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............... noves to anmend the amendnent to H F. No.

=

= f
© o N o o » w N B

., S.F. No. .... (LCPRO03-243), as foll ows:
Page 13, after line 32, insert:

"(c) Anmounts provided to an enpl oyee by the enpl oyer

t hrough a grievance proceeding or a |l egal settlenent are salary

only if the settlenent is reviewed by the executive director and

the anmounts are determ ned by the executive director to be

consi stent with paragraph (a) and prior determ nations.

Sec. 4. Mnnesota Statutes 2002, section 354. 05,

=
[
o

subdi vision 35, is anended to read:

=
[EEN
[ —

Subd. 35. SALARY. (a) "Sal ary" neans the periodic

=
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N

conpensati on, upon which nenber contributions are required

=
[ERN
w

bef ore deductions for deferred conpensation, supplenenta

=
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D

retirement plans, or other voluntary salary reduction prograns.

=
[ERN
a1

(b) "Sal ary" does not nean:

=
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(o]

(1) lunp sum annual |eave paynents;

!A
[EEN
~

(2) lunp sumwel | ness and sick | eave paynents;

=
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(oe]

(3) enployer-paid anounts used by an enpl oyee toward the

=
=
O

cost of insurance coverage, enployer-paid fringe benefits,

=
)
o

fl exi bl e spendi ng accounts, cafeteria plans, health care expense

=
N
=

accounts, day care expenses, or any paynents in lieu of any

=
)
N

enpl oyer-paid group insurance coverage, including the difference

=
N
w

between single and famly rates that may be paid to a nenber

=
N
~

with single coverage and certain anmounts determ ned by the

=
N
al

executive director to be ineligible;

=
N
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(4) any form of paynent nade in |lieu of any other

=
N
~

enpl oyer-paid fringe benefit or expense;

=
)
©

(5) any form of severance paynents;

=
N
©

(6) workers' conpensation paynents;

=
w
o

(7) disability insurance paynents including self-insured

=
w
=

disability paynents;

=
w
N

(8) paynments to school principals and all other

=
w
w

adm nistrators for services in addition to the normal work year

=
w
N

contract if these additional services are perforned on an

=
w
a

extended duty day, Saturday, Sunday, holiday, annual | eave day,

=
w
o

sick |l eave day, or any other nonduty day;
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2 (9) paynents under section 356.24, subdivision 1, clause
(4); and
(10) paynents made under section 122A 40, subdivision 12,

except for paynents for sick | eave accunul ated under the

equally to all simlarly situated persons in the district.

(c) Anpbunts provided to an enpl oyee by the enpl oyer through

a grievance proceeding or a legal settlenment are salary only if

.1
2
3
4
.5 provisions of a uniformschool district policy that applies
6
7
8
9

the settlenment is reviewed by the executive director and the

.10 anobunts are determ ned by the executive director to be

.11 consistent with paragraph (a) and prior determ nations.

.12 Sec. 5. Mnnesota Statutes 2002, section 354A. 011

.13 subdivision 24, is anended to read:

.14 Subd. 24. SALARY; COVERED SALARY. (a) "Sal ary" or

.15 "covered salary” nmeans the entire conpensation, upon which

.16 nmenber contributions are required and nade, that is paid to a
.17 teacher before deductions for deferred conpensation,

.18 suppl enental retirement plans, or other voluntary sal ary

.19 reduction prograns.

. 20 (b) "Sal ary" does not nean:

.21 (1) lunp sum annual | eave paynents;

.22 (2) lunp sumwel | ness and sick | eave paynents;

.23 (3) enployer-paid anobunts used by an enpl oyee toward the

.24 cost of insurance coverage, enployer-paid fringe benefits,

.25 flexible spending accounts, cafeteria plans, health care expense
.26 accounts, day care expenses, or any paynents in lieu of any

.27 enpl oyer-paid group insurance coverage, including the difference
.28 between single and famly rates that may be paid to a nenber

.29 with single coverage, and certain anmounts determ ned by the

.30 executive secretary or director to be ineligible;

.31 (4) any form of paynent nmade in |lieu of any other

.32 enpl oyer-paid fringe benefit or expense;

.33 (5) any form of severance paynents;
.34 (6) workers' conpensation paynents;
.35 (7) disability insurance paynents, including self-insured

.36 disability paynents;
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(8) paynents to school principals and all other
admnistrators for services in addition to the normal work year
contract if these additional services are perforned on an
extended duty day, Saturday, Sunday, holiday, annual | eave day,
sick | eave day, or any other nonduty day;

(9) paynents under section 356.24, subdivision 1, clause
(4)(ii); and

(10) paynents made under section 122A 40, subdivision 12,
except for paynents for sick | eave accunul ated under the
provi sions of a uniformschool district policy that applies
equally to all simlarly situated persons in the district.

(c) Anmpbunts provided to an enpl oyee by the enpl oyer through

a grievance proceeding or a legal settlenment are salary only if

the settlenent is reviewed by the executive director and the

anounts are determ ned by the executive director to be

consi stent with paragraph (a) and prior determ nations."”

Renunber the sections in sequence
Correct the internal references

Amend the title accordingly
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............... noves to anmend the anendnent to H F. No.

.7 S.F. No. .... (LCPRO3-243), as follows:

Page 14, after line 29, insert:

"Section 1. Mnnesota Statutes 2002, section 352.27, is
amended to read:

352.27 CREDI T FOR MH-FARY BREAK | N SERVI CE TO PROVI DE
UNI FORVED SERVI CE

Any (a) An enpl oyee given—ateaveof absencetoenter
mH-tary-serviece who i s absent from enpl oynent by reason of

service in the uniforned services, as defined in United States

Code, title 38, section 4303(13), and who returns to state

servi ce upon di scharge from mHtary service as—provided in the

uni fornmed service within the tine frames required in United

States Code, title 38, section 192262 4312(e), nmay obtain

service credit for the period of mttary the uniforned service-
I | . 1 e it f |

beyond-the—initial—periodof—en-strnent,—induction,—or—calt—to
acti-ve—duty;—nor—to—credi-t—{for—any—peri-od-of—servicefollownga
voluntary—+eturn—to—mHtary-serviee as further specified in

this section, provided that the enployee did not separate from

uni formed service with a dishonorable or bad conduct discharge

or under other than honorable conditions. An

(b) The enpl oyee nay obtain credit by paying into the fund

an equi val ent enpl oyee contri bution based upon the contribution

rate or rates in effect at the tine that the unifornmed service

was performed nultiplied by the full and fractional years being

pur chased and applied to the annual sal ary received-at—the-date

: : L1 co Tl . b byt
I I Li cabl . w . o4
bivisi _ . | f g
conpounded—annualby rate. The annual salary rate is the average

annual sal ary during the purchase period that the enpl oyee would

have received if the enpl oyee had continued to be enployed in

covered enpl oynent rather than to provide uniforned service, or,

if the determnation of that rate is not reasonably certain, the
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the 12-nonth period of covered enpl oynent inmedi ately precedi ng

the period of the uniformed service.

(c) The matehing equival ent enpl oyer contribution and, if

applicabl e, the equival ent additional enployer contribution

provided in section 352.04 nust be paid by the departnent
enpl oyi ng the enpl oyee upen—returnto-state-serviee from funds
avail able to the departnent at the tine and in the manner

provided in section 352.04, using the enpl oyer and additi onal

enpl oyer contribution rate or rates in effect at the tine that

the unifornmed service was perforned, applied to the sane annua

salary rate or rates used to conpute the equival ent enpl oyee

contri bution.

(d) I'f the enpl oyee equi val ent contri butions provided in

this section are not paid in full, the enployee's all owabl e

service credit nust be prorated by nmultiplying the full and

fractional nunber of years of uniforned service eligible for

purchase by the ratio obtained by dividing the total enployee

contribution received by the total enployee contribution

ot herwi se required under this section.

(e) To receive service credit under this section, the

contributions specified in this section nust be transmtted to

the M nnesota State Retirenent System during the period which

begins with the date on which the individual returns to state

service and which has a duration of three tines the | ength of

t he uni fornmed service period, but not to exceed five years. |If

t he determ ned paynent period is | ess than one year, the

contributions required under this section to receive service

credit may be made within one year of the discharge date.

(f) The anmount of service credit obtainable under this

section nmay not exceed five years unless a | onger purchase

period is required under United States Code, title 38, section

4312.

(g) The enploying unit shall pay interest on all equival ent

enpl oyee and enpl oyer contri buti on anobunts payabl e under this

section. Interest nust be conputed at a rate of 8.5 percent
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conpounded annually fromthe end of each fiscal year of the

| eave or the break in service to the end of the nonth in which

t he paynent is received.

Sec. 2. Mnnesota Statutes 2002, section 352B.01, is
anended by addi ng a subdivision to read:

Subd. 3b. CREDI T FOR BREAK I N SERVI CE TO PROVI DE
UNI FORVED SERVI CE. (a) A nenber who is absent from enpl oynent

by reason of service in the uniforned services, as defined in

United States Code, title 38, section 4303(13), and who returns

to state enploynent in a position covered by the plan upon

di scharge fromservice in the unifornmed service within the tine

frame required in United States Code, title 38, section 4312(e),

may obtain service credit for the period of the uniforned

service, provided that the nenber did not separate from

uni formed service with a dishonorable or bad conduct discharge

or under other than honorabl e conditions.

(b) The nenber may obtain credit by paying into the fund an

equi val ent nenber contribution based on the contribution rate or

rates in effect at the tine that the uniforned service was

performed nultiplied by the full and fractional years being

pur chased and applied to the annual salary rate. The annual

salary rate is the average annual salary during the purchase

period that the nenber woul d have received if the nenber had

continued to provide enpl oynent services to the state rather

than to provide unifornmed service, or if the determnation of

that rate is not reasonably certain, the annual salary rate is

the nmenber's average salary rate during the 12-nonth period

i mredi ately precedi ng the purchase peri od.

(c) The equival ent enpl oyer contribution and, if

applicabl e, the equival ent enpl oyer additional contribution,

must be paid by the enpl oying unit, using the enpl oyer and

enpl oyer additional contribution rate or rates in effect at the

tinme that the uniforned service was perforned, applied to the

sanme annual salary rate or rates used to conpute the equival ent

menber contri buti on.

(d) I'f the nmenber equival ent contributions provided for in
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this subdivision are not paid in full, the nenber's all owabl e

service credit nust be prorated by multiplying the full and

fractional nunber of years of uniforned service eligible for

purchase by the ratio obtained by dividing the total nenber

contributions received by the total nenber contributions

ot herwi se required under this subdivision.

(e) To receive allowable service credit under this

subdi vi sion, the contributions specified in this section nust be

transmtted to the fund during the period which begins with the

date on which the individual returns to state enpl oynent covered

by the plan and which has a duration of three tines the |ength

of the uniforned service period, but not to exceed five years.

| f the determ ned paynent period is calculated to be | ess than

one year, the contributions required under this subdivision to

recei ve service credit may be within one year fromthe di scharge

dat e.

(f) The anmount of all owable service credit obtainabl e under

this section nay not exceed five years, unless a |onger purchase

period is required under United States Code, title 38, section

4312.

(g) The enploying unit shall pay interest on all equival ent

nmenber and enpl oyer contribution anmounts payabl e under this

subdivision. Interest nust be conputed at a rate of 8.5 percent

conpounded annually fromthe end of each fiscal year of the

| eave or break in service to the end of the nonth in which

paynent is received.

Sec. 3. Mnnesota Statutes 2002, section 353.01,
subdi vision 16, is amended to read:

Subd. 16. ALLOMBLE SERVICE; LIMTS AND COVPUTATI ON. (a)
"Al |l owabl e service" neans:

(1) service during years of actual nenbership in the course
of which enpl oyee contributions were nmade, periods covered by
paynents in |ieu of salary deductions under section 353. 35;

(2) service in years during which the public enpl oyee was
not a menber but for which the nmenber |ater elected, while a

menber, to obtain credit by making paynents to the fund as
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permtted by any |law then in effect;

(3) a period of authorized | eave of absence with pay from
whi ch deductions for enployee contributions are nmade, deposited,
and credited to the fund,

(4) a period of authorized personal, parental, or nedical
| eave of absence wi thout pay, including a | eave of absence
covered under the federal Famly Medical Leave Act, that does
not exceed one year, and during or for which a nenber obtai ned
service credit for each nonth in the | eave period by paynents to
the fund nade in place of salary deductions. The paynents nust
be made in an anount or anounts based on the nenber's average
sal ary on which deductions were paid for the |ast six nonths of
public service, or for that portion of the last six nonths while
the menber was in public service, to apply to the period in
either case that imedi ately precedes the commencenent of the
| eave of absence. |If the enployee elects to pay the enpl oyee
contributions for the period of any authorized personal,
parental , or nedical |eave of absence w thout pay, or for any
portion of the | eave, the enployee shall also, as a condition to
the exercise of the election, pay to the fund an anount
equi valent to the required enployer and the additional enployer
contributions, if any, for the enployee. The paynent nust be
made within one year fromthe expiration of the | eave of absence
or within 20 days after term nation of public service under
subdi vi sion 1l1la, whichever is earlier. The enployer, by
appropriate action of its governing body which is nade a part of
its official records and which is adopted before the date of the
first paynent of the enployee contribution, may certify to the
association in witing its coommtnent to pay the enpl oyer and
addi ti onal enpl oyer contributions fromthe proceeds of a tax
| evy made under section 353.28. Paynents under this paragraph
must include interest at an annual rate of 8.5 percent
conpounded annually fromthe date of the termnation of the
| eave of absence to the date paynent is nmade. An enpl oyee shal
return to public service and render a m ni mum of three nonths of

al l owabl e service in order to be eligible to pay enpl oyee and
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enpl oyer contributions for a subsequent authorized | eave of
absence wi thout pay. Upon paynent, the enpl oyee nust be granted
al | onabl e service credit for the purchased period;

(5) a periodic, repetitive leave that is offered to all
enpl oyees of a governnental subdivision. The |eave program may
not exceed 208 hours per annual normal work cycle as certified
to the association by the enployer. A participating nenber
obt ai ns service credit by maki ng enpl oyee contributions in an
anount or anmounts based on the nenber's average sal ary that
woul d have been paid if the | eave had not been taken. The
enpl oyer shall pay the enpl oyer and additional enpl oyer
contributions on behalf of the participating nenber. The
enpl oyee and the enpl oyer are responsible to pay interest on
their respective shares at the rate of 8.5 percent a year,
conpounded annually, fromthe end of the normal cycle until ful
paynent is made. An enployer shall also nake the enpl oyer and
addi ti onal enpl oyer contributions, plus 8.5 percent interest,
conpounded annual ly, on behal f of an enpl oyee who nakes enpl oyee
contributions but term nates public service. The enpl oyee
contributions nmust be nade within one year after the end of the
annual normal working cycle or wwthin 20 days after term nation
of public service, whichever is sooner. The association shal
prescribe the manner and forns to be used by a governnental
subdivision in admnistering a periodic, repetitive |eave. Upon
paynent, the nenber nust be granted all owabl e service credit for
t he purchased peri od;

(6) an authorized tenporary |ayoff under subdivision 12,
limted to three nonths all owabl e service per authorized
tenporary layoff in one cal endar year. An enpl oyee who has
recei ved the maxi mum service credit allowed for an authorized
tenporary layoff nust return to public service and nust obtain a
m ni mrum of three nonths of allowable service subsequent to the
| ayoff in order to receive all owable service for a subsequent
aut hori zed tenporary |ayoff; or

(7) a period during which a nenber is en—-an-authorized
leaveof absence toenter—mtitary absent from enpl oynent by a
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gover nnent al subdi vi sion by reason of service inthearred

forces—of the United-States in the uniforned services, as

defined in United States Code, title 38, section 4303(13), if

the nmenber returns to public service upon di scharge

frommttary service in the uniforned service within the tine

frames required under United States Code, title 38, section

192 262 and 4312(e), provided that the nmenber did not separate

fromuni fornmed service with a di shonorabl e or bad conduct

di scharge or under other than honorable conditions. The service

is credited if the nmenber pays into the fund equi val ent enpl oyee

contributions based upon the enploeyee-s contribution rate or

rates in effect at the tine that the uniforned service was

performed nultiplied by the full and fractional years being

pur chased and applied to the annual sal ary at—the dateof return
from-mtitary-service rate. The annual salary rate is the

average annual salary during the purchase period that the nenber

woul d have received if the nmenber had continued to be enpl oyed

in covered enpl oynent rather than to provide unifornmed service,

or, if the determnation of that rate is not reasonably certain,

the annual salary rate is the nenber's average salary rate

during the 12-nonth period of covered enpl oynent immedi ately

precedi ng the period of the unifornmed service. Paynent of the

nmenber equival ent contributions nust be nmade within during a

period which begins with the date on which the individual

returns to public enploynent and that is three times the length

of the mlitary |leave period, or wwthin five years of the date
of discharge fromthe mlitary service, whichever is less. |f

t he determ ned paynent period is | ess than one year, the

contributions required under this clause to receive service

credit may be made within one year of the discharge date.

Paynment may not be accepted follow ng 20 days after term nation

of public service under subdivision 1lla. Fhe-anpunt—ofthese
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this clause are not paid in full, the nenber's all owabl e service

credit nust be prorated by nultiplying the full and fractional

nunber of years of uniformed service eligible for purchase by

the ratio obtained by dividing the total nenber contributions

received by the total nenber contributions otherw se required

under this clause. The eerresponding equival ent enpl oyer
contribution, and, if applicable, the equival ent additional

enpl oyer contri buti on—f—-apptieable,- nust be paid by the

gover nnent al subdi vi si on enpl oyi ng the nenber upen—the persoen-s
returntopublieserviee if the nmenber makes the equival ent

enpl oyee contributions. The enpl oyer paynents nust be nade from

funds available to the enploying unit, using the enployer and

addi ti onal enpl oyer contribution rate or rates in effect at the

tinme that the uniforned service was perforned, applied to the

same annual salary rate or rates used to conpute the equival ent

menber contribution. The governnental subdivision involved may

appropriate noney for those paynents. A-rmerber—ay—hot—recetve
i | . ¢ il . I

. F i) I I | the initial ' od_of L ,

Hrduetion,—or—cal—to—aectiveduty— The anount of service credit

obt ai nabl e under this section may not exceed five years unless a

| onger purchase period is required under United States Code,

title 38, section 4312. The enploying unit shall pay interest

on all equival ent nenber and enpl oyer contri bution anounts

payabl e under this clause. Interest nust be conputed at a rate

of 8.5 percent conpounded annually fromthe end of each fisca

year of the |leave or the break in service to the end of the

month in which the paynent is received. Upon paynent, the

enpl oyee nust be granted all owabl e service credit for the
pur chased peri od.

(b) For cal culating benefits under sections 353.30, 353. 31,
353.32, and 353.33 for state officers and enpl oyees di spl aced by
the Community Corrections Act, chapter 401, and transferred into
county service under section 401.04, "allowabl e service" neans

t he conbi ned years of allowable service as defined in paragraph
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(a), clauses (1) to (6), and section 352.01, subdivision 11.

(c) For a public enployee who has prior service covered by
a local police or firefighters relief association that has
consolidated with the Public Enpl oyees Retirenent Association or
to which section 353.665 applies, and who has el ected the type
of benefit coverage provided by the public enpl oyees police and
fire fund either under section 353A. 08 follow ng the
consol i dation or under section 353.665, subdivision 4,
"applicable service" is a period of service credited by the
| ocal police or firefighters relief association as of the
effective date of the consolidation based on | aw and on byl aw
provi sions governing the relief association on the date of the
initiation of the consolidation procedure.

(d) No nmenber may receive nore than 12 nonths of all owable
service credit in a year either for vesting purposes or for
benefit cal cul ati on purposes.

(e) "Allowabl e service" also neans a period purchased under
section 356.555."

Page 21, after line 7, insert:

"Sec. 9. Mnnesota Statutes 2002, section 490.121, is
anended by addi ng a subdivision to read:

Subd. 4b. CREDI T FOR BREAK I N SERVI CE TO PROVI DE
UNI FORVED SERVI CE. (a) A judge who is absent from enpl oynent by

reason of service in the uniforned services, as defined in

United States Code, title 38, section 4303(13), and who returns

to state enpl oynent as a judge upon di scharge fromservice in

the uniformed service within the tine franme required in United

States Code, title 38, section 4312(e) nmay obtain service credit

for the period of the unifornmed service, provided that the judge

did not separate fromunifornmed service with a di shonorabl e or

bad conduct di scharge or under other than honorabl e conditions.

(b) The judge nmay obtain credit by paying into the fund

equi val ent nenber contribution based on the contribution rate

rates in effect at the tine that the uniforned service was

performed nultiplied by the full and fractional years being

pur chased and applied to the annual salary rate. The annual
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salary rate is the average annual salary during the purchase

period that the judge would have received if the judge had

continued to provide enpl oynent services to the state rather

than to provide unifornmed service, or if the determnation of

that rate is not reasonably certain, the annual salary rate is

the judge's average salary rate during the 12-nonth period

i mredi ately precedi ng the purchase peri od.

(c) The equival ent enpl oyer contribution and, if

applicabl e, the equival ent enpl oyer additional contribution,

must be paid by the enpl oying unit, using the enpl oyer and

enpl oyer additional contribution rate or rates in effect at the

tinme that the uniforned service was perforned, applied to the

same annual salary rate or rates used to conpute the equival ent

menber contri buti on.

(d) I'f the nmenber equival ent contributions provided for in

this subdivision are not paid in full, the judge's all owabl e

service credit nust be prorated by nmultiplying the full and

fractional nunber of years of uniforned service eligible for

purchase by the ratio obtained by dividing the total nenber

contributions received by the total nenber contributions

ot herwi se required under this subdivision.

(e) To receive allowable service credit under this

subdi vi sion, the contributions specified in this section nust be

transmtted to the fund during the period which begins with the

date on which the individual returns to judicial enploynent and

whi ch has a duration of three tinmes the | ength of the uniforned

service period, but not to exceed five years. |If the determ ned

paynent period is calculated to be | ess than one year, the

contributions required under this subdivision to receive service

credit may be within one year fromthe di scharge date.

(f) The amount of all owable service credit obtai nabl e under

this section nay not exceed five years, unless a |onger purchase

period is required under United States Code, title 38, section

4312.

(g) The state court adm nistrator shall pay interest on al

equi val ent nenber and enpl oyer contri buti on anounts payabl e
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under this subdivision. Interest nust be conputed at a rate

of

8.5 percent conpounded annually fromthe end of each fisca

year

of the | eave or break in service to the end of the nonth in

whi ch paynent is received."

Renunber the sections in sequence
Correct the internal references

Amend the title accordingly
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1.1 noves to anmend the anendnent to H F. No.
1. .7 S.F. No. .... (LCPRO3-243), as follows:
Page 22, after line 9, insert:
"Sec. 2. Mnnesota Statutes 2002, section 354A. 094,
subdi vision 3, is anmended to read:
Subd. 3. QUALIFI ED PART-TI ME TEACHER PROGRAM
PARTI CI PATI ON REQUI REMENTS. (a) A teacher in the public schools

of a city of the first class who has three years or nore

= f
© o N o o A w N P

al l owabl e service in the applicable retirenment fund association

=
[ERN
o

or three years or nore of full-time teaching service in

=
H
[ —

M nnesota public elenentary schools, M nnesota secondary

=
=
N

school s, and M nnesota State Col |l eges and Universities system

=
[
w

may, by agreenment with the board of the enploying district, be

=
H
N

assigned to teaching service within the district in a part-tine

=
H
&

teaching position. The agreenent nust be executed before

=
=
(o]

Cctober 1 of the year for which the teacher requests to nake

!A
=
~

retirement contributions under subdivision 4. A copy of the

=
[
o

execut ed agreenent nmust be filed with the executive director of

=
=
(o]

the retirenent fund association. |If the copy of the executed

=
N
o

agreenent is filed wth the association after October 1 of the

=
N
=

year for which the teacher requests to nmake retirenent

=
N
N

contributions under subdivision 4, the enploying school district

=
N
w

shall pay a fine of $5 for each cal endar day that el apsed since

=
N
N

the October 1 due date. The association may not accept an

=
N
ol

executed agreenent that is received by the association nore than

=
N
o

15 nonths |late. The association nmay not waive the fine required

=
N
\‘

by this section.

=
)
©

(b) Notw t hstandi ng paragraph (a), if the teacher is also a

=
N
©

| egi slator:

=
w
o

(1) the agreenent in paragraph (a) nust be executed before

=
w
=

March 1 of the school year for which the teacher requests to

=
w
N

make retirenent contributions under subdivision 4; and

=
()
w

(2) fines specified in paragraph (a) apply if the enpl oyi ng

=
w
N

unit does not file the executed agreenent with the executive

=
w
a

director of the Teachers Retirenent Fund Association by March 1."

=
w
o

Renunber the sections in sequence
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2.1 Correct the internal references

2.2 Amend the title accordingly
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............... noves to anmend the anendnent to H F. No.

., S.F. No. .... (LCPRO03-243), as foll ows:

Page 38, after line 23, insert:

"Sec. 16. Mnnesota Statutes 2002, section 353.33, is
anended by addi ng a subdivision to read:

Subd. 7a. TRIAL WORK PERICOD. (a) If, following a work or

non-work related injury or illness, a disabled nenber attenpts

to return to work for their previous public enployer or attenpts

toreturn to a simlar position with another public enployer, on

a full-tinme or less than full-tine basis, the Public Enpl oyees

Retirenment Association shall continue paying the disability

benefit for a period not to exceed six nonths. The disability

benefit nmust continue in an amount that, when added to the

subsequent enpl oynent earni ngs and workers' conpensation

benefit, does not exceed the salary at the date of disability or

the salary currently paid for simlar positions, whichever is

hi gher.

(b) No deductions for the retirenment fund may be taken from

the salary of a disabled person who is attenpting to return to

wor k under this provision unless the nenber waives further

disability benefits.

(c) A nenber only may return to enpl oynent and conti nue

disability benefit paynents once while receiving disability

benefits froma plan adm nistered by the Public Enpl oyees

Reti renent Associ ation."”

Page 42, line 35, delete "Section 1 is" and insert

"Sections 1 and 16 are"

Renunber the sections in sequence
Correct the internal references

Amend the title accordingly
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1.1 noves to anmend the anendnent to H F. No.
1.2 ., S.F. No. .... (LCPRO03-243), as foll ows:

.3 Page 34, line 14, before "No" insert "(a)"
1.4 Page 34, line 18, before "Foll ow ng" insert:
1.5 "(b) Adequate proof of a disability nust include a witten
1.6 expert report by a licensed physician, or with respect to a
1.7 nental inpairnment, by a |licensed psychol ogi st.
1.8 (c)"
1.9 Page 38, after line 23, insert:
1.10 "Sec. 16. Mnnesota Statutes 2002, section 353. 656,
1.11 subdivision 5, is anmended to read:
1.12 Subd. 5. PROCF OF DISABILITY. (a) A disability benefit
1. 13 paynent nust not be nmade except upon adequate proof furnished to
1.14 the executive director of the association of the existence of
1.15 such disability, and during the tine when disability benefits
1.16 are being paid, the executive director of the association has
1.17 the right, at reasonable tinmes, to require the disabled nenber
1.18 to submt proof of the continuance of the disability clained.
1.19 (b) Adequate proof of a disability nust include a witten
1.20 expert report by a licensed physician, or with respect to a
1.21 nental inpairnment, by a |licensed psychol ogi st.
1.22 (c) A person applying for or receiving a disability benefit
1.23 shall provide or authorize release of nedical evidence,
1.24 including all nedical records and information from any source,
1.25 relating to an application for disability benefits."
1.26 Page 42, after line 31, insert:
1. 27 "Sec. 23. Mnnesota Statutes 2002, section 422A. 18,
1.28 subdivision 1, is anmended to read:
1.29 Subdi vision 1. MEDFGAL EXPERT EXAM NATI ON. (a) Upon the
1.30 application of the head of the departnment in which a
1.31 contributing enpl oyee is enployed, or upon the application of
1.32 the contributing enpl oyee or of one acting in the enployee's
1. 33 behalf, the retirenent board shall place the contributor on

1. 34 disability—provided and pay the person a disability all owance
1.35 under this section if the nedical board, after a—wedieal an
1.36 expert exam nation of the contributor nmade at the place of
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resi dence of the contributor or at a place nutually agreed upon,
shall certify to the retirenment board that the contributor is
physically or nentally incapacitated for the performance of
further service to the city and recommend that the contri butor
be placed on disability.

(b) The nedical board shall consist of the city physician,

a physician or |icensed psychol ogist to be selected by the

retirement board, and a physician or |licensed psychol ogi st to be

sel ected by the enpl oyee.

(c) Disability of an enployee resulting frominjury or
i1l ness received in the performance of the duties of the city
service shall be defined as duty disability.

(d) Disability incurred as a result of injury or illness
not connected with the performance of such service shall be
defined as nonduty disability. In order to be entitled to a
retirenment allowance for a nonduty disability an enpl oyee shal
have rendered five or nore years of service to the city.

Sec. 24. Mnnesota Statutes 2002, section 422A 18,
subdi vision 4, is anmended to read:

Subd. 4. ADDI TI ONAL MEDI CAL EXAM NATI ONS. (a) Once each
year, the retirenent board nmay require any disability
beneficiary while still under the established age for retirenent
to undergo medieal an expert exam nation by a—physietan—er one

or nore physicians or one or nore |icensed psychol ogi sts

designated by the retirenment boards. The exam nation te nust be

made at the place of residence of the beneficiary or other place

mut ual |y agreed upon. Sheuld
(b) I'f the nedical board repert—and-certify certifies to

the retirement board that sueh the disability beneficiary is no
| onger physically or nentally incapacitated for the performance

of duty, the beneficiary's allowance shalt nust be di scontinued

and the head of the departnment in which the beneficiary was
enpl oyed at the tinme of retirenent shall, upon notification by
the retirenment board of the report of the nedical board,
reenpl oy the beneficiary at a rate of salary not |less than the

amount of the disability allowance—but.
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(c) After the expiration of five years subsequent to the
retirement of sueh the beneficiary, the restoration to duty,
notw t hst andi ng the recommendati on of the nmedi cal board, shatH-
be is optional with the head of the department. Sheuld If any
disability beneficiary while under the established age for
retirement refuse refuses to submt to at |east one

medi-cal- expert exam nation in any year by a—physietran—or one or

nor e physicians or one or nore |icensed psychol ogi sts desi gnhat ed

by the medi cal board, the allowance shalH nust be discontinued

until the wthdrawal of such refusal, and should such refusa
continue for one year, all the beneficiary's rights in and to
any retirenment or disability allowance shall—be are forfeited.
Sec. 25. Mnnesota Statutes 2002, section 423B. 09,
subdi vision 4, is anmended to read:
Subd. 4. CERTIFI CATE OF PHYSI CI ANS REQUI RED. (a) No
menber is entitled to a pension under subdivision 1, paragraph
(b) or (c), except upon the certificate of two or nore

physi ci ans e+, surgeons, |icensed psychol ogists, or a

conbi nati on of experts chosen by the governing board. This

certificate nust set forth the cause, nature, and extent of the
disability, disease, or injury of the nenber.

(b) No active nenber may be awarded, granted, or paid a
di sability pension under subdivision 1, paragraph (c), unless
the certificate states that the disability, disease, or injury
was incurred or sustained by the nenber while in the service of
the police departnment of the city. The certificate nust be
filed wth the secretary of the association.

Sec. 26. Mnnesota Statutes 2002, section 423C. 05,
subdi vision 4, is anended to read:

Subd. 4. TEMPCRARY DI SABI LI TY PENSION. (a) An active
menber who, by sickness or accident, becones tenporarily

di sabled fromperformng firefighter duties for the fire

departnment shall—be is entitled to a tenporary disability
pensi on.

(b) No allowance for disability shatl- may be made unl ess
notice of the disability and an application for benefits is nade
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by or on behalf of the disabled nenber within 90 days after the
begi nning of the disability. This application shath nust
include a certificate froma qualified medical—professional

expert setting forth the cause, nature, and extent of the

disability. This certificate nust al so conclude that the
disability was incurred or sustained while the nenber was in the
service of the fire departnent.

(c) The board shall utilize the board of exam ners
establ i shed pursuant—te under section 423C 03, subdivision 6, to
investigate and report on an application for benefits pursuant

to under this section and to nake recommendations as to

eligibility and the benefit anmount to be paid.

(d) A menber entitled to a disability pension shal- nust
recei ve benefits in the amount and manner determ ned by the
boar d.

Sec. 27. Mnnesota Statutes 2002, section 423C. 05,
subdi vision 5, is anended to read:

Subd. 5. SERVI CE- RELATED PERVANENT DI SABI LI TY PENSI ON
An active nmenber who becones pernmanently disabled as the result
of a service-rel ated disease or injury shaH- is, upon
application and approval of the board, be entitled to a pension
of 41 units or in the anount determ ned under subdivision 8.
The application for service-rel ated permanent disability shalH-

must include a certificate froma qualified nedical—professional

expert setting forth the permanent nature of the disability or

di sease and that it was service rel ated.

Sec. 28. Mnnesota Statutes 2002, section 423C. 05,
subdi vision 6, is anmended to read:

Subd. 6. NON SERVI CE- RELATED PERMANENT DI SABI LI TY
PENSI ON. An active nenber who, by sickness or accident, becones
per manent |y di sabl ed and unable to performfirefighter duties
for the fire departnment due to non-service-rel ated di sease or
injury shall—be is entitled to a permanent disability pension.
No al | owance for disability shall nmay be made unl ess notice of
the disability and an application for benefits is nmade by or on

behal f of the disabled nmenber within 90 days after the begi nning
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of the disability. This application shal- nust include a
certificate froma qualified nedical professional setting forth
t he cause, nature, and extent of the disability. A nmenber
entitled to a disability pension under this subdivision shatH-

nmust receive benefits in the anount and manner determ ned by the

board, not to exceed 41 units.
Sec. 29. Mnnesota Statutes 2002, section 423C. 05, is
anended by addi ng a subdivision to read:

Subd. 6a. QUALIFIED EXPERT. A qualified expert includes

a licensed physician, or in the case of nental inpairnent,

i ncludes a |licensed psychol ogi st."

Renunber the sections in sequence
Correct the internal references

Amend the title accordingly
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............... noves to anmend the anendnent to H F. No.

.. S.F. No. .... (LCPR03-243), as follows:

Page 51, after line 9, insert:

"Sec. 12. Mnnesota Statutes 2002, section 352C. 09,
subdi vision 2, is anended to read:

Subd. 2. REFUND. {1 (a) Any person who has made
contributions pursuant—te under subdivision 1 who is no |onger a
constitutional officer is entitled to receive, upon filing a
witten application to the director, a refund of all
contributions credited to the individual's account with interest
at—therate—of six—percent—per—annum-conpounded
anndalby conputed as provided in section 352.22, subdivision 2.

2 (b) The refund of contributions as provided in elause
H—abeve paragraph (a) termnates all rights of a forner

constitutional officer or conm ssioner or survivors thereof
under the provisions of this chapter. Sheuwld If the former

constitutional officer or conmm ssioner again held hol ds such

office after having taken a refund as provi ded above, the forner
officer or comm ssioner shall—be is considered a new nmenber and
may reinstate the rights and credit for service
forfeited provided if all refunds previously taken are repaid
with interest at an annual rate of 8.5 percent conpounded
annual | y.

3) (c) No person shall—be is required to apply for or
accept a refund.

(4) (d) The provisions of section 352.15 shall apply to the
Elective State Oficers Retirenent Plan, chapter 352C

Sec. 13. Mnnesota Statutes 2002, section 352C. 09,
subdi vision 3, is anmended to read:

Subd. 3. DEATH REFUND. If a constitutional officer who
has not received other benefits under this chapter dies and
there are no survivor benefits payable under this chapter, a
refund plus interest conputed as provided i n subdivisien—2-
elause{1) section 352.22, subdivision 2, is payable to the | ast

desi gnated beneficiary naned on a formfiled with the director

before the death of the constitutional officer—e+. If no
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t he deceased constitutional officer."

Page 53, after line 8, insert:

"Sec. 18. Mnnesota Statutes 2002, section 352F. 07, is
amended to read:

352F. 07 EFFECT ON REFUND.

a) Notw t hstandi ng any provision of chapter 352 to the

contrary, term nated hospital enployees may receive a refund of

enpl oyee accunul ated contri buti ons pltus—+nterest—atthe rateof
stx—percent—per—year—conpounded—annualby in accordance with

M nnesota Statutes 1994, section 352.22, subdivision 2, plus

i nterest conputed as provided in section 352.22, subdivision 2,

at any tinme after the transfer of enploynent to Fairview,
Uni versity of M nnesota Physicians, or University Affiliated
Fam |y Physi ci ans.

(b) If a termnated hospital enployee has received a refund
froma pension plan enunerated in section 356.30, subdivision 3,
the person may not repay that refund unless the person again
beconmes a nenber of one of those enunerated plans and conplies
w th section 356.30, subdivision 2.

Sec. 19. Mnnesota Statutes 2002, section 353. 32,
subdivision 1, is anmended to read:

Subdi vision 1. BEFORE RETI REMENT. |f a nmenber or forner
menber who term nated public service dies before retirenent or
before receiving any retirenent annuity and no ot her paynent of
any kind is or may becone payable to any person, a refund shakl-
be—paid is payable to the designated beneficiary or, if there be
none, to the surviving spouse, or, if none, to the |lega

representative of the decedent's estate. Sueh The refund shatH-

be is in an anobunt equal to accunul ated deductions plus interest

.32
.33
.34
.35
. 36

conput ed as provided in section 353.34, subdivision 2, |ess the

sum of any disability or survivor benefits, if any, that may
have been paid by the fundi—previdedthat. A survivor who has a
right to benefits pursuant—te under section 353.31 may wai ve

such benefits in witing, except sueh that the benefits for a
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dependent child under the age of 18 years may only be wai ved
pursuant—toe under an order of the district court.

Sec. 20. Mnnesota Statutes 2002, section 353. 34,
subdi vision 1, is anended to read:

Subdi vision 1. REFUND OR DEFERRED ANNUI TY. (a) A fornmer
menber is entitled to a refund of accunul ated enpl oyee
deductions under subdivision 2, or to a deferred annuity under
subdivision 3. Application for a refund may not be nade prior

to before the date of the termnation of public service or the

term nati on of nenbership, whichever is—soeener occurs earlier.

Except as specified in paragraph (b), a refund nust be paid
within 120 days follow ng recei pt of the application unless the
appl i cant has again becone a public enployee who is required to

be covered by a retirenent plan adm ni stered by the associ ation.

(b) I'f an individual was granted an authorized tenporary
| ayoff, a refund is not payable before the term nation of
menber shi p under section 353.01, subdivision 11b, clause (3).

(c) An individual who term nates public service covered by
the Public Enpl oyees Retirenent Association General Plan, the
Publ i ¢ Enpl oyees Retirenent Association Police and Fire Plan, or
t he Public Enpl oyees Local Governnent Corrections Service
Retirenment Plan, and who becones an active nenber covered by one
of the other two plans, may receive a refund of enpl oyee

contributions plus six—pereent interest conpoundedannually

conputed as provided in subdivision 2 fromthe plan in which the

menber term nated servi ce.

Sec. 21. Mnnesota Statutes 2002, section 353. 34,
subdivision 2, is amended to read:

Subd. 2. REFUND W TH | NTEREST. Except as provided in
subdi vi sion 1, any person who ceases to be a public enpl oyee
shall receive a refund in an anount equal to accunul at ed
deductions with interest to the first day of the nonth in which
the refund is processed at the rate of six percent conpounded

anndvaly—based-ontiscalyearbalances daily fromthe date that

the contribution was made until the date on which the refund is

paid. |If a person repays a refund and subsequently applies for
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added to the fiscal year balance in which the repaynent was
made. "

Page 53, after line 17, insert:

"Sec. 23. Mnnesota Statutes 2002, section 353F. 07, is
amended to read:

353F. 07 EFFECT ON REFUND.

(a) Notw thstanding any provision of chapter 353 to the

contrary, termnated nedical facility or other public enploying

unit enpl oyees may receive a refund of enpl oyee accunul at ed

contri butions ptus—interest—atthe rate of six—percent—per—year
conpounded—annually in accordance with section 353. 34,

subdi vision 2, plus interest conputed as provided in section

353. 34, subdivision 2, of the edition of Mnnesota Statutes

published in the year in which the privatization occurred, at
any tine after the transfer of enploynent to the successor
enpl oyer to the nedical facility or other public enploying unit.

(b) If atermnated nedical facility enpl oyee has received
a refund froma pension plan enunerated in section 356. 30,
subdi vision 3, the person may not repay that refund unless the
person agai n becones a nenber of one of those enunerated plans
and conplies with section 356.30, subdivision 2."

Page 56, after line 29, insert:

"Sec. 29. Mnnesota Statutes 2002, section 354.47,
subdivision 1, is amended to read:

Subdi vision 1. DEATH BEFORE RETI REMENT. (a) If a nenber
dies before retirenment and is covered under section 354. 44,
subdi vision 2, and neither an optional annuity, nor a
reversionary annuity, nor a benefit under section 354. 46,
subdivision 1, is payable to the survivors, if the nmenber was a
basi ¢ nenber, then the surviving spouse, or if there is no
surviving spouse, the designated beneficiary is entitled to a
refund of an anmount equal to the nenber's accunul ated deducti ons
with interest credited to the account of the nenber to the date
of death of the nenber. |[If the designated beneficiary is a

mnor, interest nmust be credited to the date the beneficiary
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reaches | egal age, or the date of receipt, whichever is earlier.
(b) I'f a menber dies before retirenent and i s covered under
section 354. 44, subdivision 6, and neither an optional annuity,
nor reversionary annuity, nor the benefit described in section
354. 46, subdivision 1, is payable to the survivors if the nenber
was a basic nmenber, then the surviving spouse, or if there is no
surviving spouse, the designated beneficiary is entitled to a
refund of an anmount equal to the nenber's accunul ated deducti ons
credited to the account of the nenber as of June 30, 1957, and
fromJuly 1, 1957, to the date of death of the nenber, the
menber' s accunul at ed deducti ons pl us six—pereent interest
conpounded—annually conputed as provided in section 354. 49,

subdi vi si on 2.

(c) If the designated beneficiary under paragraph (b) is a
m nor, any interest credited under that paragraph nust be
credited to the date the beneficiary reaches | egal age, or the
date of receipt, whichever is earlier.

Sec. 30. Mnnesota Statutes 2002, section 354. 49,
subdi vision 2, is anended to read:

Subd. 2. CALCULATI ON. Except as provided in section
354. 44, subdivision 1, any person who ceases to be a nenber by
reason of term nation of teaching service, shall receive a
refund in an anmount equal to the accunul ated deductions credited
to the account as of June 30, 1957, and after July 1, 1957, the

accumul at ed deductions with interest at the rate of six percent

per annum conpounded annually—Forthe purpese of this
bdivision—i hal || I T | I

hal he fi I F i) hoi hich t 1 undi

issued daily fromthe date that the contribution was nade or

June 30, 1957, whichever is later, until the date on which the

refund is paid.

Sec. 31. Mnnesota Statutes 2002, section 354. 49,
subdi vision 3, is anmended to read:

Subd. 3. REFUND I N CERTAI N | NSTANCES. Any person who is
not covered by the formula program who has attai ned nornal

retirenent age with I ess than the m ni num service required for
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of teaching service is entitled, upon filing a witten

application to a refund in an anmount equal to the person's
accunmul at ed deductions plus interest at the rates used to
conput e annuities under section 354.44, subdivision 2 in |ieu of
a proportionate annuity pursuant to section 356.32. |[If a person
who has attained normal retirenment age is eligible for an
annuity or is covered by the fornmula program the refund is an
anount equal to the accunul ated deductions credited to the
person's account as of June 30, 1957, and after July 1, 1957,

t he accumul at ed deductions plus interest atthe rate of six
percent conpounded annually. For the purpose of this

subdi vi sion, interest nust be conputed on fiscal year end
balancesto-the first—dayof the nonthinwhich-the refundis
issued conputed as provided in subdivision 2.

Sec. 32. Mnnesota Statutes 2002, section 354A. 35,
subdivision 1, is amended to read:

Subdi vi sion 1. DEATH BEFORE RETI REMENT; REFUND. If a
coordi nated nmenber or forner coordi nated nenber dies prior—teo
before retirenent or prier—te before the receipt of any
retirement annuity or other benefit paynment which is or nmay be
payabl e and a surviving spouse optional annuity is not
payabl e pursuant—te under subdivision 2, a refund shall—bepaid
is payable to the person's surviving spouse, or if there is
none, to the person's designated beneficiary, or if there is
none, to the |legal representative of the person's estate. The

refund shall be in an anmount equal to the person's accunul at ed

contributions plus interest at—the rate of six—percent—per—annum
conpounded—annually conputed as provided in section 354A. 37,

subdi vi si on 3.

Sec. 33. Mnnesota Statutes 2002, section 354A. 37,
subdi vision 3, is anmended to read:
Subd. 3. COWPUTATI ON OF REFUND AMOUNT. A forner
coordi nated nmenber who qualifies for a refund pursuant—te under

subdivision 1 shalh is entitled to receive a refund equal to the

amount of the forner coordi nated nmenmber's accunul at ed
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contributions with interest at the rate of six percent per annum

conpounded annualby daily fromthe date that the contribution

was made until the date on which the refund is paid.

Sec. 34. Mnnesota Statutes 2002, section 354A 37,
subdi vision 4, is anended to read:

Subd. 4. CERTAIN REFUNDS AT NCORVAL RETI REMENT AGE. Any
coordi nated nenber who has attained the normal retirenent age
with less than ten years of allowable service credit and who has
term nated active teaching service shaltHl—be is entitled, upon

receipt of a witten application, to a refund in lieu of a

proportionate annuity pursuant—te under section 356.32. The

refund shall—be is an anount equal to the coordi nated nenber's

accunul at ed enpl oyee contributions plus interest at—the rateof

stx—percent—conpounded—annually conputed as provided in section
354A. 37, subdivision 3."

Renunber the sections in sequence
Correct the internal references

Amend the title accordingly



10/ 24/ 03 11:13 a. m [COM ] LMLD LCPRO3-250

=P

=

© 00 N oo o B~ w N P

L

[
o

11
.12
.13
.14
.15
.16
.17
.18
.19
. 20
.21
.22
.23
.24
. 25
. 26
.27
. 28
. 29
.30
.31
.32
.33
.34
.35
. 36

............... noves to anmend the amendnent to H F. No.

., S.F. No. .... (LCPRO03-243), as foll ows:

Page 62, after line 16, insert:

"ARTI CLE 11
ADDI TI ONAL TEACHERS RETI REMENT
ASSOCI ATI ON ADM NI STRATI VE CHANCGES

Section 1. Mnnesota Statutes 2002, section 354. 44,
subdi vision 5, is anended to read:

Subd. 5. RESUMPTI ON OF TEACH NG SERVI CE AFTER
RETI REMENT. (a) Any person who retired under the provisions of
this chapter and has thereafter resumed teaching in any enpl oyer
unit to which this chapter applies is eligible to continue to
recei ve paynents in accordance with the annuity except that
annuity paynents must be reduced during the cal endar year
i nmedi ately follow ng any cal endar year in which the person's
i ncome fromthe teaching service is in an anount greater than
t he annual maxi mum earnings all owable for that age for the
continued recei pt of full benefit amounts nonthly under the
federal old age, survivors and disability insurance program as
set by the secretary of health and human servi ces under United
States Code, title 42, section 403. The anount of the reduction
must be one-half of the anmount in excess of the applicable
reenpl oynent incone maxi num specified in this subdivision and
nmust be deducted fromthe annuity payable for the cal endar year
i medi ately follow ng the cal endar year in which the excess
anount was earned. |If the person has not yet reached the
m ni mum age for the recei pt of social security benefits, the
maxi mum ear ni ngs for the person nust be equal to the annua
maxi mum earni ngs all owable for the m ninmum age for the receipt
of social security benefits.

(b) If the person is retired for only a fractional part of
the cal endar year during the initial year of retirenent, the
maxi mum r eenpl oynent i nconme specified in this subdivision nust
be prorated for that cal endar year.

(c) After a person has reached the social security ful

retirenent age of—70, no reenpl oynent incone naximumis
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(d) The amount of the retirenment annuity reduction nust be
handl ed or di sposed of as provided in section 356.47.

(e) For the purpose of this subdivision, incone from
teachi ng service includes, but is not limted to:

(1) all incone for services perfornmed as a consultant or an
i ndependent contractor for an enployer unit covered by the
provi sions of this chapter; and

(2) the greater of either the inconme received or an anount
based on the rate paid with respect to an adm nistrative
position, consultant, or independent contractor in an enpl oyer
unit with approxi mately the same nunber of pupils and at the
sane |l evel as the position occupied by the person who resunes
t eachi ng servi ce.

Sec. 2. Mnnesota Statutes 2002, section 354. 48,
subdi vision 10, is anmended to read:

Subd. 10. RETI REMENT STATUS AT NORMAL RETI REMENT ACE.

(a) No person shall—be is entitled to receive both a disability
benefit and a retirenment annuity provided by this chapter.

(b) The disability benefit paid to a person hereunder shal
nmust termnate at the end of the nonth in which the person
attains the normal retirenent age. |f the person is still
totally and permanently disabled at the begi nning of the nonth
next follow ng the nonth in which the person attains the nornal

retirenent age, the person shal nust be deened to be on

retirement status and, if the person had el ected an optiona
annui ty pursuant—te under subdivision 3a, shalH- nust receive an
annuity in accordance with the terns of the optional annuity
previously elected, or, if the person had not elected an
optional annuity puwrsdant—te under subdivision 3a, may elect to
receive a straight life retirenent annuity equal to the
disability benefit paid prier—toe before the date on which the
person attains age 65 or reaches the five-year anniversary of
the effective date of the disability benefit, whichever is
later, or may elect to receive an optional annuity as provided

in section 354.45, subdivision 1
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(c) Election of an optional annuity nust be made within 90

days of the normal retirenent age 65 or the five-year

anni versary of the effective date of the disability benefit,
whi chever is later.

(d) If an optional annuity is elected, the election shaH-
be is effective on the date on which the person attains the

normal retirenent age 65 or reaches the five-year anniversary of

the effective date of the disability benefit, whichever is
|ater. The optional annuity shall—begin begins to accrue on the
first day of the nonth next followi ng the nonth in which the

person attains the normal retirenent age 65 or reaches the

five-year anniversary of the effective date of the disability
benefit, whichever is later.

Sec. 3. Mnnesota Statutes 2002, section 356. 302,
subdi vision 3, is anmended to read:

Subd. 3. GENERAL EMPLOYEE PLAN ELI G BI LI TY REQUI REMENTS.
A di sabl ed nenber of a covered retirenment plan who has credit
for allowable service in a conbination of general enployee
retirement plans is entitled to a conbined service disability
benefit if the menber:

(1) is less than 65—~years—of the normal retirenent age on

the date of the application for the disability benefit;

(2) has becone totally and permanently di sabl ed,;

(3) has credit for allowable service in any conbi nati on of
general enployee retirenent plans totaling at |east three years;

(4) has credit for at |east one-half year of allowable
service with the current general enployee retirenment plan before
the commencenent of the disability;

(5) has at least three continuous years of allowable
service credit by the general enployee retirenent plan or has at
| east a total of three years of allowable service credit by a
conbi nati on of general enployee retirenent plans in a 72-nonth
period during which no interruption of allowable service credit
froma term nation of enploynent exceeded 29 days; and

(6) was not receiving a retirenent annuity or disability

benefit fromany covered general enployee retirenent plan at the
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4.2 Sec. 4. EFFECTI VE DATE

4.3 Sections 1, 2, and 3 are effective on July 1, 2004."

4.4 Amend the title accordingly
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noves to anmend the amendnent to H F. No.

(LCPRO3-243), as follows:
ine 23, after "under" insert "the"
ines 16, 21, and 24, delete "shall" and insert
ine 35, delete the underscored comma
ine 8 after "or" insert an underscored conmma
ine 15, before "uniforned" insert "the"
ine 10, before the third "the" insert "on which"
ine 26, before "break" insert "the"
ine 27, before "paynent" insert "the"
Ine 36, strike "shall" and insert "is entitled to"
ine 4, strike the coma
ine 7, after "school" insert an underscored comma
ines 9 and 10, strike "shall" and insert "nust"




