropriate nmeans the firefighters affected by the

liability, asset, and service credit transfer. The ratification

nmust be expressed in the form of resolutions adopted by each

entity. The agreenents nust specify the anmount of assets to be

transferred, the anmount of liabilities to be transferred, and

t he anount of service credit each of the applicable individuals

will receive in the Gakdale Fire Departnment Relief Association.

Upon the ratification of the agreenent by both relief

associ ations and both cities, the assets, liabilities, and

service credit of the applicable individuals nust be transferred

to the Oakdale Fire Department Relief Association, and the

Mapl ewood Firefighters Relief Association is be relieved of any

obligation to the individuals. A certified copy of the ratified

agreenent nmust be filed with the State Auditor and with the

Secretary of State.

Sec. 6. EFFECTIVE DATE; LOCAL APPROVAL.

(a) Sections 1 and 2 are effective on the day after the

date of the approval by the city council of the city of

Bl oom ngton and upon tinely conpletion by the chief clerical

officer of the city of Bl oom ngton of conpliance with M nnesota

Statutes, section 645.021, subdivisions 2 and 3.

(b) Section 3 is effective on the day after the date on

whi ch the city council of the city of Eveleth and its chief
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clerical officer tinely conplete their conpliance with M nnesota

Statutes, section 645.021, subdivisions 2 and 3.

(c) Section 4 is effective with respect to a vol unt eer

firefighters relief association listed in colum A the day after

t he governing body of the municipality listed in colum B and

its chief clerical officer tinely conplete conpliance with

M nnesota Statutes, section 645.021, subdivisions 2 and 3.

A B
Aur or a city of Aurora

Bi wabi k city of Biwabik
Hoyt Lakes city of Hoyt Lakes
Pal o town of Wite

(d) Section 5 is effective on the day after the governing

body of the city of Mpl ewood, the governing body of the city of

(Cakdal e, the Mapl ewood chief clerical officer, and the Cakdal e

chief clerical officer conplete their conpliance with M nnesota

St atutes, section 645.021, subdivisions 2 and 3."

Delete the title and insert:
"Abill for an act

relating to retirenent; various public pension plans;
clarifying and revising various plan provisions;

el i mnating obsol ete provisions; defining final
average salary; nodifying the definition of allowable
service to include tine on strike; permtting judges
to purchase service credit for an authorized | eave;
requiring specified paynents; clarifying references to
actuarial services in determning actuari al
equi val ence; defining covered salary to include
certain enpl oyer contributions to suppl enent al
retirenment plans; specifying item zed detail of plan
adm ni strative expenses in annual financial reporting;
excluding police officers of the University of

M nnesota fromthe public enployees police and fire
fund; clarifying collection procedures relating to
charter schools; adding a uniform nonassi gnnent and

| egal process exenption provision; adding enpl oyees of
Bri dges Medi cal Services, Hutchinson Area Health Care,
and Northfield Hospital, to privatization coverage;
extending date for filing special |aw approval with
the secretary of state for the RenVilla Nursing Hone;
requiring the privatization periodic filing of updated
copies of articles of incorporation and byl aws;

nodi fying a hi gher education individual retirenent
account plan investnent option provision; inplenenting
t he recommendati ons of the Volunteer Firefighter
Rel i ef Associ ation working group of the state auditor;
nodi fying the trigger date for filing financia
reports; revising the per firefighter financing

requi rements for nonthly benefit service pensions;
nodi fying the options for crediting interest on
deferred service pensions; clarifying the deferred
servi ce pension options available to defined
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contribution plans; providing for the crediting of
service during mlitary service |eaves; requiring the
anortization of experience |losses; clarifying the
conpliance requirenents for the qualification for fire
state aid; nodifying a limt on nutual fund
investnents; clarifying corporate stock and
exchange-traded funds investnent authority; nodifying
t he muni ci pal representation requirenents on relief
associ ati on governi ng boards; clarifying exenptions
from process and taxation; providing that certain | aws
do not apply to the consolidation of specified
volunteer firefighter relief associations; providing
an ad hoc postretirenent adjustnment to Evel eth police
and fire trust fund benefit recipients; authorizing

t he Mapl ewood Firefighters Relief Association to
transfer assets to the Cakdale Firefighters Relief
Associ ation to cover service credits earned by certain
i ndi vi dual s; anendi ng M nnesota Statutes 2004,
sections 3A. 01, subdivisions 1, 2, 6, 8, and by adding
subdi vi si ons; 3A 011; 3A. 02, subdivisions 1, 1b, 3, 4,
5; 3A. 03, subdivisions 1, 2; 3A 04, subdivisions 1, 2,
3, 4, and by addi ng a subdivision; 3A 05; 3A 07,

3A. 10, subdivision 1; 3A 12; 3A 13; 69.011,
subdi vi sion 2b, and by addi ng a subdi vi si on; 69. 021,
subdivisions 5, 11; 69.051, subdivisions 1, 1la; 69.33;
69.771; 69.772, subdivisions 3, 4; 69.773,
subdivisions 4, 4, 5; 69.775; 352.01, subdivisions 2a,
4, 5, 12, 21, 23, and by addi ng a subdi vi sion;

352. 021, subdivisions 1, 2, 3, 4; 352.04, subdivisions
1, 12; 352.041, subdivisions 1, 2, 3, 5; 352.115,
subdivisions 2, 3; 352.15, subdivisions 1, 3, 4;

352. 22, subdivision 10; 352.87, subdivision 3; 352.91
by addi ng a subdivi sion; 352.93, subdivision 1;

352B. 01, subdivisions 1, 2, 2, 3; 352B. 02, subdivision
le; 352B. 071; 352C. 021, by addi ng a subdi vi sion;

352C. 091, subdivision 1; 352D.01; 352D. 015,

subdi visions 3, 4; 352D.03; 352D. 05, subdi vision 4,
352D. 085, subdivision 1; 352D. 09, subdivision 5;

352D. 12; 353.01, subdivisions 6, 10, 14, 32, 33, and
by addi ng a subdivision; 353.025; 353.026; 353.027;
353. 028; 353.14; 353.15, subdivisions 1, 3; 353.27,
subdi vi sion 11; 353.271; 353.28, subdivisions 5, 6;
353. 29, subdivision 3; 353.31, subdivision 1lc; 353. 32,
subdi vi sion 9; 353. 33, subdivisions 3, 12; 353.64, by
addi ng a subdi vi si on; 353. 651, subdivision 3; 353.656,
subdi vi sion 1; 353F. 02, subdivision 4; 354.05,

subdi vision 7, and by addi ng a subdi vi sion; 354.091;
354. 10, subdivisions 1, 3, 4; 354.33, subdivision 5;
354.39; 354.41, subdivision 2; 354.42, by adding a
subdi vi si on; 354. 44, subdivisions 2, 6; 354A 011
subdi vi sion 3a, and by addi ng a subdi vi si on; 354A. 021,
subdi vi sion 5, and by addi ng a subdi vi sion; 354A 097,
subdi vision 1; 354A 31, subdivisions 4, 4a, 5;

354B. 25, subdivision 2; 356.20, subdivision 4,

356. 215, subdivision 8; 356.216; 356.24, subdivision
1; 356.551; 356A 06, subdivisions 7, 7; 422A. 01,

subdi visions 6, 11, and by addi ng a subdi vi si on;

422A. 06, subdivision 7; 422A. 10, subdivisions 1, 2;
422A. 15, subdivision 1; 422A. 16, subdivision 9;

422A. 22, subdivisions 1, 3, 4, 6; 422A 231; 422A 24;
423B. 17; 423C. 09; 424A.02, subdivisions 3, 4, 7,

424A. 04, subdivision 1; 424B. 10, subdivision 1;

490. 121, subdivisions 1, 4, 6, 7, 13, 14, 15, 20, 21
22, and by addi ng subdi vi sions; 490.122; 490. 123,
subdivisions 1, 1a, 1b, 1c, 2, 3; 490.124,
subdivisions 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 13;

490. 125, subdivision 1; 490.126, subdivision 5;

490. 133; Laws 2004, Chapter 267, Article 12, Section
4; proposing coding for new |l aw in/as M nnesot a
Statutes, chapters 352C, 356; 424A; 490A; repealing

M nnesota Statutes 2004, sections 3A. 01, subdi visions
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169. 1 3, 4, 6a, 7; 3A. .02, subdivision 2; 3A. 04, subdivision
169. 2 1; 3A. 09; 352.119, subdivision 1; 352.15, subdivision
169. 3 la; 352C. 01; 352C.011; 352C.021; 352C. 031, subdi vision
169. 4 3; 352C. 033; 352C. 04; 352C.051; 352C.09; 352C. 091
169.5 subdi vi sions 2, 3; 353.15, subdivision 2; 353.29,

169. 6 subdi vi sion 2; 353. 34, subdivision 3b; 353. 36,

169. 7 subdi visions 2, 2a, 2b, 2c; 353.46, subdivision 4;
169. 8 353. 651, subdivision 2; 353.663; 353.74; 353.75;
169.9 354. 10, subdivision 2; 354.59; 422A. 22, subdivisions
169. 10 2, 5; 422A.221; 490.021; 490.025, subdivisions 1, 2,
169. 11 3, 4, 6; 490.101; 490.102; 490.103; 490.105; 490. 106;
169. 12 490. 107; 490.108; 490.109; 490.1091; 490.12; 490.121
169. 13 subdivisions 2, 3, 5, 8, 9, 10, 11, 12, 16, 17, 18,
169. 14 19, and 20."
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